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Literature Review of Recent Researches on International Internal Control
LI Qing-ling, SHEN Lie
( Zhongnan University of Economics and Law, Wuhan, Hubei, 430073, China)

Abstract ; Since the enactment of the Sarbanes-Oxley Act,the construction and improvement of internal control
has been paid more and more attention by enterprises and government departments. The study of internal control has
become a hot topic in the academic circles in recent years. The recent research on the internal control regulation is
mainly based on the background of the United States system. Based on a comprehensive search of literature on inter-
nal control in foreign important journals,this paper reviews the main ideas and findings of recent international inter-
nal control,and finds that the research is mainly focused on the following four aspects.

First,under the Sarbanes-Oxley Act,internal control information steps into the mandatory disclosure stage. In
order to test whether it is worthwhile for the listed companies to pay high cost for the incremental information of
mandatory disclosure ,regulators and scholars have debated the costs and benefits of the Sarbanes-Oxley Act. It is
generally recognized that the Sarbanes-Oxley Act is costly,,and generally accepted that accelerated filers benefit from
the Sarbanes-Oxley Act,and implementation costs are too high for non-accelerated filers to apply SOX Section 404
(b).

Second , corporate governance originates from the separation of ownership and control. Its essence is to solve the
principal-agent problem caused by the separation of ownership and control. Audit committee , independent director
system and internal audit function are important supervision system arrangements in corporate governance structure,
which plays an important role in the inhibition of the principal-agent problem. Every factor of corporate governance
is very important for the effectiveness of the internal control. Corporate governance characteristics play an important
role in the existence and remediation of internal control deficiencies of different types. The enterprise improves the
quality of internal control by enhancing the characteristics of corporate governance,increasing the level of corporate
governance and making full use of the supervision function of corporate governance.

Third , theoretically internal control plays a role in ensuring the truthfulness and reliability of accounting infor-
mation , which is widely accepted in accounting field and auditing field. The scholars empirically test the economic
consequences of internal control information disclosure, and basically obtain unanimous conclusions. The effective-
ness of internal control supervision can provide the assurance for the reliability of financial reporting. The high-qual-
ity financial reporting and internal control report is generally accepted and trust by the capital market. The high-
quality internal control information is used by information users to generate the following economic conse-
quences. That is achieving COSO (1992,2013) reporting objectives, decreasing cost of fund of enterprises, enhan-
cing the confidence of investors,and reducing the audit fees.

Fourth ,as an effective way to alleviate the principal-agent problem,the internal control has been widely recog-
nized and implemented by the world’ s regulatory organizations. With innovation attempt of internal control system,
national capital markets provide empirical evidence testing whether internal control is effective.

Based on the above current focuses on international internal control research, this paper can reasonably infer
directions of internal control research over the next few years in China. That is, keeping up with advanced internal
control countries such as Europe and the United States and so on,paying more attention to the influence of corporate
governance improvements on the existence and remediation of internal control weaknesses, testing the economic con-
sequences of internal control information disclosure and regulating internal control information disclosure of non-
profit organization.

Key Words:internal control; internal control weakness; information disclosure; economic consequences
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