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RD_average | A\ FHATHAEN 2 FHER 9P BRI = (RD_intensityl + RD_intensity2) /2
. Patents | 4ol T RO R G098 % W ] ST R RSO 4 1
i B EE
§ Secrecy | Aol LT IHIAT ST HA HORC
R HE i A Ve R LS ol b IR 75 XU R TR R s e
A b FARAL Trademarks | 40 b1 YA R AR A BCE:
A >y
g%iﬁg MC ol I T SEAE R G B 11 SRR R
Aol E TR — 4 R = I — A B B R T — 4
L U " Q%me ARV SRR = I T — 4 R 2 A/ T i — A e
ﬁﬂk}ﬁfﬁiﬁ ;%ﬁ H Turnover ﬁﬂkiﬁiﬁ H /Y T}F\LEF}:
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REAAL B R R A 2 b e T

55 i s i E M A HE 4, ISR

SIEEI N udior | ol LRSS TR 19 205089 9, MR 1, 2503
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ARSCHERL AV A5 A ARPER AL OHIE, WAl BT RE ) 5 108 & 1 B8 & 1A
i H EWA SR (RD _intensity) WY IPTH R KL B, W3 SORPUERIRIEREL B, B; WF M. o T HER %
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28 H B AN RE 14 T4l PO Jrif 52,
RS F AR B R AL ( Trademarks ) | F T E H
T3 (Turnover ) | W - /%5 3 (Ballot) | ¥ & IR il B¢
P (MC) W 55 K (Lev) AR JEE (Year) FIAT ML (In-
dustry) JEAT T AHBL AP o AR TS A B, BeAT A
& TR LA RSB A A S F G2 5 B
TSR, BEMIFEAR IPO Fréfv ik, A SCHE Al |
i EARATRTHES (Underwriter) (211355 i HE44
(Auditor) L F 25 A WIS E 5 I B Rf (V) (1 HE

AR AR AP AL B ey, JER B R RS A
SATITES5 Pk 2351k B E SR b2 A
TEM 2T 2e o 7 SONR A SRS A5 (2012) Bl X
ST T, WAR B AT BRI (5 BT
TSR T AR AR XU B IBEAR A K5

M. SKIEL5 R B4
IO T3 et g A S
ARG AR IR 2 PR,

*x2 FETSMHERES T
A5 Obs Min 01 Mean Median Q3 Max Std. Dev.
IPO_Returnl 355 -0.1668 | 0.0812 0.3441 0.2524 0.5197 2.0973 0.3731
IPO_Return2 355 ~0.1390 | 0.0906 0.3379 0.2441 0.5118 2.0122 0. 3496
RD_intensityl 355 0 0. 0291 0. 0529 0. 0427 0. 0619 1.3762 0. 0769
RD_intensity2 355 0 0. 0300 0. 0538 0. 0428 0. 0682 0. 5980 0. 0470
Patents 355 0 3 20.5014 9 24 781 47.5581
Secrecy 355 0 0 5.5577 1 7 200 13.3617
vC 355 0 0 0.7211 1 1 1 0.4491
Trademarks 355 0 2 9. 6028 4 10 202 18. 1250
mc 355 18.8186 19.6597 | 20.0508 19.9922 | 20.4014 | 21.6140 0. 5648
Lev 355 0. 0106 0.2852 0. 3892 0.3884 0. 5050 0.7873 0. 1509
Turnover 355 0. 1800 0. 6200 0. 7104 0. 7600 0. 8700 0. 9600 0. 1886
Ballot 355 0.2901 0. 5435 1.2048 0.7971 1.2582 18.6914 1.5028
Underwriter 355 0 0 0. 4845 0 1 1 0. 5005
Auditor 355 0 0 0.4338 0 1 1 0. 4963

