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11. 9136, 4 flBL 44 5% 3K (InLoan ) 1) fix /N il e KAH 43 5y 14. 2037 il 19. 4659, Hb X 3k i 7K °F
(InEMP) 1 56 /IME F1 5 AR 43 51 4 2. 0899 Fl 6. 3004 , 53 ¢ B 7 [R] 3k T 76 28 3% 185 K L 4 il & & /K
AV Ty T A7 AE — o R 0 e B o Al )23 T8 s ) R PR G T R B REAS 2\ W) Z LA AR BCOR Y
S PERAAE o BRAT A 3K (Loan_Ratio ) 1 ¥ {H 2 0. 2053, #5 1fE 22 2 0. 1269 , K W R 17 15 3K ( Lloan _
Ratio) WX {E M 0.0917, 4R 22 0. 0979, [H E W= % % Fix _Inv B9 1E J 0. 028, A5 i 2= K
0. 0346 , Ui B 0 [ A lb (9 B fl 55 /K P AEAE R R 25 50 U Ah , I BB 48 Bk 1) fe /N (i B R (B o AH 25 3%
K, i — 25 Sl 1A (] i ol ] 0 22 Sk o LA AR SC AR B RRAE (4N 2 Fom .

*k2 M F 1T
& ¥ A | REZE | BRAE | RAME | WIHlE
A ¥ GDP InPergdp | 10.8952 | 10.8403 | 0.5148 | 9.6209 | 11.9136 938
4 LA 5E 2K InLoan 16. 8858 | 16. 6266 1.12 14.2037 | 19. 4659 987
Hy X gk b A F InEMP 3.7988 | 3.7165 | 0.8472 | 2.0899 | 6.3004 982
JE RN Inwage 11.0776 | 11.1075 | 0.1842 | 10.7162 | 11.2831 981
FTEH | ERHEE In_CS 9.9677 | 9.8724 | 0.6565 | 7.7647 | 11.1609 981
BETE | 8% Loan_Ratio | 0.2053 | 0.1898 | 0.1269 | 0.0062 | 0.609 12842
K RATE R Lloan_Ratio | 0.0917 | 0.0579 | 0.0979 0 0.4785 | 14008
B Sk & o Fix_Inv 0.028 | 0.0154 | 0.0346 0 0.1866 | 52177
RTEEREN KX Emp_ratio | 11.7997 | 11.7509 | 0.4638 | 10.7214 | 13.0647 | 13462
£ AH R THH InperWage | 0.0479 | 0.0219 | 0.158 | —0.2293| 0.4282 | 12099
ZHXEEHERA High 0. 4965 0 0. 5002 0 1 989
AN ZEMHRETH KK Post 0. 5005 1 0. 5003 0 1 989
MELE | HERERREES
High x Post | 0.2487 0 0. 4325 0 1 989
4 #
W AT %E Popden 5.918 | 6.0755 | 0.8646 | 2.8977 | 7.6158 986
‘ P AR A B Student 0.0098 | 0.0089 | 0.0055 | 0.0018 | 0.0396 977
I T
L | MERES Govexp 0.2004 | 0.174 | 0.0986 | 0.0439 | 0.6384 986
BT E
7= s SGDP 0.4479 | 0.459 0.1 0.199 0.755 986
b b 1) EMP 0.1439 | 0.0994 | 0.1214 | 0.0316 | 0.7014 981
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P57 U0 SSAER I - 55— , WU 22 40 U5 st AT 97 K MLE 5 5 918 FL B4 1B 5 o T 28 5 394 K
SO 5 55, SR TP AT R A 5 PSM-DID 0122 J 530 46 5 465 A% 280 () A5 A0 M 40 7 5 48 =, 49 S R £ 7
TR R T R A TR e L S B R R A 00 S R e A

