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Panel A ;4 F A&

TEAL A H ROk 2 W /NME oL 2 N
Finl 29007 0.717 0. 450 0. 000 1. 000 1.000
Fin2 29007 0. 033 0. 067 0. 000 0. 005 0. 503

Finance 29007 0. 100 0. 300 0. 000 0. 000 1. 000
Size 29007 22.066 1.281 19. 224 21. 891 27.041
Lev 29007 0.418 0.208 0. 047 0. 409 0.99%4

Growth 29007 0.175 0.453 -0.712 0.113 4.310
ROA 29007 0. 045 0.077 -0.548 0. 046 0.243
Soe 29007 0. 363 0.481 0. 000 0. 000 1. 000
First 29007 3. 467 0. 456 1. 054 3.504 4. 480

IDRatio 29007 0.375 0. 053 0. 308 0.333 0.571
Dual 29007 0.416 0.493 0. 000 0. 000 1. 000

Genderl 29007 0.972 0. 196 0. 000 1. 000 3.000
Agel 29007 24. 656 16. 691 1. 000 18. 000 64. 000

Tenurel 29007 1.423 0.941 0. 000 1.386 10. 000
Edul 29007 0. 835 0.371 0. 000 1. 000 1. 000

Gender2 29007 0.970 0. 170 0. 000 1. 000 1.000
Age2 29007 18.971 19.257 1. 000 12. 000 63. 000

Tenure2 29007 1. 446 0. 955 0. 000 1.386 9. 000
Edu2 29007 0. 878 0.328 0. 000 1. 000 1. 000

Market 29007 8. 045 1.717 3.000 8.330 9.970
GDP3 29007 9. 859 0.937 7. 085 9. 886 12. 064

Panel B: X 4% R & & B H & B H 7
Finance =0 Finance =1
RE HEE R T {&
A A HE A A 1
Finl 26117 0.723 2890 0. 668 0.055" 6.230
Fin2 26117 0.034 2890 0. 025 0.009 " 6.929

Finance 26117 22.079 2890 21.946 0.133™" 5.298

Size 26117 0.419 2890 0. 406 0.013™" 3.176
Lev 26117 0.173 2890 0.192 -0.019™ -2.090

Growth 26117 0. 045 2890 0. 047 -0.002 -1.499
ROA 26117 0.370 2890 0.299 0.071" 7.546
Soe 26117 3.467 2890 3.471 -0.004 -0.444
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BRI, ZEXN ,ZEE,0EN%K ERSHENETRHIAMRIELFRERE”
2
Panel B:R 5B A2 T A H 48 Y &
Finance =0 Finance =1
®E HEE R T &
A B # 1 W A H A
First 26117 0.374 2890 0.379 -0.005 """ -5.107
IDRatio 26117 0. 409 2890 0. 484 -0.075"" -17.793
Dual 26117 0.972 2890 0.971 0. 001 0.290
Genderl 26117 24.708 2890 24.183 0. 525 1. 603
Agel 26117 1.410 2890 1. 541 -0.131"" -7.117
Tenurel 26117 0. 823 2890 0.938 -0.115"" -15.879
Edul 26117 0. 967 2890 0.993 -0.026"" -7.772
Gender2 26117 19. 099 2890 17. 814 1.285 ™ 3.403
Age2 26117 1. 454 2890 1.369 0.086 " 4.571
Tenure2 26117 0. 879 2890 0. 865 0.014" 2.226
Edu2 26117 8. 009 2890 8.374 -0.366 """ —-10. 893
Market 26117 9.823 2890 10. 184 -0.361"" -19.787
Tt AR IR R 10% 5% F 1% ()t 3 PE KT
2. XS
23 WA TAR L ETA B Pearson AR B, Ht, FEA & Finance financel fl finance2 5
Finl (Fin2 Z [A] ¥R FAH OGO R IXBEER R SR TR H, o HARMCR B RE @A 5% UL E