BORIA YR A SO

MR 2 By AR PEGE T AT LR B, 3 A Al
N TPO $74 (IPO _Returnl , IPO _Return2 ) 1
5> 5 Ry 0.3441 1 0.3379, AR ¥ 5 [ BF 5%
(Ljungqvist,2007 ) ,ixX — % {2 & T vk A
B R A 22 F1 PG HEF S5 WO [ 2 3 AR T 3 vh 4
A ETTE H A R TR e T KR R
P11 NS A AN i S S A A N S
FE Al BT E H A R R, FEHOR Gy,
FEA N T W) B F4F & 58 B ( RD_intensityl , RD_in-
tensity2 ) ¥ {H 43 2 0. 0529 F1 0. 0538 , X — £ (H
T RS A Al B TE A T Y 5% K
77

S, X Jz B ST A R FE A B AR R R s Y
85T FRE A X T A BV RN R EE N, 4
AABH B8 T B R e RS A B
T =M A T S 1 T B A, 32 3 HE O SR Y
FNHT A o BEAR LS BRI R R B R L
() 24 18 43 531 fg 20. 5014 FI1 5. 5577, iX 5 W % {4
M, A AR w72 &) H A 0 i A eE L 1
BB L R H AR ML B 3 A R 5], J7 228K
B, 43 WK 47. 5581 F1 13. 3617, 3% 5 it
FEARN FIEQUR AR ) DAF R R 25
2. ZIoEIEZE R
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AT Statal 1. 0 FEAT RT3 Hr o (WU %
LA 2 (B AN AT A 1) 2 H L2, Mean VIF

WUEYI/INT 1,92, 59 7980/ 575 22 % 11 U5 2R 200 32
Wi, 7 [BE IR AR ERVEAT T robust 4R

=3 il B EME BIFEE NS PO MM EALE R
- Predicted IPO_Returnl ~ IPO_Return2  IPO_Returnl  IPO_Return2  IPO_Returnl IPO_Return2
SCHL .
sten BERI(1) RiRI(2) BiRY(3) AR (4) BIRY(5) REIR(6)
0. 360 " 0.375™
RD_intensityl +
(0.004) (0.001)
0.735™ 0.765™
RD_intensity2
(0.036) (0.027)
0.529 0.550 "
RD_average
(0.002) (0.001)
p -0.00037 ™ -0.000297 * -0.000379 " -0.000307 ™ -0.000372" -0.000300 "
atents -
(0.027) (0.038) (0.032) (0.045) (0.029) (0.041)
S -0.00184 " —-0.00159 -0.00181" —-0.00156 -0.00183 " -0.00158
ecrecy -
y (0.070) (0.124) (0.075) (0.133) (0.071) (0.126)
0. 000159 -0. 000199 0. 000190 —-0.000167 0. 000175 —0.000183
Trademarks -
(0.734) (0.681) (0.690) (0.734) (0.710) (0.707)
0.956 0.879 0.955 ™ 0.878 0.956 ™ 0.879 ™
Turnover +
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Ball -0.0147 ™ -0.0201 ™ -0.0157 ™ -0.0212 ™ -0.0151 ™ —-0.0205 "
allot -
(0.009) (0.008) (0.010) (0.009) (0.009) (0.008)
e -0.0684 ™ -0.0587 " -0.0705 ™ -0.0609 -0.0687 ™ -0.0590"
(0.034) (0.073) (0.028) (0.061) (0.033) (0.070)
Lo -0.219™ -0.192™ -0.200" -0.172* -0.211™ -0.183 ™
” _
(0.008) (0.016) (0.019) (0.037) (0.011) (0.023)
Ve 0.0102 0. 00941 0. 00986 0. 00903 0. 00993 0. 00910
(0.733) (0.749) (0.741) (0.758) (0.740) (0.756)
-0.0106 0.00184 -0.0137 —-0.00135 -0.0116 0. 000802
Underwriter -
(0.684) (0.942) (0.599) (0.957) (0.654) (0.975)
0. 0395 0. 0331 0. 0379 0.0314 0. 0391 0. 0326
Auditor -
(0.152) (0.209) (0.169) (0.231) (0.156) (0.214)
1.563™ 1.355" 1.594 1.387™ 1.564 ™ 1.355™
Constant ?
(0.021) (0.050) (0.018) (0.044) (0.020) (0.049)
Industry Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes
F-statistics 28.96 " 28.20 " 27.83 " 27.15™ 28.13 ™ 27.30™
Prob > F 0. 0000 0. 0000 0. 0000 0. 0000 0. 0000 0. 0000
Adj. R 0. 590 0.558 0.592 0.561 0.591 0. 560
N 355 355 355 355 355 355
7 : Robust P-value in parentheses; ™ p <0.01, ™ p<0.05, “p<0.1