1 BRI RIE AR

323 FoR T LA ] )5 B 4% 5L AT LU Y OO 0 S o My 20 A K A T AR
LASE (2) 0 R 451, FE A Btk 5 45 S $EL AR I TIT , SR A7 7 DR ML L5 5t 900 8 158 o B £ 45 1 R
TN GDP W82 7% o 3 Fe W], S A48 S0 15 65 0 A G0 5 30 BT 2 30 o 6 i b 7 4 il ML A
(9 9% B, 1 20 e WP 5 45 AR TT 6 TR O e s e K L IR H AR BV TE .y T G 9 R
HEBEAE T AT AA LR AA + G, I AR B R G 3 T R 5 2 B 6T BRI HE A TR B
5% 5 1% 45 B EL I 25 S T 0 B A B G A S A A M R L I A L AR SO B B 0 A B B
FE(2018) L R B HER AR T (2018) PV BESY, 1 T AR I T A e K B R A e
i HE— 2 RN T 3 1] A AT 5 [ 5 A, L A AT SO ) S T AR A A L2 5 AT X
7 e BRI SR . R T HE— 2 B AU B0 A SO AR SCHE R SRR BEAT T AT B B B  PSM-
DID [ | 1122 J 0046 60 260 , 445 51 2 W1, AR SCAG T 500 08 Wt 2 T 5 0, 5 iR R

#* 3 HEBARBPLER
. InPergdp
% E
(1) (2)
0. 1008 ™" 0. 0695 ™"
High x Post
(0.0348) (0.0218)
-0.0368
High
(0.0260)
0.2422"™
Post
(0.0250)
-0.0770"" 0.1179
Popden
(0.0124) (0.1679)
5.1592 " 0. 9531
Sudent
(1.8106) (2.2734)
-2.3879"" -0.5855""
Govexp
(0.1181) (0.1014)
0. 4469 ™ 0.3976 ™"
SGDP
(0.0991) (0.1341)
2.5590 "™ 0.7246 ™
EMP
(0.0792) (0.2869)
11. 0828 " 10. 0044 =
B
(0.1031) (1.0240)
T/ S AR B RE AR % =
HAE 923 923
R? 0.7384 0.9678

™ 07 U A BIRAE 1% 5% Rl 10% 1) 1 3 MK b 1 35 45 5 OR300 2 1 i R 2SR @ An vk i, R W
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HE— 20 4l A SOy W 5 ) AR B B SN . R 3 B (2) A R W B ) ((Govexp ) X 28 3% K
A B BT S, ORI BT ) R A L JT BURF TR 28 55 i A7 rh il B B 22 I ORI T A et
SCAS ) JE A W B3 AT 980/ 7 R il Uit A 1 O R T A U Y S o 3k 4 Y AR R
XA GG A T EE MR, PS54 (SGDP) A TH R B 3 S E 58 7 Wil A 45 i 3 ol L i 5K
A5 5 FAR L TEAH ORI AT o 5% — Mk A 3% B 7E GDP rh e & b o s, R SR 2 e R R R
U A B TR FE R0 GG 20 55 B AR 3R IR S HARAR DA Tl 0 K e, AT AR HE 22 RIS G o il
Fe 5 ( EMP) % 28 55 B4 At 25 09 T 1] B2 e, MOl A B BN E B i3 in sk B2 A2 5 3
2 PF s g, gl A2 B98I A B 748 e R K R0 2 s oKk, AT AE i 22 B 4 G, (K
55, A 305 | B4 ) A2 0 BE 0 U b it R b Ty 2 TR K

2. MEESWBRES

(D) PAT RS . 1 AT PAT B ER 5, JF % 4 AT 9 R MLF $8 03 5 35 Bl X A2 GDP iy
B AT, A SCHE T 2015—2020 AE M REAR , 225 T A RIS ik (2021) 7 1 feie , 4 3 B TR R 48122
1 Before_2 .Before_1 After_0 After_1 Fll After_2 , 43y B 7E 2016 4 2017 4F 2018 4F 2019 4F£1 2020 4F
BT, HAB ARy B0 (2015 AFN HEHEL ) o A LR B [a] g 48 5 5 High W32 500, 3F HAEA (1)
TR A O R BRI AE R AN SR 4 55 (1) B R, BUR S HT AR BOY R W3 (H7E BUR St S
) ZR R 2 O AE . A S A R R B R BOR IS Y, i Bt ot 55 B HH AR B M 5 55 B HE 0 T A 8
GDP A RGP 2 5 6 L PAT BRI, e AT9 K MLEF $HLR i 0 5, o 25 4 3 & Bk 5 55 f 4l
ST 28 % B PR M 1, EL R I ] A RS SOR G M 1 5