KBS, H.
P, 0T [R1 U 25 RN 23 7 A SE P R

AR [B] Y AH 5 28 BORAR /N T 0. 4, b T 45 BRSP4 &t 18] AN 77 A8 2 E 3L 2%

%3 kM AT
Finl Fin2 Finance Size Lev Growth ROA Soe First IDRatio | Dual Market | GDP3
Finl 1
Fin2 0.31° 1
Finance | -0.04* | -0.04" 1
Size 0.29° -0.00 | -0.03" 1
Lev 0.15" |-0.08"|-0.02"| 0.47" 1
Growth | -0.02"|-0.05"| 0.01" | 0.03 0. 00 1
ROA | -0.03"| 0.01 0.01 0.00 |[-0.377|0.21" 1
Soe 0.12° 0.01 |[-0.04"10.36" [0.29" |-0.07"|-0.06" 1
First | -0.04"{-0.05"| 0.00 | 0.16" | 0.02" | 0.01" |0.16" | 0.21" 1
IDRatio | 0.01 0.02" | 0.03" | 0.01" -0.00 | -0.00 [-0.03"|-0.07"| 0.03~ 1
Dual -0.01 [0.06" | 0.05" |-0.07"|-0.09"|{-0.04"|-0.04"|{-0.25"{-0.09"|0.10" 1
Market | 0. 11 0.11" [ 0.06" |-0.02"|-0.12"| -0.00 | 0.05" |-0.25"|-0.03"| 0.05" | 0.19" 1
GDP3 | 0.12" | 0.13" [ 0.12" [ 0.04" [-0.08"|-0.04"|-0.01"|{-0.24"{-0.09"| 0.06" | 0.42" | 0.74" 1

VE 2R 5% L 2 KT
3. LIES

x4 s 1 A B
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-

AT EEE 200 F %551
%

TCiE A2 DA 40028 S i 2 7 28 A8 1 R (W A AL RR B LN R B 2 R T =)
B AR IX Al 4 Al 52 3 SO OCOC R o R 4 4 (1) 2 BEAL (1) 7 I A2 1) 28 B 155 JE T A A 96 45
J B0 (2) SZBER (1) 43 5 i 2 WRRAE VB BURRAE AN X BURRAE N AT IR S R . R4 51 (1) 551 (2)
" Finance R0 50 - 0.256 F1 -0. 123, " E T 1% Rk F LB E N7, FWHE R &K
55 e DX A ol 4 il Ak 2 B0ORE DG OG R, AW R B 4 Wl 8 T A A A L T T R XAl A Ak . Y R
FEAE 14 Finance2 i, 51 (3) J2 MR (1) 26 AN AT AR S B T AR IS 25 5L, 510 (4) 2R (1) 7
T i A% B 1 T N B K 3 45 L, Finance [ R 40430124 — 0. 009 F1 - 0. 006, — 3 ¥ 7€ 1% By 7K -F
A, AWE 51 A Rl 28 5 A 0k AT T R DAl 4 il Ak L R, AT SZ HR R i Hla, i —
A AR HEF (2) T Finance B RECH - 0. 123, AR SCIHR45 8 T Finance X Finl (1% 8 28 1) i1 bR 5% 1 Oy
-17.71% , 25,5 Finl SEKF(69. 7% ) i - 25. 41% ; #4551 (4) ' Finance i &% ( = - 0.006)
AL AH T A 5L, B A i T R XY 4 Al AR K AR 0. 6%, o RE AR SR T 0K Y
21.43% (0.006/0.028) , LA 455 B E 61 4 Rl 25 D7 68 0% & 25 W AIK 4% IX 4l 19 4 Rl £k 7K OF , s R
T Al B B S 1) R AT R, FRR G R TR H .

