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From “ Contractual Environment” to “Credit Policy” .

Social Credit Culture and Innovation Knowledge Spillover
YU Yong-ze' ,XIA Long-long’

(1. School of International Economics and Business, Nanjing University of Finance and Economics,
Nanjing, Jiangsu,210023 , China;
2. Jiangsu Industrial Development Research Institute,Nanjing, University of Finance and Economics,
Nanjing, Jiangsu,210023 , China)
Abstract: Economic growth has long been a closely watched issue for economists and policymakers. In the study of
neoclassical economic theory, it is never the product of exogenous factors, but is triggered by a new combination of
endogenous conditions and production factors, which is often called the process of “creative destruction”. As Solow points
out, technological innovation is not only an important factor in promoting economic growth, but also a source of power for
building an innovative nation. How to promote innovative development, solve the “stuck neck” technical problems in
production applications, and achieve high-quality economic development is the key focus of building a new development
pattern. Technological innovation is the driving force and source of a country’s sustained economic growth, and for
technological progress,what is more important is the “secondary creation” of innovation results and the spatial dissemination
of knowledge. Under the background of the “new normal” ,a good contract environment and credit culture are the premise
and foundation for the operation of the market economy, as well as a favorable guarantee for promoting socio-economic
development and technological innovation,and an important tool to promote the spillover of urban innovation knowledge. As
an informal system with obvious positive externalities, the impact of credit culture on urban innovation and development is
becoming a research topic that economists are keen on.
Based on the patent citation data of various cities in China, this paper focuses on examining the influence mechanism of

“soft” constraint of social

social credit culture on the spillover of innovative knowledge from the unique perspective of the
credit culture. Empirical results show that the social untrustworthy environment seriously hinders the level of urban
innovation knowledge spillover, and both the indicators of personal untrustworthiness and the indicators of corporate
untrustworthiness perfectly verify this conclusion, especially in developed large cities. The robustness test results further
support the core conclusions of the impact of social credit culture on urban innovation knowledge spillover by using the tool
variable method to overcome the endogenous problem,replacing the proxy variable of urban innovation knowledge spillover,
and replacing the proxy variable of social untrustworthiness level. Further analysis shows that the improvement of corporate
financing constraints in the environment of social untrustworthiness significantly inhibits the level of urban innovation
knowledge spillover, and the inclusion of human capital management and talent credit construction into the national
development strategy further alleviates the “barrier” of innovation knowledge spillover. At the same time , the “shock” effect
of the disclosure of the list of untrustworthy and the “demonstration” effect of the pilot project of credit cities are examined,
and the test methods similar to DID and DDD are applied to confirm that credit policy can effectively alleviate the hindrance
effect of untrustworthiness on urban knowledge spillover.

The spillover capacity of innovative knowledge depends not only on the degree of regional economic development, but
also on credit culture factors. Good credit level is not only an important symbol of social civilization, but also an
indispensable intangible capital for urban technological innovation and knowledge spillover. The research conclusions of this
paper have the following policy implications: First, establish and complete systems for prior screening and punishment for
untrustworthiness, ensure the establishment of a social credit system, and improve a favorable credit culture environment for
urban innovation knowledge spillover. Second, improve basic laws and regulations on social credit, strengthen the legal
supervision system for credit, and run administration in accordance with law throughout the entire process of credit services,
providing adequate judicial safeguards for urban innovation knowledge spillover. Third, give play to the government’s role in
demonstrating creditworthiness, enhance members’ awareness of creditworthiness, create an excellent credit environment,
and establish the concept of creditworthiness culture for urban innovation knowledge spillover.
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