(2)PSM-DID i JH X e 22 4 v Ak T B3 oo ot 0038 00 T i 2 S 6 2 R0 97 o 2 ) e P BB AL 1) o
SR, T A9 B M £5 55 S 4015 3t DX B 22 B R AR AR G, 1) 40 W BOI AN R B9 L T, B8 B il il F 5
IS 5 15 7 e 1 R AL S B A5 18 A E =T AR s o< A I 1250 o N [ = e N 2R 3
FRIE T REAEFE R TERI 22 5 0 N T R e A el A A B AL A D 24 SCfaT AT 1 45 43 DG TS 325, DA Bt
P AT 55 B HH A 0TI v G A% O T R B A5 55 AR T AR AL 0 e T AT DR C . BN AR S
KRR k S4B VC LT bk AT RE AR VLIS (R RBE Ry 0. 01) 4% B8 12 4 1 Lo 451 D48 ] 20 rp 4
555200 AR A T I R AR @ DU/ MG TR 38 O DR 25 TE S — I B A 2 i Rk 5 45 SRR T
FlTE e ARSI AT A2 (1) v i s i A48 i T 6 R AR B S PR A 30 25 R BOR ©), AR AR VL L 2 5
F1%g S 56 2 A2 T 20 22 (0D AN A7 7 I 35 22 5, 30 B 40 1) 45 73 DG TRC 5 45 728 o 9 20 A1 S 4 . A SOk
TG A543 VE BC S B REAS X202 (1) BB gk A7 SE R 40, 46 4 265 (2) S J R 1 Il 45 51 |, SEE 45 2R
T, B8 T REA SRR I 22 J5 , OUEE 22 43 45 2R 5 DR IC AT A LU AL T 2R BOR 0 3 T KO BE AR SR RN AR
W BH AR A A T 4 SR R AR R o

@ ST i1 388 s 2 ek A SCATS A T 1 Ak 3 LN ) 2E K 4 14 oA A P TR AL (SRR PSML iy R AT T IE R R L4
N Mo P AR SCIR AT T LR A - O 3015 047 G 151 8 20007 , v 4 5t s 22 42t 5 380000 1A A 0 5 ) ol 4 2 I o 52 14 O 9k
HEAT 22 Fe 700G 58 LA HE B AS 7T L0 PR 3% 614 5 00 5 DA Y Loogie 45 280 A 36 rb 241 2 308 17 Ay 356 45 o o0, R TIE A2 28 260 0 42 11 2 64 8 155 b 7
ZePF RJRIRBL (L TF <) 26, HEBR 7 0 R 0 U3 A w] BB s @F FH Heckman 1 25 125 46 T Ab 388 201 47 1) 4L A7 76 11 3 396 456 10 08 38 P A
2, bR G5 R AR, BE ALY i A TH 45 RO AR B OR PV T AR IR TRIE RSN MR R R ), IR, BT 1% 56 4= #kBR
Az e TR, 7 ST PR G R AR AT o

@ (HATERR I, 45 ) GLRE AR B D I 1) YR 22, 2 5 [ 0 B 7 27 4 T L, 0 33— o B, AR Sk — 2B SR B 1 1 JE i [ e
T5C L B AR A% WG TiC B 732 100 A5 4050 1 485 43 DG J5C , T 25 Ak 0 2 04 o LA S fie 22 WA DC TRC — IR, S 0 R A BT AR I 051 07 i LA FE 00 %
A YL L 2 5 8 P DC T LA B VEJRE 9% T R R JEE o R TR R OR 81 7 45 2R L B 2% 0 1 4 o L AR AR DG TG % T R LT 22 %
F1% 245 R 5 W JC T A LA T 22 0 3 MK P A R N 0 A SR 25 1B R A A A

