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Theoretical Study on Corporate Social Responsibility Rent-seeking Behaviors
XIAO Hong-jun', ZHANG Zhe’
(1. Institute of Industrial Economy of CASS, Beijing, 100836, China;
2. School of Social Science, Tsinghua University, Beijing, 100084, China)

Abstract :In the process of Corporation Social Responsibility development ,the emergence of rent seeking in the
name of Social Responsibility has become a great obstacle blocking social responsibility movement. Recently , Some
empirical literatures illustrated the existence of Rent-seeking Behaviors in the name of Corporate Social Responsibil-
ity ,and some pointed out the risks Social Responsibility Rent-seeking may help convince more social responsibility
alienations and eventually Gresham’s Law may lead to the “expulsion” of real social responsibility. However, until
now , there has been seldom discussion on “Social Responsibility Rent- seeking” ,even the definition is still vague,
and let alone the further discussion on social responsibility rent-seeking governance.

Under the Rent-seeking Theory Framework , this paper defined and explained “Social Responsibility Rent- see-
king”. This paper argued that Social Responsibility Rent- seeking behaviors are performed by the rent seekers such
as enterprises , government , organizations or individuals. In the name of Social Responsibility,they seek power or e-
conomic benefit exchange with the individuals or organizations who in charge of public power,credibility or market
monopoly power and may cause damage of the interests of majority of stakeholders including the business competi-
tors, community , NGOs or other social groups. This paper argues that Social Responsibility Rent- seeking behaviors
are based on four premises. First of all ,the public has a preference for Social Responsibility behaviors. Secondly , So-
cial Responsibility is an ambiguous field, not only the social responsibility standards, but also the association with
enterprises performance. Thirdly,the subjects related to social responsibility rent- seeking are of bounded rationali-
ty,and the social responsibility information is incomplete. Fourthly, social responsibility information dissemination is
over a social network united by enterprises and the network communicators. Therefore, the Social Responsibility
Rent- seeking behaviors can be summarized as the following four categories. First,rent seeking under fixed social re-
sponsibility regime or policies,or rent seeking with purpose to change current regime or policies. Second , social re-
sponsibility rent seeking behaviors performed by rent establishers includes social responsibility rent creation or rent
extraction. Third, social responsibility rent seeking happened between the government- corporation interactions , soci-
ety- corporation interactions , corporation- corporation interactions and government- society interactions.

Social Responsibility Rent-seeking may cause negative economic or social consequences, including economic
proficiency loss,social responsibility order destruction, even poor social responsibility legislation or policy system,
which may led to the damage of government and social organizations credibility. According to the above, this paper
designed social responsibility rent seeking governance framework on the basis of rent generation and dissipation the-
ories. In this paper,social responsibility rent are generated from three channels. First of all ,because the social net-
work subjects have a preference to social responsibility and social responsibility field is ambiguous, social responsi-
bility rent generated and eventually are divided by collective irrational actions. Secondly, reputation are becoming
more valuable and it is necessary to pay rent for better responsibility performance ,which also generate social respon-
sibility rent. Thirdly,subjects who owe authority power, credibility and monopoly power may compete to gain more
social responsibility rent.

Accordingly ,there are three ways to fulfill rent dissipation. First, modify the network collective irrationality
mechanism , and improve the incomplete information toward the end decision makers. Secondly , rectify the subjects’
social responsibility motivations. Finally,the social responsibility communicators’ power should be regulated to in-
crease rent competition. Therefore , this paper gave the following governance suggestions: the social responsibility
preferences should be effectively regulated ; formal institutions and reputation system are suggested to rectify the cor-
porations’ social responsibility actions; the government boundary should be redefined and in order to restrict the
rent creators’ power,the public should be engaged in the credibility competition and supervision; and also, social
responsibility evaluation standardization should also be put forward continuously.

Key Words:social responsibility rent-seeking; preference; ambiguity; social network ;irrational collective be-
haviors
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