BORDR IR : A S
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3 BET Mk A =R BIHTRE X TF A
PO B M , MEE SRR, T A ALY F-statis-
tics FRTE 1% 7K T 3%, X UE ], B AU DL 5 7 2 45
bf, JF BLBE R R® KT 55% , ik I, A5 7
ARSI . AEBL(1) ~ B (6) v, il
T EAXS BRI A AR 5 [ WA 58 B (RD_intensi-
tyl ; RD _intensity2 ; RD _ average ) 5 4>\ IPO 7
(IPO_Returnl ; IPO _Return2 ) & 5. 35 IF 1 E K &,
XS5 R, Ak B FE A A o B A, T il {5
SRR, 2 B0 PO 1,

A BIHT e 1 9 A S 2 BT % A1) (Patents )
1% & 5 4k IPO 37 4y (IPO _ Returnl ; IPO _
Return2) 2 ZERAHC KR MAM, FEBRL (1) AR
RI(3) FRERL(S) b AT e 1 RS R R
B (Secrecy ) WY& & 5 4l TPO 37 Hit (PO _ Re-
turnl ;IPO_Return2) & . 3FH AR K R, LiR%s
T AL A 0 A1 & R R R DL B 2
Ml TPO AN, AR Ak AT e 1 Bk %
FIREARMLE e B BT 5, A SR il Al
H 30 & AR BN XFFR, Tk 2> PO Fr 4, A
W, RAT NAESR B 45 rh 48 8 1 an & R B R AL
WAERHTRE I B, B RS T B H % A DR A IE A
8, B R AT NA RO bR A )
iz

Pl A% S 5 T, Ak BT E O TR (Turn-
over) 5 TPO 474y 5t 1l 2 IEAHOCOC &, Ak | 4%
R (Ballot) SFAEGEE ML (MC) FIA 55 XS (Lev)
HIPO i B B F ALK R, HRTEENE,
A SCTF AR K BAR Y B BT ARAL ( Trademarks ) | AU 4%
BE(VC) (7R H B 75 % ((Underwriter ) F123 11 i 25
55 Fir 7 & (Auditor ) X F 40k TPO 47 4 A i 35 19
AL

h T AR AT 1 X T Al PO 4
(RS, AR SCARR 48 Al 1 2 R 40 A 5240 T 23 2 A
5, AREA ARl % FE 0 208 4 2R b o, T 2R
il 87 R it ( Patents ) KT Y4H , 50N 02
BIHTRE 1 AR , AN SRR L A B/ T4 T,
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WA S BB fE 1 888 . 3% 4 et 1R N B9 S IR
£

4 SRR, AL ATHTRE X T REAR TPO 4
W SAFAEE R SRV o A HEBAL (1) BEHY(3) Fi
BAL(2) BEAL(4) AT A& B, TEBHT AR ) B 20 vh
(Patents > Mean) , B F] 1 £t 5 4l TPO 4y
(IPO_Returnl ,IPO_Return2 ) & . Z A AH XX &, 1]
A Z 51 —0. 00031 1 —0. 000274 , 43 B 4E 5%
H10% 7KF T 235, IF HEBRHLE (Secrecy ) H R
4k IPO H1 4y (IPO _Returnl , IPO_Return2 ) 2 i
FIMRKER, [MIH R B0 - 0.00244 Fi1 -~
0. 00223 ,#F 7E 1% K-V T 35, Ak B FEHF A& 5
FE ( RD _intensityl ) 5 TPO #r 4y (IPO_Returnl , IPO _
Return2)) JF R WFIEMAR K FR . X —4RIE— Ui
B, A ML A 1 B8 R A HOR B R 2, )
Al TPO A/l Iy, il (14 B8 BE ) RE 68 A 4% 92 it
BORBE R M5 BAXIHR, BRI BURAR 5, 12 3 1
i TPO 1 fr