® MTREARIR ACERER.
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* 4 H B AT
FAT A A B PSM-DID ‘ 2R A
& InPergdp
(1) (2) (3) (4)
0. 0626 " 0.0165 0. 0093
High x Post
(0.0233) (0.0131) (0.0108)
High x Before 2 0.0136
2 X Dbefore_.
& (0.0144)
High x Before.1 0. 0276
I, X before
& - (0.0184)
0. 0544 "
High x After_0
(0.0202)
High x Afrer_1 0.0671 "
1gh X After_
(0.0335)
. 0. 1241
High x Afier 2
(0.0334)
BHEE 1% #] 1% #] 1% #] 1% #]
T /S AR B E AR z P P z
HEAE 923 798 449 449
R’ 0. 9682 0. 9628 0. 9925 0. 9925

(3) TR o N T 3 — A5 06 iF e 0 b 418 38, I HE Bk 5 Ak B8 A 56 13 AR ] L300 P 2% 5% i
)55 SR 0 TR, AR SCHE T e 3 g T I S S A AT R A R B L AR SC R S S X B A
(2020) Y BT, HEREAS 195 AE TR BORE R AR T 9 2015—2017 4F | 2 9870 1% RE A ) 9 AT 325 1% B BOR
S B AF 3, S 75 2o T S B A AN AR LR T PR K 2 A B 2 . BRI R v
] 43 13 52 g 2016 4EF1 2017 4 AR A A (1) B e Post 47 F1IH, Al 45 B 51 R 763 4 45 (3) A
(4B b, IR BT AE 5 A 2R B R L, 38 W A O T S, S % 28 A o
2 4 20 55 9 K S [ B %, 1k — 2B TRAIE T R 45 R A R

AN A SR K REAS BEAL A A S2 36 2H 4 6 20, T B0 SE R 20 16 2018 4R 52 3 T BOSR ki, 1 10
b B LS 2R (EBIRE4E,2020) L RSO iR R E R T 500 AT 1A S B, I 7E 4]
3 R T 500 UL A= IS 56 4 B0 A T 2R BOR B BE LA X R p (A 43 A . B3 AT Tl R R
PIEAEE S 0, HA KA p AT 0. 1, Besh, 8 3 12 2k £ 32 1 vl A 70 v 10 i 3 28 8 22 et )
o 8 1 % S P R T T SR e T AL A 2L 1 2 SR 00 e HE I T A B G i R T L P 2%
5 B P A B T RE L 3 — A S T IR S R A R

3. fEERE

(1) A8 kg O i R A0 Bt o T SC R o A5 280 o i T 445 5 o v 1) 58 5 o5 GDIP LG 491 9 33% A1 67 % 43
037 BN g Wi SR X S TIT HEAT 2020, Sy T il S e 2 400 2 7 5 0T 495 SR 1 TS ), AR SCHE— 5 SR AR L
Rl 28 7 AEAT 0T 20 7 - 45—, B3 SUAF & AR B 6 05 o5 GDP () L 491 g Ak B 4% 4t ( Highl x
Post) o %5~ SRR A FRIE 625 5 GDP R A iy v 57 BV R 40 2E b ol 0 o L 0 00 2 — A
S L, AT P 4L (High2 x Post) o 45 =, 58 SCA% I T 49 2 o v F1) 055 55 A% 51 1) Xk 0 g Ak 3 A
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it (High3 x Post) o S WM (1) ~ (3) 515 T LR MR 45 R o 45 R R W], B2 B0 i B A i
AR R SCT7 1 O AT A8 0 ] T A 4598, 45 R AR SR A4

