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Airport Economy and Supply-side Reforms: The Functioning Mechanism and Reform Orientation
GAO You-cai, TANG Kai
(Business school of Zhengzhou University, Zhengzhou, Henan, 450001, China)

Abstract: As economy steps into the “new normal” phase , China is promoting the supply-side reforms vigorous-
ly. It argues that the supply-side reforms have these connotations:the dynamic mechanism of the economic develop-
ment should transform from the previous emphasis on demand only into both the supply and demand sides together;
new demands should be unleashed and new supplies should be created ;to promote the development of new technolo-
gies ,new industries and new economical models ;to move the industrial structure toward the high-end ;to improve to-
tal factor productivity and achieve the transformation of development power. Obviously, pushing forward the supply
side reform need a practical and effective breakthrough ,as a representative of the new economy in the 21st century,
airport economy can attract the large concentration of airport directed industries and various production factors with
the rapid development of air transportation industry,and be inherently compatible with the supply-side reforms. It al-
so can promote the China’s economy to resolve the current contradictions, and enhance to achieve the goals of the
supply-side reforms from the both directions of the supply and demand. Airport economy has become a new source of
power and play a vital role for China’s economic development.

On the basis of discussing the characteristics of airport economy,such as its propensity for industry, product,
technology , time and space, etc. ,this paper discusses the mechanism of airport economy on supply-side reform from
the angles of industrial upgrading, structural optimization ,value enhancement and technological innovation ; airport e-
conomy can catalyze the unique industrial system and promote industrial structure to upgrade,so can lead to build
the modern industrial system and provide a supporting platform for factor flow which can take integrate the hinter-
land into global industry chain through forming strong spillover;reshape the industrial chain, product chain, supply
chain and value chain which will function on the supply-side reform from various of levels to resolve the problems of
supply-side reform gradually and optimize product supply,new power supply, regional supply and other supply sys-
tem quality ;elevate time value for producers and consumers , strengthen the responsiveness of producers to market
changes by reducing time , enhance the total factor productivity as well as product value added and drive all kinds of
production factors into efficient sectors by technological upgrading, absorption, transfer and diffusion, so as to pro-
mote the supply system continuously to optimize and upgrade.

Based on the above analysis,the paper probes into the reform orientation offered by airport economy for supply
side reform : by developing airport economy, China can expand demand by dilating investment, export and consump-
tion ; optimize regional spatial structure and breed new industry by building a new regional economic growth pole, ex-
panding the existing urban space and promoting the developing areas to achieve leapfrog development; promote in-
dustry and value chain upgrading by reducing the time and space costs of enterprises ;improve total factor productiv-
ity from the methods of industrial agglomeration, factor flow, division of labor, global resources integration. So, in
view of the important role of airport economy in promoting the supply-side reforms. This paper holds that China
should strengthen the strategic position of airport economy and increase the government support for its development ;
optimize the international “ Air Silk Road” and explore new models of airport economic development ;construct the
innovation and development system of airport industry cluster to transfer “Made in China” to“Make in China” and
“Created in China”. All of these will provide new momentum for the transformation of China’s economic develop-
ment mode and sustained economic growth.
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