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Research on Firm Decision Mechanism Difference of Voluntary Information Disclosure

Based on Both the Different Time and Market Structure
XIAO Shu-guang', LUO Mei’, ZHANG Yan-ping’
(1. College of Economics, Guangdong University of Finance & Economics, Guangzhou,Guangdong, 510320, China;
2. College of Economics and Finance, Huaqgiao University, Quanzhou,Fujian, 362021, China;
3. School of Business, Guangzhou University, Guangzhou,Guangdong, 510006, China)

Abstract ; In the era of information economy, for many firms in different market structure and market position,
whether the voluntary disclosure decision is the same as in the traditional time, and what is science favorable deci-
sion has become a theoretical and practical problem to be solved urgently. In the field of voluntary information dis-
closure, although domestic and foreign scholars have done many researches, but most of those focused on the em-
pirical research, rarely in-depth explanation from the enterprise decision-making mechanism, not even once from
the background difference exploring the mechanism of voluntary information disclosure in different market struc-
tures. This article is the first time to define the cost and benefit of companies voluntary information disclosure from
the perspective of “real and might”. On this basis, this paper further integrates enterprise’ s elements structure and
constructs the cost-benefit function of enterprise voluntary information disclosure and the decision-making analysis
framework. Creatively, the paper based on the background of the times and the differences of the market structure
uses the above analysis of the framework of the system to explore the issue of voluntary information disclosure deci-
sion-making mechanism in the field, got some conclusions different from the traditional ideas and put forward some
policy recommendations. Most of the domestic and foreign literature is along the relationship of the voluntary infor-
mation disclosure level and the degree of competition in the market to carry out research. In this paper, the re-
search ideas and logic are obviously different from the existing literature. This paper is based on the two dimensions
of the organic integration era and the market competition degree to study the difference between the depth of the vol-
untary information disclosure and the breadth of the market. In the product market competition dimension based on
the degree of competition in the product market, the market is divided into a fully competitive market, monopolistic
competition market, oligopoly market and complete monopoly market, and then separately studied. The conclusion
of this paper is obviously different from the reverse relation theory of “the more intense competition and the less in-
formation disclosure” , and it is also different from the positive relation theory of “the less intense competition and
the less disclosure”. This paper shows that voluntary disclosure decision in the information economy and traditional
economy era are opposite. Besides, the voluntary disclosure of information of the firm in different market structures
and market position, of the voluntary disclosure of information are not the same. In general, there is a maximum
threshold value of voluntary information disclosure amount for listed companies in the traditional economy, when ex-
ceeding the critical value, the more disclosure the more unfavorable. While there is a minimum threshold value for
listed companies in the information economy. When exceeding the critical value, the more disclosure, the more fa-
vorable. Specific to the time of information economy, it tends to be more favorable to disclose more information in
the perfectly competitive, monopolistic competition and oligopoly markets. But, it tends to be more favorable to dis-
close less information in the complete monopoly market.
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