TERVHBE T B85 4 (Patents < Mean ) , 421 A
EWF L5 E S PO 7 #r (IPO _ Returnl , IPO _
Return2) 5 {25 IEAHSCOC AR , B R %0051 0. 318
F10. 319, HBTE 5% JKF- T 35, B & Rl A AR
P RYECE 5 A0l TPO i I JC & SR SEC R o
X—ZURFW] TE L BB RE B TS E T,
TRUHRE AR T RON B2, A A o BB,
WA b A7 AN R PR P B, 25 S BOBOR Y TPO
M, 3X AT A7 TE 1 A MBI RE ) %) T AR TPO 47
W 5 2

BB BAT W B /AT L R Ak, DAAE YW 5E %
B, FRE AT B AT )RR RE ) A7 e W
P, ASCREA, B 0 R A Q0BT & R B
B A rh e (C) AfE B AR (G) .
PRI, A SCREAREAS i g 1 338 Ml Al S B i A A
Ml i 38 H A AR — A5 B SZEAG G, HL v 1 3 Il A
M AVE BE AN A 735104 229 177 A FEAILI
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Rl 65 HE NISRFT R ST HAR IR

IPO_Returnl IPO_Return2
AR Predicted sign Patents > Mean Patents <Mean Patents > Mean Patenis < Mean
FERI(1) HiIRI(2) R (3) 1R (4)
0.322 0.318™ 0. 654 0.319*
RD_intensityl +
(0.790) (0.015) (0.608) (0.012)
-0.00031 ™ —-0. 000689 -0.000274 -0. 000269
Patents -
(0.037) (0.840) (0.055) (0.935)
—-0.00244 -0.000414 -0.00223 ™ —0. 00000514
Secrecy -
(0.000) (0.889) (0.000) (0.999)
—-0. 000472 0. 000608 —-0.00127 0. 000380
Trademarks -
(0.700) (0.253) (0.251) (0.484)
1.047 0. 899 ™ 1. 004 ™~ 0. 804 ™
Turnover +
(0.000) (0.000) (0.000) (0.000)
-0. 0285 -0.0127 —-0.0347 ™ -0.0173 ™
Ballot -
(0.010) (0.047) (0.001) (0.035)
-0.00812 -0.104 ™ 0. 00234 -0.0996 ™
MC -
(0.859) (0.014) (0.958) (0.018)
-0.193 -0.201" -0.202 -0.155
Lev -
(0.241) (0.056) (0.197) (0.129)
-0.0210 0.0165 -0.0279 0.0177
Ve -
(0.655) (0.649) (0.568) (0.620)
0. 00710 -0.0159 0. 0327 -0.00737
Underwriter -
(0.851) (0. 646) (0.381) (0.828)
0.0879 " 0.0187 0.0748 0. 0135
Auditor -
(0.079) (0.592) (0.115) (0.688)
0.424 2.304 0.0416 2.2117
Constant ?
(0.650) (0.008) (0.964) (0.010)
Indusiry Yes Yes Yes Yes
Year Yes Yes Yes Yes
F-statistics 8.84 ™ 21.53™ 8.51™ 21.45™
Prob > F 0. 0000 0. 0000 0. 0000 0. 0000
Adj. R’ 0. 569 0. 566 0.558 0.533
N 108 247 108 247

