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Can Listed Company Realize Market Value Management Motivation

by Releasing Corporate Social Responsibility Report?
NA Jin-ling, FANG Xian-ming
(Business School , Nanjing University , Nanjing, Jiangsu,210093 , China)
Abstract : Since the non-tradable share reform, market value management has been attached great importance by Chinese
listed companies. More and more companies start market value management using various methods, among which releasing
corporate social responsibility report plays an important role.

In recent years , corporate social responsibility (CSR) is popular around the world. A company’s behaviors influence not
only its own benefits, but also the nation, the society and the environment. Most stakeholders argue that a company should
fulfill social responsibilities during the life cycle. So by releasing CSR reports,a company can show intention and power on
social responsibility, thus gain good reputation among stakeholders. In addition, as a means of voluntary information
disclosure ,the CSR reports mainly disclose non-financial information, which is different from financial reports. This can
improve information transparency and give investors a deeper understanding of the intrinsic value of the company. However,
others hold that social responsibility take up economic resources of the company and increase unnecessary cost and risk,
which may be opposed by shareholders. What’s more, because of the emergence of pseudo-CSR, many investors doubt the
true purpose of corporates releasing CSR reports. As a result, it’s not clear whether the CSR reports can help a company
realize market value management. Few literature studies the relationship between the CSR report and market value
management. This paper aims at testing the market management motivation and effect of the CSR reports and find out the
reason.

Based on the panel data of Chinese listed companies from 2008 to 2018, we find that Chinese listed companies show
great market value management motivation on releasing CSR reports. The lower a company’s market value is,the more likely
it is to release CSR reports,and the higher the report quality is. Nevertheless ,issuing CSR reports fails to help market value
management, yet even reduces long-term stock returns. To find out the reason, we further study the heterogeneity of the
effect. The results show that, only market value underestimation and good accounting performance can reduce the negative
effect,high CSR quality and analyst participation cannot do the same. These results indicate that investors regard the
corporate social responsibility as a behavior contradict with shareholders’ benefits,and give negative reaction to it.

According to the findings above, it comes to the conclusion that the CSR report, because of the lack in investors’
rational interpretation, cannot effectively help listed companies realize market value management. Investors emphasize market
sentiment over corporate social responsibility, which may lower companies’ enthusiasm on CSR and cause more pseudo-
CSRs. So it’s valuable to increase investors’ sense of social responsibility,, promote listed companies to establish the correct
idea of social responsibility,and encourage more complete form of CSR reports.

This article contributes to extant research in several ways. First, previous literatures have verified the political rent-
seeking and internal management motivation of the CSR report release, while the results in this paper find that listed
companies intend to use CSR reports to improve market value. Second, few literature examines the effectiveness of market
value management measures. This paper examines the effect of market value management of social responsibility report,
which enriches research in market value management field. Third, this paper explains the market reaction to CSR reports
from the prospect of investors’ irrational behaviors, rather than the management’s opportunistic behaviors, which is different
from extent literatures.
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