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Institutional Foundations for the Evolution of Chinese-Style

Entrepreneurship

Research Group, Institute of Industrial Economics, Chinese Academy of Social Sciences
(Institute of Industrial Economics, Chinese Academy of Social Sciences, Beijing, 100006, China)

Abstract: Currently, the techno-economic paradigm shift triggered by the ongoing technological revolution and industrial
transformation is accelerating, and China’s economic growth is facing dual pressures from both developed and developing
countries. Cultivating and inspiring Chinese-style entrepreneurship that is deeply rooted in China’s socio-cultural
characteristics while also embracing the requirements of the techno-economic paradigm shift is a prerequisite for China to
engage in direct competition with entrepreneurship in Western developed countries like the United States and to expedite
the formation of new quality productive forces.However, despite the fact that the CPC Central Committee has incorporated
the stimulation of entrepreneurship into its major policies and guidelines, governments at all levels have yet to introduce
specific cultivation measures and stimulation methods tailored to Chinese-style entrepreneurship. Relevant academic
research has also fallen short in delving deeply into the uniqueness of Chinese-style entrepreneurship.

Existing studies have already acknowledged the distinctiveness of entrepreneurship in China.However, influenced by
Western reductionist thinking, they have overlooked systemic thinking and failed to profoundly reveal the “systemic
uniqueness” of Chinese-style entrepreneurship and the profound “institutionalized formation mechanisms” behind it.This
deficiency is manifested in two main aspects: First, the differences between Chinese entrepreneurship and that of other
countries have been oversimplified as differences in a few key elements, confining relevant research to an analytical
framework benchmarked against the elemental structure of entrepreneurship in developed countries (particularly the
United States).This approach neglects the higher-level “systemic uniqueness” and the complexity of institutional logic
within specific entrepreneurship systems.Second, although some antecedent factors influencing the uniqueness of Chinese
entrepreneurship have been proposed, there is a lack of comprehensive research on the “institutionalized formation
mechanisms” that are intertwined with multiple institutional and mechanistic factors and determine the evolutionary
direction of entrepreneurship. It is particularly noteworthy that, unlike governments in Western countries, the Chinese
government possesses stronger national autonomy and capacity, exerting a more significant institutionalized influence on
the evolutionary process of local entrepreneurship.

This paper adopts a systemic thinking approach, transcending the focus on isolated single core elements, to highlight
the “systemic uniqueness” characteristics of Chinese-style entrepreneurship in the context of current major transformations
and to explore the “institutionalized formation mechanisms” behind it.From a holistic perspective, it regards Chinese-style
entrepreneurship as a spiritual system determined by specific institutions, economies, and cultures. Through theoretical
deduction and empirical induction, it identifies fundamental characteristics exhibited at the systemic level, such as
pluralistic symbiosis, absorptive inclusiveness, dynamic adaptation, and the unity of the individual and the collective.Based
on evolutionary theory, it constructs a theoretical analytical framework for the formation and evolution of the uniqueness of
the entrepreneurship system. This framework considers the innovative government as a key institutional driver for the
evolution of the entrepreneurship system in the Chinese context and, based on this, proposes policy recommendations to
further cultivate and inspire Chinese-style entrepreneurship that is conducive to the development of new quality productive
forces.
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