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T BAEARE H, AR SO S R R (1) A 6 Aol B SR R RO S AR RS TR TR
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(5)
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i,j,t-1 i,j,t=1

+ B,CPR, x ASI_dum,

i,j,t=1 i,j,t=1
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W * T R 10% 5% L% 1% K
PR UR A SR
*k5 FELTEWHAERERIT
e L [B P 4o ik #8554 o by B WEERRB
wE AR T uw | wmE | nkz | vem | Fae | hEZ (P14)
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TR A 7 AT K 59 J) 2 KA (ACP ) 19 a1 A R BHE 1% KO b I 3 S i, X R B 8 )7 £l 18 3 ok 3t 37 R
4 {5 FH A8 B IR S5 — 4 WL A3 AR 900 T i PR 3R RS HG A IO R A i ROV o Bk — D s, Y
(2) H il 2 7 Al 28 9 5 1 17 8 1) 17 WA K R ] B R B R IUAE 5% KF BB N 1, X R E
B AR P AR L A3 A Ml S A AT B e U A e AR R A e e R AN B H,
RN AE . fEfRie H, 2 (BB (3) ), LEV_dum JEARYEAR ™ il A3 jg 9 008 55 LT 2K F (LEV) B
BORE LA B LEV AL LA B 1, A S8R Dy 00 I 55 FLAT M $0UA8 B 5 % 4 U 4 MR IR K 1) 22 3fe
Wi (ACP x LEV_dum ) .35 R T, X UL, 552 e 04 W 55 AT 2 B il 18y 436 07 R 7K 52 0K ) 22 £
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Tl mmEE|  BH % % % 4 % 4l = % % % % 4 1 = %
HARE 61 122 61 61 122 61 61 122 61 122
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Zombie Firms’ Spillover Effect on Suppliers and Influencing Factors
XU Jiang-bo,QING Xiao-quan
(School of Accountancy, Capital University of Economics and Business, Beijing, 100070, China)

Abstract ; The issue of the negative externality of zombie firms is more serious than the effect of zombie status on firms
themselves. Therefore, the evaluation and control of negative externality is a crucial point during the process of effective
governance and disposal on the zombie firms. Among the major kinds of externality, the spillover effect on suppliers
resulting from the distress features of zombie firms should be considered for the purpose of effectively governing the problem
of zombie firms and strengthening the supply chain risk management capability of the suppliers. The previous related
literature mainly focuses on crowding-out effect and horizontal contagion effect of zombie firms, however, little research
focuses on the vertical spillover effect of zombie firms on their supply chain partners.

This paper analyzes the mechanism of zombie firms’ spillover effect on their suppliers, and then empirically examine
the existence and major influencing factors of zombie firms’ spillover effect on suppliers by using the data of Chinese listed
companies from 2005 to 2017. Since the effective recognition of zombie firms is premise to the study, this paper constructs
four-dimension recognition method of zombie firms according to the connotation of zombie firms and the perspective that the
overcapacity situation is the major cause of zombie firms in China. The paper finds the announcements implying the crisis
situation released by the distress firms during the process of turning to zombie firms would generate the significantly negative
effect on the stock price of suppliers, and such kind of spillover effect is mainly conducted by the funds flow, goods flow
and information flow carriers. It discovers that credit policy employed by the suppliers is the major influencing factor of the
funds flow conduction carrier, and the higher financial leverage would intensify its influence ;the suppliers’ concentration on
their zombie customers is the major influencing factor of the goods flow conduction carrier, and the specialization investment
could strengthen its influence; the suppliers’ internal control effectiveness is the major factor influencing the information flow
conduction carrier. Combined empirical test shows that these major influencing factors work together to conduct the spillover
effect. Comparatively, the non-zombie firms do not demonstrate such negative effects siginificantly, which implies that the
distress features of zombie firms is the sources of spillover effect on the suppliers.

This research is beneficial for the governance agency to recognize the zombie firms more effectively, and improve the
disposing strategy. Meanwhile, the result can guide the suppliers to attenuate the adverse spillover effect of zombie firms by
exerting the “baffle effect” of spillover effect conduction carriers. Specifically, the results of this paper have such policy
implications as follows: (1) The governance agency could alter single standard recognition method of zombie firms, and
improve the application and accuracy of recognition by referring to the four-dimension method. (2) The spillover effect of
zombie firms on their suppliers must be considered seriously during the process of governance and disposal on zombie firms.
Particularly, for such kinds of large zombie firms with high degree of supply chain spillover effect, restructuring strategy
rather than liquidation should be preferred and financial aiding measures based on the marketization principle should be
taken as well to mitigate the negative spillover effect. Moreover, the regulatory agency should enhance the requirement on
supplier and customer information disclosure for listed corporation so as to facilitate the investors’ appraisal of spillover effect
of zombie firm on supply chain. (3) For the suppliers of zombie firms, the management of conduction carrier should be
strengthened. In terms of funds flow carrier, the supplier should intensify the credit management and debt paying ability.
For the aspect of goods flow carrier, the supplier should reduce the customer concentration degree moderately and improve
the decision of specialization investment. As for the information flow carrier, the supplier should strengthen the internal
control to improve the supply chain governance.
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