WIE GRS
2

* 4 EMEREE RS
o (1) (2) (3) (4)
RE
Finl Finl Fin2 Fin2
) -0.169 ™ -0.117" -0.008 " -0.008 "
Finance
(-4.23) (-2.83) (-5.42) (-4.72)
0.311" -0.004 "
Size
(17.12) (-2.41)
-0.260"" -0.032""
Lev
(-2.69) ( -6.10)
-0.068 " -0.001
Growth
(-3.15) (-0.98)
0. 250 -0.013"
ROA
(1.40) (-1.70)
0.001 —-0.004
Soe
(0.01) (-0.95)
-0.119™ 0. 002
First
(-3.15) (0.62)
0.038 -0.006
IDRatio
(0.14) (-0.53)
-0.019 -0.003"
Dual
(-0.52) (-2.13)
0.043 -0.001
Genderl
(0.71) ( -0.58)
0. 002 —-0.000
Agel
(0.62) (-0.48)
—0.038 " -0.001
Tenurel
(-2.80) (-0.92)
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BRI, FXX,FER,EER

BERE

22 [ B 1R 2t b X SR 22 5% ¢ it IR 1 32

bk 4
_ (1) (2) (3) (4)
Finl Finl Fin2 Fin2
-0.026 -0.000
Edul
(-0.77) (-0.26)
-0.020 0. 004
Gender2
(-0.26) (1.34)
0.054 " 0.002 "
Age2
(15.27) (12.47)
-0.031" -0.002 "
Tenure2
(-2.17) (-2.99)
0. 007 —-0.000
Edu2
(0.17) (-0.16)
0.092 " -0.001
Market
(5.15) (-0.77)
-0. 065 0.010"
GDP3
(-1.59) (1.96)
) 0.058 -6.441"" 0.015™ 0.011
& R
(0.42) ( -12.47) (2.08) (0.17)
AT e/ 5 4 R S RL 3 3 i 3
8 29007 29007 29007 29007
P 5 R 0. 088 0. 189 0. 070 0.102

RS R v, o

4. BiEMRE

VRS 1% 5% F110% 1Y B K, R [E

(1) M) #5423 DCFEYE o SRy 1 % fife S5 6 A R0 B 21 22 (1) A9 A AR 22 S i R Y 1A A P ) i, AR S
SR PG i) 45 73 VE JC i (PSMY) BEA T A2 Al 4 00 3 LT B P2 AR AS TB) A9 S Bk . AR SCWR A B B i 2

Driy s IX b Aol 4 i — 415 A

e EACE

28 3 8 4 DX b T Al R A DB TRE B R AR AR S Pl A, LA

B 15w

KB AL RN 1) L Finl F Fin2 9 YA R AZ 5, 70 50l P2 1 22wl AE E D3R AR A IXCBURR AR, DA R AT
b HE UL i AF A7 M DS i by R IR
HE B T AR DT FE (12 1) (Y SR E AT BC XS, 28 T 12 1 VR AT IS PS (A% 5 pR 8. 3) 4 DT L 5 (AR A 1F
FrZ el Aoy Mr o 45 R W IEFCRCR R4F, HAEVEIC IS B9 B AR [l S, Finance B 11 228076 1%

5% WK B R

JTREL >

W—E WAl WL AR SCEE HA Rl

AT Logit [, I TH S 0] 7508 o 2) MR A6 16 753 3, 4%

iE— 2L H 53 BT A SCR T TR T ARDCIE (1:4) , 32 5 850 5k H 45

x5 PSM A %5 [5] 13 45 &
(1) (2) (1) (2)
T E Finl Fin2 Finl Fin2
It B, 1:4 e
-0.118" -0.008 " -0.126"" -0.007 "
Finance

(-2.33) (-2.73) (-2.91) (-3.67)

BHEE 7 # # %l # %l % %l
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4%
(1) (2) (1) (2)
rE Finl Fin2 Finl Fin2
1:1 JC e 1:4

- -7.571"" 0. 084 -7.503"" 0. 049
(-7.47) (0.54) ( -10.12) (0.38)

17 e/ 48 4p B B 7 & = &
W 8 5040 5046 10596 10602
A E W R 0.212 0. 147 0.211 0.115