15k
i 28
o P{E

10|
-
=

5k

e
(V= 1 PO 1 1 1 1 1 1 1 1 n e’ s 1
-0.08 -0.07 -0.06 -0.05 -0.04 -0.03 -0.02 -0.01 0 0.01 0.02 0.03 0.04 0.05 0.06 0.07 0.08
fifivh R %L

B3 REFKE

(2) 28 e e il AR ik o AR SO R S [ U v i PN 27 GDP 8y 00 S50 ok A B 22 9 088 1, BR UL
ZAh E AR EE (GDP) 2 22 5 3 K i B B A B 4R b o 5 T 0, AS S AT GDP ) of 5 7 it
SV 0 R S5 R AR AR R . e, th TN GDP SR LLGE T 44 UM B SE T i B, AR S
A BT 98 A 35 R (DL 1978 4F 0 JEAF ) 5 Hoae 5000 S PR AN {6, B BR P (N SR 9 52 i, 36 5
55(4) FNEE (5) B o , A8 4 Bl gk e A% & B FH GDP i X5 A (InGDP ) F0 50 B3 9 A R 38 52 0 Jis f) N
¥ GDP (InPergdpl) 47 [M1IH , T 45 5 FEABIRY 1 25 SR TC W] I 22 53¢, AR SCHEAR iR IR AR AR i

(3) DIBRAFIRAEDY o Hh T W TR A IR 6] 25 38 v 6 55 2015 4F T 2015 45 % A= i i S 0 sl ol
AE 2 X SCUE S R i B ), S B R R A i R, R, AR SORE 2015 % B8 S BR s S8 1l E . v
IS5 AR 5 55 (6) 5 T, A% O il e 70 i 55 5 o A6 7Y [ 9 45 2R 1) 1) B b 3 PR KT AR TR, X 1
W1, B BR T R RE 52 R AS SCAS SR R IR AR 5, AS SCHY S5 18 MAR aT o

%5 o AT
THRBEOHBELE R BELE H Bk 5 7R 1
T & InPergdp InPergdp InPergdp InGDP InPergdpl InPergdp
(1) (2) (3) (4) (5) (6)
0. 1001 " 0. 0658 ™" 0.0577 """
High x Post
(0.0287) (0.0217) (0.0201)
0.4612"
Highl x Post
(0.1707)
0. 0603 ™"
High?2 x Post
(0.0174)
0.0138 ™
High3 x Post
(0. 0064 )
BHEE 1 1% 1% 1% 1% 1%
T/ S B E R b b s b b =
HAE 1394 1394 1164 971 923 758
R’ 0. 9645 0. 9649 0.9709 0. 9604 0.9677 0.9717
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T FEHBLE

SRR SCE SR UESE AT YR MLF $HAR 8 38 il A B RE 08 12 0F b IX 22 55 09 K (B2 IXBUR
kAT Pl AL A A S FIATS A o B — 2B WE 9T o 25—, KA i Y05 TR A 7 K RE 608 88 i b 7 < Rl ML A 1) 3 5
P — D7 T, 5 Rl HLRS BE 0% ol 1 306 26 057 5 A1 S IR0 ot 1) SR AT i B ARAS IR s 5 55 — O i, AR B0 5
FHA 22 00T i, AN {H 25 35 o JEOR (055 (0 0 A6, o 2 I3 A0S O il 9 - 5 2 ) 3 180 DXL 3 A1 , DA TG 4
G A AT X B B Y ERAT BB AR B EORCRE 00 o b7 B BOMLAG U S TR TR ) G2 A L BE SE 4 M Ol 3
O7 G R R P BLAE PR BT IR e R X R B R o BB T AR AT U B PR A e 2 AR M 5 BV 5T 55 X
Al 5 Bl B A B L O 58 P X SEAR R TR I SR TS B T T R R C .  =, Ak il B
PR, 2> 0 39N 57 30 7 R R AN B3 T AR = BB AT S A T, AT A B TR R R
A AL P8 s B B R T, Bk — 20 4% A 7 X 2 B R B sh AR