E : Robust P-value in parentheses; ™ p <0.01, ™ p<0.05, "p<0.1
BORIA YR A SO
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R AT L HL A B R B AR BN X AR (Lev,
2001 ; Bushman 45,2004 ) , 7iij H.H B2 #5508 19 56
TR R, IRE BT B2 BT OB R
AR =R R AR KT R A =, R,
AR SCHRAE 2002 4F 7 H R GeTR DR I R AR
PG48 H 53 ) ML I8 0 A0 (R KT
IR,2012) HEREAS A 43 Sy BHEAT O, G — 2P 4
I . A ST FE 1 e B ARAT Ml A 45 1k 27 ok
LAkl il ol (C43) , B il 3k (CS ), BLB
WA NG (CT) B2 AWl il (C8) , 5 B4
AN(G) 435 Jg 24 44 100 23 Fil 77 ASFEA WL
{8, 2t 268 WL

2010 4 10 H, 55 B kA 1€ 55 B 5 T Ik
B5H RUR R RO 24 ™ M i e ) (1 & [2010 ]

32 5) B AU R RERR R BT —AUE B HORSE
RIS PHTEMl, BERA SEHR IR ] 52 520
J7 MR S, IR SCRe 1 B2 ik, Bk
Mo Al T B R % Pl R K i o AR SCAR 3l 2012
AR 12 ARG R G i 64 s P %7 ol 3 26
(2012) ) (347 ) , B AR AS 40 53 DAy f w587 2 7l
MOt — 22 oy AL 5T 0 AR SO 55 1) B AR % 7
AR REERR BT — AU BEOR R 2y | e
Al HTREIR BT AL RET REVR A, RS L
T2 R AR LU W 45 b 4 5 1 32 38l 95 f 2™
anfE S, 2 BIERIA 11,73 37 .56 .17 .29 Fl 6 MHEA
WLIMAEL, 6 229 WL (EL. 2 S st 1 AH L Y 5
RS

x5 RIBITA A RS HR I 25 R
AR T il 7l A B A AR G B T 24 7l
ey Presoil;ited IPO_Returnl ~ IPO_Return2  IPO_Returnl  IPO_Return2  IPO_Returnl IPO_Return2
BERI(1) RIRI(2) BiRY(3) AR (4) REIRI(5) FERL(6)
0.412™ 0.439 " 0.399 ™ 0. 424 0.373 ™ 0.394
RD_intensityl +
(0.000) (0.000) (0.000) (0.000) (0.002) (0.000)
-0.000424 " -0.000314" -0.000368  -0.000280 " —0.000337" -0.000243"
Patents -
(0.018) (0.025) (0.024) (0.040) (0.029) (0.064)
—-0.00495 " -0.00477 ™ -0.00278 " -0.00259 ™ -0.00430"" -0.00423 "
Secrecy -
(0.002) (0.001) (0.000) (0.000) (0.003) (0.002)
0. 000304 -0. 000409 0. 0000447 —0. 000495 0. 000561 —0.000128
Trademarks -
(0.756) (0.650) (0.938) (0.366) (0.579) (0.890)
0.950 0.863 0.927 ™ 0. 847 0.959 0.867 ™
Turnover +
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
-0.0210™ -0.0291 -0.0209 ™ -0.0297 ™ -0.0336™ —-0.0440
Ballot -
(0.020) (0.003) (0.013) (0.002) (0.013) (0.001)
-0.0661 * —-0. 0547 -0.0736 ™ -0.0607 * -0.0664 " -0.0574"
McC -
(0.053) (0.109) (0.024) (0.059) (0.062) (0.090)
—-0.244 " -0.216™ -0.220" -0.195™ -0.250 " -0.220"
Lev -
(0.008) (0.014) (0.012) (0.019) (0.011) (0.017)
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ERHAT il 1l FF B AR RIS 24l
A E Pr:l;(:ed IPO_Returnl  IPO_Return2  IPO_Returnl  IPO_Return2  IPO_Returnl IPO_Return2
FERI(1) FERL(2) LT (3) AL (4) FEARI(S) AL (6)
—-0. 00560 -0.0123 -0.00175 —0.00489 0. 00289 - 0. 00656
Ve -
(0. 866) (0.701) (0.954) (0.866) (0.937) (0.850)
-0.0309 -0.0140 -0. 0221 —-0. 00660 -0.0560" —-0.0345
Underwriter -
(0.271) (0.609) (0.403) (0.795) (0.079) (0.264)
0. 0279 0. 0244 0.0378 0.0313 0.0384 0. 0327
Auditor -
(0.380) (0.418) (0.191) (0.250) (0.257) (0.307)
1.558™ 1.332" 1.668 ™ 1.412™ 1.591 ™ 1.415™
Constant ?
(0.026) (0.058) (0.013) (0.034) (0.029) (0.041)
Industry Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes
F-statistics 30.96 " 29.59 33.70 31.59 " 29. 49" 28. 127
Prob > F 0. 0000 0. 0000 0. 0000 0. 0000 0. 0000 0. 0000
Adj. R 0.592 0. 567 0. 590 0.570 0. 603 0.582
N 268 268 306 306 229 229
E : Robust P-value in parentheses; ™ p <0.01, ™ p<0.05, "p<0.1