(2) B fip e AE ot o 2 BRI B N 3 2B 2 (2016) 7 (1 00k, R FH R 25 1 4% W 1k s 7 11
SRLGE T LG (Fin3) B2 Al SR ™ 8058, BT AT R, 5 Rk 6 s, K 6 411 (1) 55
(2) " Finance Z K0 35 0 00, R UIE S G2 0 5 XAl G Rl A9 OO C & L S5 R S ik |,
598 — B0 ULUIE DLl DA S ) T B R M DX Al e Rl A

(3) BT o A T (o] U5 H 2 R R — 2 Al AN A A 4 il B 45T, SR Y & Tobit B
T AR SCHRSE R OLS BERVHBT G55 . 32 6 51 (3) MBI (4) H Fin2 %050 - 0. 004 A - 0. 003,
TP EAE 1% (0K B AR S B 1 S5 e B ULE 5L D A AR I A
8l IX Al < Rl A

* 6 PHemATFEEFA SR L IUTERA
(1) (2) (3) (4)
B g Fin3 Find Find Fin2
Probit # OLS # A Tobit % Al Tobit 1% Al
) -0.148" -0.005"" -0.011" -0.013"
Finance
(-3.93) (-3.55) (-5.28) (-5.85)
0. 005"
var(e. Find)
(23.12)
0. 006 "
var(e. Fin2)
(22.72)
BHEE # # # # # #
. -7.764"" -0.091" -0.232"" -0.103 ™"
& R
(-17.17) (-1.92) (-9.39) (-3.97)
AT e/ 5 1 E S b 3 = 3
8 29007 29007 29007 29007
P 5 R 0.198 0.098 -0.258 -0.185

(4) i Jr RO S o 25 P8 U B 53X I Aok 45 9547 D 645 Wi nl BE B A e P AR ST —
AP AG 6 Y O3 <5 Rl 22 1 o P el M DXL T S W S — 8 R I A G R B A e, 3R T el B
(1) FIB(3) i L. Finance 800 0 0, Ul W1 F 5% 4 fil 28 I BE % 2 35 I8 A1 BT A6l 3t IXC L= vl 2 W) ROk
—AERY R BEOK o F1(3) FIBI(4) Bk T8 51 <5 Rl 22 D Xk BT Al s DX T 8 ) R R AR 4 il 4%
PR, S5 R R X AN o DL SR UENT, E  Rl 28 T RE K AR P R Al 2 3 R R
ok — 30 < Rl 48 8 K Y- (ELIC o 52 I 2 396 DY, ELAE S8 DTS I R R e R BT s g R R T 2
530 B R AT A RSP B AT 0 A e B S SN AT
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BRI, =X, EEE,EEF ERGHMENESREMXIEEFHERE”

* 7 HERRAHEEER
. (1) (2) (3) (4)
R=E
Finl Finl Fin2 Fin2
-0.078" -0.006 "
L. Finance
(-1.73) (-3.28)
-0.008 -0.002
L2. Finance
(-0.18) (-1.07)
BHHEE # # # 7 #
. —-7.849 ™" —7.543"" -0.037 -0.013
A
(-11.62) (-10.74) (-0.42) (-0.17)
AT e/ 5 4 S RL P = P P
A8 25039 21750 25039 21750
BEEHR 0.177 0. 157 0. 093 0.079

(5) F il i DX [ 8 1z o 5 B 38 8 ] A ol 4 il 9% 77 450 9% 55 BT A AT A 17 AN T 03, R 2 ik M
DX PR 2R B 2, AR SCaE— A Pl 1 4 G0 TG T8 5E RO, E B A 2R ) ( Finance) B9 2 80Ch 12, HLAE
1% KT 2258, K g g R 5B 0, 458 — 2 TR, @R s RS (TR,
R

(6) BUEREA DIl o 2T 30 5 A1 78 58 B+ LR & P i, TR Ak 5 il 1A ] 5, 98 o <55 Al
255 SEAR TR RE T, IR I, 2017 AF Ji5 B 5% 45 il < fh B 7™ $ B, 400 7 <5 il XU RS, 3l AL B 55, 2017 4R )
Al <5 il A 1) B ARG T B R 32 B BRI 200 o AR S — 20 RIS B FE AR AS IX (], A 36 2009—2017 4F:
O Rl 2 D M Ty b Aol 4 AL VR T, JF Ak S X 1 SCH) S AT R AR 0 . IR AR S
B SC— 20, PR IE T BBE Hla, SEUIBE S A58 A B0F A AR P oAD' 53 < i 22 D 400 o) <6 i ¢
PR BRI T LR Z F A REAS rh )R S35, BT R Bl A B L R G AR IR T, A A%
A0 ) S AR Al R S r B

