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A A BRI AR TR B 3% K022 IR A RE AR | 3K 4% 22 R 2 o 1 BEAS A7 A B T B A X
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FE I ELH IR £ AT T b v Al Ak B LA U6 /0 B (i R 0 A e 1 2 5 TR s AT 4 (2017) 1 gl
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X A Ao 4 Rl A B AT 4 ) 7 5 4 A ol B O T
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PR BIO TT AR 10% 5% 1% KV %

VERDI I A SRR

2. BEF W ITE R A 8 T R
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HAOG s T AE TP e A Aol b, RBOF A B2 0 X BEWT, 76 b e AT Ak b, AR A BOR 0 B0, IF
AN BEAR 4l % HC W B e BRI RE , X8 1 AT A Ml 48 Rl 7 45 T e SR 1 5 Wi AN B A8 Tt g 1P R A A
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Can Non-state Shareholders Governance Inhibit the

Financialization of State-owned Enterprises?

CAO Feng, GU Xiao-ying

(Business School of Hunan University, Changsha,Hunan, 410082, China)
Abstract: Under the background of the unbalanced development of real economy and virtual economy, the phenomenon of
“from the real to the virtual” appears in China’s economy. Some state-owned enterprises have obvious financial trend. For
example, some state-owned enterprises use bank loans to provide loans and invest in financial assets, to a certain extent,
becoming credit intermediaries. The financialization of real enterprises will bring a series of negative consequences. From
the macro perspective, it will reduce the economic growth rate, aggravate the imbalance between the virtual economy and
the real economy, and may cause false economic prosperity and even lead to financial crisis; from the micro perspective, it
will reduce the enterprise investment rate, damage the future main business performance of the entity enterprise, inhibit
enterprise innovation, increase the risk of enterprise and the risk of stock price crash. The financial problem of entity
enterprises has aroused great concern of our country. The report of the 19th National Congress of the Communist Party of
China pointed out: “deepen the reform of the financial system and enhance the ability of financial services to the real
economy” . The 2017 national financial work conference also stressed that “finance should serve the real economy as the
starting point and end point”. It can be seen that it is of great significance to explore how to curb the financial
transformation of enterprises.

As an important part of China’s economic system reform, the mixed ownership reform of state-owned enterprises has
made a series of achievements. For example: improved corporate governance, improved investment efficiency and corporate
performance. But has the mixed reform of state-owned enterprises promoted the development of real economy? No answer
has been given in the existing literature. This paper attempts to answer this question from the perspective of state-owned
enterprises’ financialization.

This paper takes 2008 —2018 A-share state-owned listed companies as samples to explore the impact of mixed reform
of non-state-owned shareholders on the financialization of state-owned enterprises. It is found that the introduction of non-
state-owned shareholders significantly reduces the level of state-owned enterprise financialization, and compared with the
introduction of non-state-owned shareholders only holding shares, if they appoint directors, supervisors, executives, then
the inhibition of state-owned enterprise financialization is stronger. Further research shows that the inhibition of non-state-
owned shareholders” appointing directors, supervisors and senior managers on the state-owned enterprises’ financialization is
more significant in the state-owned enterprises with competitive, local and investment opportunities. The mechanism test
shows that the non-state-owned shareholders mainly reduce earnings management and improve the performance of the main
business to restrain the state-owned enterprises’ financialization.

The possible contributions of this paper are as follows: first, it enriches the relevant literature on the economic
consequences of the mixed reform of state-owned enterprises. In the past, the economic consequences of the mixed reform of
state-owned enterprises were mainly discussed in the aspects of enterprise innovation, corporate performance, executive
compensation and investment efficiency. There is no detailed analysis on the investment direction and type of state-owned
enterprises after the reform. In this paper, the specific direction of investment in enterprises-financial assets investment as
the starting point, clarifies the relationship between the introduction of state-owned enterprises non-state-owned shareholders
and state-owned enterprises financialization. Second, it enriches the literature of the factors that influence the enterprise
financialization. Previous studies mainly focused on the economic environment and economic policies in the macro
environment, as well as the maximization of shareholder value, business situation, customer concentration, management
characteristics and corporate social responsibility in micro enterprises. From the perspective of national reform policy, this
paper explores the impact and mechanism of mixed reform of state-owned enterprises on enterprise financialization. Third,
the conclusion of this paper has important policy implications, provides policy recommendations for the future mixed reform,
and proves the effectiveness of the mixed reform policy from the perspective of restraining the enterprise financialization.
Key Words: financialization of state-owned enterprises; appointment of senior executives; mixed ownership reform; non-
state shareholders governance
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