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A Study on Corporate Governance Ability Evaluation System of State Holding Listed
Companies Based on Mixed Ownership Reform
DU Yun-chao', WANG Ren-xiang’, XU Feng-ju'
( 1. Wuhan University of Technology, Wuhan, Hubei, 430070, China;
2. Ningbo University of Technology, Ningho, Zhejiang, 315211, China)

Abstract ; The development of mixed ownership economy is an important task to deepen the reform of state-
owned enterprises, to promote strategic adjustment of state-owned economy and is also an effective way to promote
integration development of the state-owned enterprises and non-state-owned enterprises. Mixed ownership economy
that the state capital, collective capital, private capital are cross-holdings and mutual integration, will be the main-
stream of future economic forms. With the investment of social capital, especially the institutional capital, it will
solve the problem of internal control and regulatory failures mainly caused by “only one big share”. And the consti-
tuting of multiple property rights also needs to improve the board of directors’ governance structure and decision-
making process, which means that mixed ownership reform puts forward new requirements for corporate governance
of state-owned listed companies. Fewer scholars put forward corporate governance ability. Thus, this paper argues
that corporate governance ability refers to ability to create value for the company through scientific governance,
which is formed during company’ s long production, operation and management period, and closely related to its u-
nique development period and conditions. Corporate governance ability is a soft indicator of corporate governance.
In addition, it is an intangible asset of the company, which can be difficult to learn and imitate.

This paper constructs corporate governance ability evaluation index system of state holding listed companies
based on mixed ownership reform from ten aspects, namely ownership structure, shareholder equity, board of direc-
tors, board of supervisors, managers, information disclosure, other stakeholders, social responsibility, governance
performance, risk management and control. The evaluation index system contains 10 first-level indexes, 36 second-
ary indexes and 86 tertiary indexes. And then, it picks out 100 state holding listed companies as samples for valida-
tion and analysis. The result shows that 90% of sample companies’ corporate governance index is positive, and
that 61% of sample companies’ corporate governance index is higher than the average level. It shows that the gov-
ernance system and governance mode of China’s state holding listed companies has preliminary specification, to-
gether with good governance performance. It also analyses four core indexes, namely ownership structure, manag-
ers, social responsibility and governance performance, which significantly affect corporate governance ability of
state holding listed companies. What’ s more, related transaction, ownership concentration degree and ownership
mixed degree have great influence on ownership structure. Decision and execution highly affected managers, togeth-
er with incentive and constraint. Legal responsibility, economic responsibility and ethical responsibility have vital
significance on social responsibility. Governance performance is mainly affected by corporate governance perform-
ance. Therefore, the state holding listed companies require to improve the ownership structure, give full play to the
manager, and also actively to fulfill their social responsibilities, in order to effectively enhance corporate governance
ability in the back ground of mixed ownership reform. What’ s more, they should try the best to improve governance
performance as well as considering social responsibility, for the specific status in the society.

The study shows that the evaluation index system can objectively reflect the current situations of corporate gov-
ernance ability of state holding listed companies, which may provide reference for state holding companies in mixed
ownership reform to enhance corporate governance ability. The limitation of this paper is not scientifically setting
corporate governance index standards. This issue will be further studied in the future research.

Key Words : mixed ownership reform; corporate governance ability; state holding listed companies
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