(7) B REASE o A ] T — et iy, 3 0 B i iy & 450 5 T KA 4 8UE A R 55 9001
ML S5 T7 T HA ZH R [, 3 E G B A F 8 2, %5 R AT A8 Y R i 152 R) 3, A 3C
TEAREAS v 0 B3 1 Wb M Dy e st B DR R PR DU AN BLRE T LT W SRR ORI B B R 22
AR o FERIBR EFE T HEA S | Finance 5 Finl Hl Fin2 K% 45 R AR B8 35 M A G C &, Ul
PR B3 <5 Rl 222 g 410 41 Pl XA oM < A ) 4598 R AR A A, S 52 R A D 1R 5 T

T, =P

1. X3 &%~ £7

TEANAGT SCHR , T 5% 4 Rl 22 P bE A B 53 S R A 23 B A b i B2 5 il AR X S A 22 B AR R R
SR o AR BOHUE G Rl B 7 R Xk T DR (B < Rl B 5 T B S XU DR T 5 ML < i
FEIE TR B o PR 0 B AL B R T RS R AR B D R 2 ) 5| A BRI Bl B
FRC BRI A Al . I, AR 3OS U o ATHE 4 (2018) 7 A AHOS L K 7 R 43 4R HLE
FAREME SR PO, MRS RE 8 Fix, 51 (1) FF (3) h Finance {#) 1 R 4K - 0. 126 F

@ ARSCRIBN TS0 B MEAE B FAL, 220 R Y 4R 77 8 BHU M G s 7= I, OB 1, 45 0028 05 % a7 MEAS B FA2, 2424w 2
AEAEAE DR ABPE B A 7 I BB R 1, A5 T 5 05 15057 A8 B FA3, S 20 7 4R BEALE 4 il 98 7 1 LU, DL (52 B M e + AT it il
BT /BB R B B R B FA4 S WO B Y AR A R B B A LU DA (AT AR B AR+ ROCBE B R +
A BB + BB ) /B R
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AT EEE 200 F %551

-0.004 H7E 1% /K B3 K1, 51 (2) #1351 (4) th Finance 1 9154 2 %k - 0. 034 F1.0. 001, A H
A EVE . XU E 51 4 Bl 28 Dy BT A DXl R IR A A3 L 4 6 7, 3 B o b il # AL
G Rl 7 ke A 4 Al AR AT R .

#* 8 4 RE TR E 2 Al e B A & R

(1) (2) (3) (4)

T FAl FA2 FA3 FA4

# L 1R A8 & N 1718
P -0.126" -0.034 -0.004 " -0.001
(-3.32) (-0.81) (-3.08) (-1.28)

BHEE 1% %l 1% 1% 1%
5 —7.437" -3.656"" -0.082" 0.088 ™"
(-16.59) ( -6.54) (-1.87) (2.83)

17 e/ 48 10 B E S £ 2 2 =
W 29007 29007 29007 29007
W R 0. 198 0. 103 0.103 0.036

2. KRB AT SN

ERE A EYIESE U A i e Rl R BE G R ) e B 14 TR B | 4 A R @ e = 4 i 1
ARGV B o I, B T SR B AR BV BRI AR O B Rl D 51 S — Al i R sk
PRBER —FE Rl Al o DR I — B AR, AS SO 22 3l A0 R 45 (1 2004 ) 42 i v A Y 7 A 56 7
B0 T AT AR AR

Finl/Fin2 = a, + a,Finance + Controls + z Indusiry + 2 Year + ¢ (2)
Pl = B, + Bl Finance + Controls + 2 Industry + 2 Year + & (3)
Finl/Fin2 = vy, + vy, Finance + y,PI + Conitrols + 2 Industry + z Year + ¢ (4)