1. R0 G A 3 3 77 & BR AL 4G 53 S Y R

DR T 6 U ISR ) S 2 3 M 5 < R AL A DY O AR, AR SCR < R LA DY SRR AR L E X
DAy 3T AR R < Rl LA 2% X0 BE R ) X B (InLoan) Wiz g bR 1R 1% 46 B IFARA A3 (1) 247 [0]
Ho 26 5 (1) M (2) 51 A5y [l VA 25 28, P31 A 28 K 2 35 O 1, 150 DTG o E 201 7 70 4%
T3 IR A1 S5 A 3 Ak 1 M 5 < LA DR KA, 0 0 B TR B, A, BLAS SRSk i A
JE 55 (] 5 H N2 GDP KA e AR — B, X e gk — 2D B W] T AR SCEIE A 5 B

* 6 WIFGET BT LRI ETER
InLoan
TE
(1) (2)
0.0564 0.0674 ™
High x Post
(0.0244) (0.0241)
BHEE T 45 % 4l
A/ [ E R = =
HAE 987 971
R’ 0. 9900 0.9903

2 4RI R YA X Y 3 R A BRI
Sy b U T R T R HEAE P L AR SO v BT 2015—2020 4F ] T 4N 1) 2 B IV 45 B O g L)
TR (2) W SEHCH 4 7 BN AR AT 8 R 1 B
Vien = O + BHigh, x Post, + nX, ... tAZ  +6, +y, +6, +e., (2)
Horr, Fhs ¢ Fm T, i 2Rl 0 R FEEE A T 2018 4R45 — ZE B LUS MREAS , Post L 1, 75
WHL 0, 22 DAL SCHR IO BF 5T, B B By, 3R BRI F 7 Ui 8 A 03 % 2 k% (2019) 2
I iE AR T (2011) RGBT I, M BT A B A L R A AR + KA+ — 4
B KA 30 / 7 (Loan_Ratio) 5 IX 4375 5% il %8 J0 BR A0 25 57t , A% SOk — 25 AR B K B4R 4
TR bR L 52 SO (KIS + — 4 9 B0 09 K530 / S %87 (Lloao_Ratio ) 3 4% SCH 12 [ 52 %¢
T R b, SR FH WA ] 7 TG T W 7 A HL A K B 96 7 S A A B 4 2 B ( Fie_nw ) SR 605, O
FHEYE P HEAT AR MEAL ( Gulen F1 Ton 20167 X B #845 ,202011 ) 5 X, Jhy i Je — 309 A0 £l )2 T
Pt 5 A4 Al B 7 B X ( Size) Al [ G 5 75 R P A LU AR ( Tangible) Al B 2 %% 7=
A (ROA) A Ml i W T8 117 {1 b ( BM) Al ) B8 A Wi 28 0 B W8 777 B LU (B (RE) ol 285 0% 3 7=
PR [ B4 Vi 5 BT 1 LU AL ( Cashflow ) LA B Al (9 KT AT 26 (LEV) 5 Z, R ST 22 181 4F BE 1 %% WL A8
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B AL SR SR AR S GDP 2 1L (Loan ) F14x Bl ALK ) 7 5 42 6% Lo (4 MWL S B 3K 42 0 5 77
AR Z W, LTD)

Xt ERIEAR AT R4 R 1% R A A (2) BEAT [T, A+ 45 AR TER 7 4 (1) ~ (3) 5
SR R TR I SN S A T AL B A I T Al AR AT A R B O, B R EAE R T A i
KU 3R, HE— 2B U T % Hy o i T MLF B T B BR R 22— 46 TR R ol AR AT 1) e 4748
ARSI G, a2 3K 0 9 0 TR LT A Tl AR AT G R AR R, X S M A g
(2021) "R SE A — B, Z5EEER W, S ATY O MLEF $HAR 9 FE A B R AURE B T A Rl ILAG 19
Sk A ST IR P T SRV A T ANGR AR o T T RO A R, A SC Rk A 2 T
FREAS T 336 26 i b AR B 1A 46 22 ) il 0 00, 32 397 250 4% T B8 O S M A /0N o i T i 1) 6% T B8
R — R EE MR I S 10 B TR, I ELE TR AR B A 1 PR R AT B TS S 7 4
LG SR /N M AT R Al (T KB A S 00 ,2019) ™ IR ik, A B by AR A G 9 R A 3 R ke
A 2 Hb 4 LR A I b T Al 3 R R TR T A
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New Monetary Policy and Regional Economic Growth .

