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Institutional Logic and Governance Modes Evolution of

China’s Reform and Opening up in the Past 40 Years

JIN Bei'”
(1. Institute of Industrial Economics, Chinese Academy of Social Sciences, Beijing,100836,China;
2. Business School, Zhengzhou University ,Zhengzhou, Henan, 450001, China)

Abstract:The 40 years since 1978 have been an era of accelerated industrialization of China. The most prominent socio-
economic state and hallmark of this era isthat“reform and opening up” created “great changes”. In thelast 40 years,
China’s economic development has created the rapid industrialization process of a super-large economy, which is rarely seen
in the history of human development. Different from the industrialization of other countries, when the People’s Republic of
China was founded, it was already a country with about 600 million people, so how to achieve industrialization had its own
particularity and difficulty. Based on criticism of the industrializationroad of Western countries and a high degree of
confidence in socialist system, based on therevolutionary theory and conviction, New China tried to find a way of planned
and proportionaldevelopment in a large country with hundreds of millions of people, catching up with developed industrial
countries as soon as possibleand creating a “human miracle”. However, contrary to what was hoped, therevolutionary theory
and practice did not bring the desired miracle, but the counterproductive result.

Reform started from reflection on planned economy. Different from what many people think today, “traditional planned
economy system” is not only a conservative system assumption, nor is it a conservative development concept. On the
contrary, it is completely a radical development concept which surpasses the objective conditions. Socialist planned
economy system shows many phenomena and consequences which werecontrary to common sense in reality. Therefore, when
the implementation of the plan is not satisfactory, it is considered that it is due to the lack of strict discipline in the planned
economy, or the factors and forces outside the controlof plan interfering with the seriousness and rigor of the plan, especially
because of the low level of the public ownership, which makes the basis of the ownership of the plan unstable. Such
reflection leads to false attribution.

The reform and opening up began 40 years ago with rethinking why planned economy was counterproductive. Firstly, it
acknowledged the feasibility and rationality of market economy in theory; then it chose the gradual reform path with small
structural conflict in practice; finally, it promoted the reform “from point to surface” gradually through significant measures
of key nodes. The reform and opening up, like Archimedes fulcrum, supporting every major step-by-step action and producing
a powerful leverage, effectively boosted this super-large economy and accelerated the process of its industrialization.

Reform and opening up ended China’s history of “backwardness” through progressive system. The gradual reform has
impelled the acceleration of industrialization and promoted China’s comprehensive national strength. 40 years of reform and
opening up has brought about great improvement in material life and social mentality. Before the reform and opening up,
China had been in a state of backward productive forces for a long time. Today, China has finally entered a new era with
relatively developed productive forces.

China’s economy has changed from high-speed growth tohigh-quality development. The transition from high-speed
growth to high-quality development is a new great change in China’s economic and social progress. High-quality development
is an economic development mode, structure and dynamic state that can better meet the growing needs of people. This
transition is not only a change in economic growth mode and path, but also a process of institutional reform and mechanism
transformation. It requires new thinking of reform and opening to the outside world, and more careful arrangement of new
system, new strategy and new policy. The most precious spiritual legacy of China’s 40 years’ accelerated industrialization to
the new era is emancipating the mind, reform and opening to the outside world, being brave in innovation, being
aspirantand tolerant. On the basis of inheriting the spirit of 40 years’ reform and opening up, good governance for the
people, integrated and systematic development, cleanliness and high quality will become the outstanding embodiment of the
new thinking of reform in the new era.
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