Fovp  BERS(3) Wi PR IR 2y W LR GEACEE BT, LA g g 3 5 5577 JE T 98 7 A Al 1< 30 9%
P SOR I B 5 Al BB 2 LE AT BE A IR AR O, DI A M SR B AR IR 2 AN (3)
PLI R B, AIE, HAEERL(4)  Finance %Ly, 0, U W H 5% 4 il 28 17 30 ook 52 Wi Aol 552 R B¢
AP BT T 10 1 < il A 7K F X — B AR ST

ROl TERAR S E R R 2 T 5] S — Al O S A B — B AR A AL G B A5 R, 4
(1) Fi51(2) f Finl H1 Fin2 # [01)3 22800 2504 070,51 (3) i Finance (8 28016 1% KF 123 0IE;
5 (4) FFN(5) H Finance 5 PI#)Z S 200 003X — 25 5 U B 52 R 85 98 02 B 6% 4 il 22 1 52 o) T
B DX Al R AR B AR 0 R A PR X R TR B R 8 P R A 0 | S A XAl R AT S AR T

TR A0 4 38 5% 1) e AT 1

*9 SEAR T AR B B LA e B )T AR
. (1) (2) (3) (4) (5)
RE
Finl Fin2 Pl Finl Fin2
) -0.117" -0.008 " 0.003 " -0.110™ -0.008 "
Finance
(-2.83) (-4.72) (2.69) (-2.64) (-4.606)
—1.854"" -0.035""
PI
(-6.95) (-3.68)
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BRI, =X, EEE,EEF ERGHMENESREMXIEEFHERE”

4% 9

x5 (1) (2) (3) (4) (5)

Finl Fin2 PI Finl Fin2

EHEE 42 42 £ 3 42
- ~6.441" 0.011 -0.046 -6.433"" 0. 009
( -12.47) (0.17) ( -1.00) ( -12.50) (0.15)

A7 e/ 54 T A = s = Yes Yes
AL 18 29007 29007 29007 29007 29007
WG R 0.189 0.102 0. 120 0.192 0.103

J.ERARESH

B SCE 28 A B 1B 5% < il 28 3 T s DX Aol 3 o 9 A - A B AL <5 il 7 AR A S AR 48 A
Aol < AR A 3 I8 2, B 5% < i 2 1y s o e b AR S R T A Aol I B e BB 7 IR AT ST
SR AT, B BT T B SR 3 e e B T VR AT A5 G A < Rl R A Y Uk B2 R M DX {5 Y B IR
3 BC R B 5 B BER , LM 5 DX P 89 Aol e i 3 B2 52 e o DAL, A SORG: 36 il Y 2 SRR AR S B
il 22 13 5| 5 — A i 9 A R — DR A B ML < R BT R R B 2 D 51— 2R A i Y 29 SR —
NSRS & S RN (R R UL e

R AR Rl T 2404

3| DR e

) il Bt 1

ST A Y

Y

TR SR 5T

Y

Bl ERSHEIBRREVEBUERABRESH
BORIR IR - A 2 B
TR DR i 8 D e G A < i 24 SRR R AR R DX Al < Rl AL A SCHEESE LU BERL(S)
TR (6) 4 W B 42 . ASSCAE % Kaplan A1 Zingales (1997) ' 4 75 4% ik & [7] (2021) ' (1) J7 &
Fy it KZ 48 B8 B Rl 05 29 5, %8 BOBOK , 2 WY il 8 249 RO

KZ = a, + a,Finance + Controls + Z Industry + z Year + ¢ (5)
Pl = B, + B, Finance + B,KZ + Controls + 2 Indusiry + Z Year + ¢ (6)
FA3 = vy, + vy, Finance + y,KZ + Controls + z Industry + Z Year + ¢ (7)