GORBRIR AR

25 GR B, TEm FHEAT L L O PR P
Al PA R il il FnAE BB AR Al B 3R R
FRE J1 X0 T4l TPO 7y B AT B i I 25 14 52 )
FERRHEA T AR (1) FIASEHY (2) TSR Pk %
Al (BERL(S) FEERL(6) th, Al A5 BN X FR o 1)
RAS 5 3 TR (RD_intensityl ) 54l TPO
#r (IPO_Returnl ,IPO_Return2 ) 2 B3 IEAH X,
1= Z 505 3 R 0. 412 .0, 439 F10.373.0.394, 1
1% KPR, X —25 1R ERRHEAT L
FIG MR 267 b, Al B S 5 e, )
A A7 BAXS FRVE R, 2 R BOECK Y TPO T,
A B . 7 0 2 A AR 1 QB & B ((Patenss ) FEL
RV (Secrecy ) (Y% 5 4l TPO i 5 8 2 i AH
KRFR, IH FRE0 5128 - 0.000424  -0.000314; -
0. 00495 . —0. 00477 Lk & —0.000337, — 0. 000243 ;
-0.0043, - 0.00423, %X —ZE R — L EW 55
AT A I BT 247l v A A B BR &

FIFIEARML BB, W Ak TPO 40 /N, A
F A A BE S1 1 A1 A AE AR B BE A B
W ZBAE T, A G Aol A EWTR I E B
XK, T > TPO Hr 4ot

. gig5itie

T H SEBURLA T R BET O R A AR, rh
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M T R AE 2 T Al 3 34058 Al 25 44 Ak
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LB TPO 4 ik 5 i I Ry T H A B K e
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Provrsem, EERIMAT (1) 1E R FE B AR
PERURH 2 1 5 B IR A F AR & 25 F 34l TPO
Prof (7=, 3 B K AT Aol BF & #8 9 fk £2 , ) 1PO
PR, I LR W B 2% 7l 2 W R i 4 £
A, E O BF & T TPO AT 4 1 5 i B fin BH 5,
(2) 0T R85 By 25 i A A 3 BB 9%, K 22 450
e BT FIAETE A R B R AR & A (5 B AT A,
SIPEAA UG B A5 v R R ) R R 4 48 R R R
BARILE G R, AL /R [ 5 A 500m i B1 5 fE
J1o WA AR AL BT RE 1 19 A8 & AR 4R
P2 W15 B R % 22 fif 5 B AN X AR, 1] T 37 1% 36 R
WA 5, 3 A3 B T 8098 10 Al DR PR AL Al
{8, Tk 2> TPO 44 o BT I & A7 N9 A 1Y % Rl
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HARMLE M L, W PO Fr #y # /N, IF HL 76 bl w1k
Bl 2w R R Al 3X — RN
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HLRESEAET LA (5 5L, T2 A5 B AN XK, s 2D
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AR
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Indigenous Corporate R&D, IPO Underpricing and Signaling of Innovation Capability :
An Empirical Research on Listed Companies of ChiNext Market
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Abstract : There is substantial evidence that on average, initial public offerings (IPO) are underpriced. When
an offer price is below the price at the close of the first day of trading, an offering is said to be underpriced and the
firm has “left money on the table”. The first-day return also called the initial return. Using data on the IPOs of 355
Chinese firms of ChiNext market from 2009 to 2012, we find that average initial returns are 34% . This IPO under-
pricing rate is much higher than that of mature capital markets, such as the United States and Europe, as well as e-
merging capital markets, such as Argentina, Brazil and South American.