Implicit Debt Channel
KANG Shu-long, DONG Jian-feng

(School of Finance,Dongbei University of Finance and Economics, Dalian, Liaoning, 116025, China)
Abstract:In recent years, local governments have utilized various channels to finance their activities, particularly through
Local Government Financing Vehicles (LGFVs) ,in order to stimulate economic growth through debt-financed investments.
However, this approach has led to the accumulation of a substantial amount of implicit debt for these local governments,
creating significant repayment pressure and liquidity risks. Simultaneously, due to the notable regional segmentation in
China’s credit market,local financial institutions are influenced by local governments when allocating credit resources. As a
result, these institutions tend to hold a large number of municipal investment bonds, with city commercial banks gradually
replacing policy banks as the primary source of loans for LGFVs. Although local government debt-financed investments
through LGFVs can stimulate aggregate demand and alleviate downward pressure on the local economy, the occupation of
credit resources by implicit local government debt can crowd out investment activities of local enterprises, thereby reducing
the efficiency of credit resource allocation by local financial institutions and impeding economic growth momentum.
Therefore, it is of significant relevance to examine whether monetary policy tools can release the credit resources occupied by
municipal investment bonds, enhance the lending capacity of local financial institutions, alleviate financing constraints for
enterprises, boost domestic demand, stabilize employment, and provide valuable insights into the formulation of monetary
policy under the current economic situation.

This article utilizes the quasi-natural experiment of the expansion of the collateral range for the Medium-term Lending
Facility (MLF) by the People’s Bank of China on June 1,2018. From the perspective of the implicit debt burden of local
governments , this study employs a difference-in-differences methodology to identify the policy effects and mechanisms of the
implementation of the new monetary policy under the collateral framework on the local economy. The research findings
indicate that the expansion of the MLF collateral range by the central bank significantly promotes the growth of per capita
GDP in cities with high implicit debt burdens. In terms of mechanisms,the policy implementation not only stimulates credit
extension by local financial institutions but also enhances long-term bank borrowing and corporate investment and financing
for firms in the treatment group cities. This leads to increased labor force employment and employee compensation, thereby
driving economic growth. Further research reveals that the policy implementation also significantly promotes employment
among residents, primarily driving the increase in labor force employment in the secondary sector. This,in turn, increases
household income and consumption, providing a more sustainable and stable impetus for further economic growth.

This article provides insights into the implementation of China’s new monetary policy. Firstly,including AA and AA +
corporate bonds as collateral for Medium-term Lending Facility ( MLF) can help alleviate the liquidity constraints faced by
local financial institutions, increase bank credit issuance, and promote local economic growth. Therefore, to maximize the
effectiveness of the new monetary policy based on the collateral framework , it is necessary to further enhance the liquidity of
local financial institutions. Regarding local government bonds, under controllable risks, if the central bank can moderately
raise the mortgage rate for special bonds or provide better policy support for commercial banks to use special bonds as
collateral for financing, it would not only ensure the necessary funding for infrastructure projects but also reduce the
financing costs of local governments. Additionally, it can also reduce the issuance of municipal investment bonds used for

‘

refinancing and liquidity replenishment through the “ substitution effect”, thereby providing essential funds for major
strategic projects, curbing the growth of hidden debt, and promoting high-quality economic development. Secondly, China’s
new monetary policy based on the collateral framework is not a temporary relief measure but a regular mode of implementing
monetary policy regulation under the new normal. Therefore, it is worth considering further integrating the enhancement of
liquidity for implicit local government debt with monetary policy to reduce economic fluctuations during the process of
addressing local debt.
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