Horp AR (5) H Finance 240 «, W3 A, HALR (6) H Finance 2% 8, & A i, RIIE R
G Tl 28 I R ATR 1 26 DX A Ml 1 Rl 6 280 SRS, BT 0 K T Al 1) SE A B AR B B BB B A il T ——
SRR TR 2 R —— IR AR B HE 73X — AR ST o A5 HY (5) ]t Finance R4L ol 3% 4 i, HALA
(7) " Finance R%0 y, W3 A0, TR 5 4R 2 D7 AR T 55 X Al 1 @logs 29 3K, gm0 7 4
b 1 A RARAILAT Sy, BB DR 4 R 28 15— % A il 9 2 R —— DD R LM B Rl 7 K — AR BT o

FA0 Mt T AR A 45 L B (1) B, B R A R4 DT (Finance) 5 [l %8 29 1 (KZ) 78
10% () 4 3 Ve KO 1 5250 B, 6 B B 4 i e D7 R AR T b 4l 1) il 9% 249 S, 5 i S8 o0 T —
o F1(2) " Finance FEUN) 528 1F , 3 W Rl 5T 24 SAE L 77 4 Ml X6 5244 4 9% (9 44 B b & 45 1 38 43 vh
AEM o [FEE, 30 (3) H Finance ZETE 1% (R 1 3k B, U 53 4 Tl 28 5 i 3k 2% fift Al o 249 3
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AR 2 s %559

RS I A oMl B B ML <5 R B8 7 4 W8 . BRI S, — O T, B O < R DD R AR 07 3t T A o ) i B 24
SR T SR A R SR 28 B BT 1 B < R, e i T AL DB SR B Ml M 55 i R AR s O —
77 T 5% <5 il 22 7 308 o A AP D7 il AR R 9 24 Sl 1 Al B B L G Rl ™ B 0, R TR A T Al F)

GflAl . FIREE UL T Rl 2 AU A Al 2R T S BRI X Al A Al Ak ) FE AR AR
* 10 R BEETERER
‘ () (2) (3)
xE
KZ PI FA3
i -0.039" 0.003 -0.004 """
e (-1.76) (2.45) (-4.31)
-0.001 " 0.001 "
KZ
(-2.98) (2.08)
= k& = 4l 42 15
4.173" -0.040 -0.084""
L g &l
(5.19) (-0.88) (-2.69)
AT b/ 48 4 B 3R P P 7
PR 29007 29007 29007
WEEWN R 0. 246 0. 121 0. 103
4. RREKRE

VLB AFSE R B, B B3 4 A 2 0 T s DX ol 4 il A R Al S92 A S 35 1) I TR 3 Rl 3R A1 1 T i
i 32 % WL B BRI (5 B3R ) L Pl Aol M BT (28 W] AR BT ) L O AT R AR (R B S B )
SISE R A

(1) % S0 W B B ) o &M it 2 Bk AR A N BUR T N E AR 7
e B AT UM R IR B, T B 0 )R PR R BURE St IE B T 3 T IR e AR (RRRER
2020) 7, SRR A 4 T AN A S 0 T BT S 5 o MR 9 SR B O R, 7 A o FE AR LA
M BEAE 3 BUACA A5 T T A 45 36 B O TR A o SR M B BB 8 4 R AT, S L & SR AR
NIRRT ST B B A Al 5 T O B I A 2 I R R A A 2R
WLV Bl A5 9% DR SREAT Ay, DT A 200 40 78 i b < A B b sl [l S SR 20 % R R 5 5 — T T, B R K
P 00 25k, SRR T 2 S A A 30 R R 5 2 a6 A I ) T A RN A M A5 B 0 o A5 0K
ML B T E g o™ ., DA TG FE B e i i B 5 ] A % Al 20 A2 AR A o B B AU o RS
A A2 e B O A Al = KR AT R, B A0 2015 AR R e S b = ) A A A 5
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The Effect of Finance-experienced Officials.