If the IPO underpricing is too high, it will increase the cost of corporate financing, hinder the investment and
growth of enterprises, will seriously hurt the enthusiasm of enterprises go public, especially the innovative enterpri-
ses that lack of financing channels. This is not conducive to the optimal resources allocation of Chinese ChiNext
market. Therefore, the IPO underpricing is too high is not conducive to the implementation of the national strategy
of independent innovation and healthy development of ChiNext market. The purpose of this article is to increase un-
derstanding of IPO underpricing in Chinese ChiNext market by examining the relationship between innovation and
firm value in the market for initial public offerings.

Based on the special environment of Chinese ChiNext market, this paper from the perspective of indigenous
R&D and innovation capability to gives a new interpretation on the IPO underpricing, drawing on the information a-
symmetries theory of underpricing. It is found that indigenous R&D has significant effects on the IPO underpricing,.
The nature of R&D causes information asymmetry and valuation uncertainty, thus leading to IPO underpricing. A
higher R&D investment induces a higher degree of IPO underpricing. In addition, on behalf of the innovation capa-
bility of patent and technical secrecy has a signal effect and can significantly reduce the IPO underpricing. The
more number of patents, the smaller degree of IPO underpricing. The more number of technical secrecy, the smal-
ler degree of IPO underpricing. Therefore, information disclosure of the innovation capability is an important way of
new issuer to reduce the capital cost effectively. Further study found that, the indigenous R&D and the innovation
capability have more pronounced effects on the IPO underpricing in the strategic emerging industries and high - tech
enterprises. The conclusions of the paper help us well understanding the IPO underpricing phenomenon of innova-
tive enterprises in the emerging capital market, and put forward some valuable suggestions and decision — making
basis for Chinese securities regulator to perfecting the initial public offering information disclosure, improving cap-
ital market resources allocation efficiency and promoting the healthy development of ChiNext market. We contribute
to the information asymmetries theory of underpricing by showing how it applies to evaluating internal activities,
such as innovation, that can directly affect value creation in a firm.

Two suggestions are put forward based on the study. First, the new issuers should be recognized that the infor-
mation asymmetries and uncertainty of value are the main reasons for the IPO underpricing. Therefore, improving
the independent innovation capability and disclosing more information about the independent innovation capability is
an important way to reduce the cost of new issuers. The new issuers should alleviate information asymmetries
through the information disclosure, especially the innovative firms. The R&D intensive firms should disclose more
proprietary information in the prospectus voluntarily, such as patents and technical secrecy and other innovative
proprietary information, so as to alleviate the information asymmetry and reduce IPO underpricing effectively. Sec-
ondly, the findings of this paper support the importance of strengthening the information disclosure policy of Chinese
ChiNext market. Therefore, the China Securities Regulatory Commission ( CSRC) should further strengthen and
improve the information disclosure of the initial public offerings. The CSRC should improve and perfect the informa-
tion disclosure of innovative firms and firms of strategic emerging industries continuously, so as to enhance the effi-
ciency of resource allocation and reduce capital market risk.

Key Words:R&D; IPO underpricing; innovation capability; signaling
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