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Can Digital Economy Stimulate Rural Household Consumption Vitality?
YIN Zhi-chao',WU Zi-shuo',YAN Yu®

(1.School of Finance, Capital University of Economics and Business,Beijing,100070,China;

2.College of Economics, Sichuan Agricultural University, Chengdu, Sichuan,611100, China)
Abstract: Comprehensively promoting rural household consumption will help form a new development pattern with the
domestic cycle as the main body and the domestic and international cycles reinforcing each other, and firmly promote
common prosperity. As a major manifestation of the digital economy, e-commerce is a new engine driving the high-quality
development of China’s economy. In 2014, the Ministry of Finance and the Ministry of Commerce carried out the
“comprehensive demonstration of e-commerce into rural areas” policy to accelerate rural e-commerce into the fast lane and
promote the rapid development of rural e-commerce. Against this background, this paper studies the impact of the policy
on rural household consumption. First, we discuss the impact of the e-commerce policy on the total consumption and
consumption structure of rural households. Then, we discuss the influence mechanism from the perspective of liquidity
constraint, precautionary savings, market accessibility and searching costs. Finally, we analyze heterogeneity by age,
education level, and region.

Based on CHFS data from 2015 to 2019, this paper empirically studies the impact of the “comprehensive
demonstration of e-commerce into rural areas” policy on rural household consumption by using the staggered DID model.
The study found that this policy increased the total consumption of rural households by 5813 RMB, and reduced the Engel
coefficient and the proportion of subsistence consumption, increased the proportion of development consumption and the
proportion of enjoyment consumption, promoted the upgrading of consumption, optimized the consumption structure.
Mechanism analysis shows that this policy can reduce the negative impact of liquidity constraint and precautionary saving
motivation on rural household consumption. At the same time, the policy can also eliminate the negative effects of low
market access and high search costs on rural household consumption. Heterogeneity analysis shows that the policy has a
more significant promoting effect on the consumption of “silver age” families, families with low education level, and rural
families in the central and western regions and southern regions.

Compared with the existing literature , the contribution of this paper is mainly in the following three aspects.First, this
paper studies the effect of the “comprehensive demonstration policy of e-commerce into rural areas” on rural household
consumption.This paper discusses the impact of e-commerce policies on the total consumption of rural household from the
micro perspective, and enriches the research in the field of digital economy and household consumption.Second, this paper
uses the staggered DID model to identify the influence of the policy. This model can effectively solve the endogeneity
problem.This paper takes the “comprehensive demonstration policy of e-commerce into rural areas” as an exogenous event,
and finds that this policy can significantly influence the consumption level and consumption structure of rural household.
Finally, we discuss the influence channels of the policy. We explore the mechanism of the effect of this policy on rural
household consumption from the perspectives of liquidity constraint, precautionary savings, market accessibility and search
cost, and deepens the understanding of the relationship between e-commerce and rural household consumption under
different paths.

Based on this, we propose the following policy recommendations. First, vigorously promote the construction of new
digital infrastructure and continue to promote the development of rural e-commerce. Second, continue to build rural
e-commerce infrastructure, from the supply side to increase the inclusiveness of e-commerce. Third, actively cultivate
rural families’ e-commerce knowledge and skills, and strengthen the inclusiveness of e-commerce from the demand side.
Key Words:digital economy; e-commerce; rural consumption; market accessibility; staggered did
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