Industrialization or Finacialization

CHEN Wen-chuan'’ LI Wen-wen” LI Jian-fa'”’ ,FAN Zhang-mei'
(1. 8School of Management, Xiamen University , Xiamen , Fujian,361005 , China;
2. School of Accounting,Nanjing Audit University, , Nanjing, Jiangsu,211815, China;
3. Center for Accounting Studies of Xiamen University, Xiamen, Fujian,361005, China)
Abstract:To prevent and defuse financial risks, guide enterprises to decrease financialization, and promote high-quality
development of the real economy are important goals of China’s current financial reform. Using listed firms located in 289
prefecture-level cities from 2009 to 2020 as research samples, we study the effects of government officials’ financial
background on the financialization of enterprises in their jurisdictions as well as mechanisms in it based on “imprinting
theory”. We find that the financial background of officials has a significant negative impact on the financialization of
enterprises in their jurisdictions, behaving as a “ governance effect”, and this conclusion is reliable after a series of
robustness tests. Further analysis shows that officials’ financial experience could motivate enterprises in their jurisdictions to
suppress speculative financial investment and increase real capital investment so as to reduce corporate financialization.
Further, mechanism analysis shows that alleviating financing constraints is the main path to reduce the financialization of
enterprises. Besides, heterogeneity tests show that the effects of officials’ financial experience on financialization are more
pronounced when the enterprises do not receive regional inspection supervision and they are state-owned enterprises. In
addition, compared with the Secretary of the Municipal Party Committee, the financial experience of the Mayor is more
relevant to enterprises financialization under his jurisdiction. This paper provides theoretical explanations and empirical
evidence for the construction of financial cadres, and also provides micro-level evidence for preventing enterprises’
financialization effectively.

The contributions of this paper include first, it provides new evidence on whether cadres with financial experience can
effectively prevent and control financial risks. Currently,in view of the promotion of senior leaders with financial experience
in China,this paper finds that the financial experience of officials significantly reduces financialization of enterprises in their
jurisdictions ,and examines heterogeneous effects in different scenarios, so as to provide experience for the construction of
financial cadres as well as provide decision support for promoting effective governance of corporate financialization through
the coordination and unification of “promising government” and “effective market”. Second, extant research mainly explores
the factors of corporate financialization from perspectives of macro, industry or executive characteristics. However, these
studies cannot explain why the degree of corporate financialization in different regions varies greatly under a homogeneous
macro policy environment. To fill up this gap, this paper systematically studies the influence and mechanism of officials’
financial experience on financialization of enterprises in their jurisdiction by the micro-level officials’ characteristics.

This paper provides empirical evidence for whether cadres with financial experience can effectively prevent and control
financial risks,and also confirms that officials’ financial experience can inhibit over-financialization of enterprises in their
jurisdictions and prevent systemic financial risks from spreading to the micro level (especially real enterprises) as well.
Also, this paper verifies that the initiative “building a team of high-quality financial talents with both political integrity and
ability to strengthen financial supervision” is forward-looking and scientific. Based on above,the policy implications of this
paper are as follows: first, currently, when vigorously selecting financial cadres to consolidate local regulatory
responsibilities, it is also necessary to make full use of professional endowments, resource advantages and management
advantages of officials with financial experience to promote adjustment and upgrading of regional industries and motivate
development of the real economy. Second, the financial experience of officials can effectively reduce the financialization of
enterprises in their jurisdictions. In the future, it is necessary to guide enterprises to allocate financial assets effectively,
alleviate the short-sightedness of managers’ pursuit of profit, reduce overall business risk expectations, and promote the
return to main business operations. Third, the financial experience of officials has more significant governance effects on
state-owned enterprises and companies without regional inspections. So the promotion of financial cadres is conducive to
deepening reforms in China’s financial sector and it is also an effective measure to strengthen financial supervision.
Therefore , it is necessary to formulate targeted regulations for regions and enterprises with different property rights to lead
financial services return to the real economy and promote healthy development of capital market according to local
conditions. Fourth,in selecting and appointment of financial cadres,it is important to implement new development concepts
thoroughly, focus on the real economy, affirm positive roles of officials’ financial experience in financial reforms and
innovation objectively,and avoid excessive intervention in financial system in the meantime.
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