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-0. 15, KW AR5 S5 oA BT NI (Tt B I, Ve U AN e 1R I, AR SOk B
CE AR B AN E VI o T R (B T 22 AR RN GETH A RO R B3 SRR TS Y SC
AR PR KT R AR AT W S G

*3 H AR A MR XA R R EHER R LK
XA BE RS . FHE - T 4 %
FRAE (V1) EMAE (V3)
XAKE (Length) 197937 268114 70177
4341 E (Sentence) 15. 04 14. 89 -0.15™
%37 & W (Readability) 4.50% 4.22% -0.27% ™
T #y % ¥ (Uncertainty) 11.97% 12.05% 0.08%

GBI A B

RS — T AR I B SOAS (5 B SR 5 AR IR A B AR DG, 4Rk 4 P, 3R

4 WYZERERM A SRR B 70 {5 S

=L 7R L

EESS Ay =cN

SRR R A O, TRl SOAE B

FEbm IR AN R A JEE S e T % A7 A A B BT D0, (B A7 35 — S8 U . S 0FFE R H,
(PO — B0, 7RO FOAZ A R, DL T A R BB ER K R 2 A PR T, SR, ol T AR SR

TCIRNA B — 207 G o A% ] v Al A7 B Ud B 43 9 SCAS SRR T, AASH B BE Dl Al i 4518

x4 XAFEEEER G HH A MR R
TE Letters Questions LenUp Senup ReadUp
Questions 0.456 ™" 1. 000
LenUp 0.234™ 0.296 ™ 1. 000
SenUp 0.111" 0. 082 0.246 ™ 1. 000
ReadUp 0.017 -0.034 -0.262™" 0. 054 1. 000
UncerUp -0.025 0. 024 0. 068 -0.553™" 0. 062
T MR 1% 5% 10% [ B E KR
GERRUR A R
2. SRIESE R

(1) HALI] 5 SCARAE B, AN SCR AR AY (1) K6 56 H 42% 1m0 554 BB b B 43 SCA A 5 B
ZIESCHR AR NR 5 fim®,

x5 CRAARNC R Y SN R SR &
5B (1) (2) (3) (4) (5) (6) (7) (8)
O~ E‘
LenUp SenUp ReadUp UncerUp LenUp SenUp ReadUp UncerUp
0.0551™" | 0.0106 ™" | -0.0137 **| —-0.0028
Letters
(5.318) (2.905) |(-2.739)|( -0.637)

@ 5 hWEIELERT S WA T 2% il T 2 mA R, T,
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Bk 5
5B (1) (2) (3) (4) (5) (6) (7) (8)
'
LenUp SenUp ReadUp UncerUp LenUp SenUp ReadUp UncerUp
. 0. 0059 " | 0.0007 ™" 0. 0000 —0. 0000
Questions
(7.896) (2.367) (0.081) |( -0.084)
4 -0.0378 | -0.0007 | 0.0485™ | —-0.0070 | -0.0467 | -0.0007 | 0.0512"" | —0.0064
e
& (-1.201) | (-0.082) | (2.974) |(-0.566)|( -1.644)|( -0.291)| (3.094) |( —0.527)
0.0188 -0.0013 0. 0028 0.0109 0. 0209 -0.0016 | 0.0042 0.0113
Offer_size
(1.170) |( -0.230)| (0.344) (1.397) (1.292) |(-0.276)| (0.516) (1.415)
ROE -0.0116 | 0.0050 0. 0062 0.0183™ | -0.0076 | 0.0046 0.0089 | 0.0188

(-0.648) | (1.006) | (0.356) | (2.553) [( —-0.557)| (0.885) | (0.490) | (2.673)

0.1406™ | -0.0101 | -0.0251 0. 0360 0.1788 | —-0.0093 | -0.0135 | 0.0379
(1.990) |(-0.385)|( -0.534)| (0.856) (2.516) |(=0.350)|( -0.274) | (0.880)

Largesh_ratio

0.7653 |-0.6724""| 0.1961 | 0.3008 | 0.1607 |-0.7009""| 0.0643 | 0.2807
(0.789) | ( =2.731)| (0.652) | (1.269) | (0.302) |( -3.397)| (0.210) | (1.287)
~0.0758 | —0.0502* | 0.0458 | 0.0171 | -0.1445 | —0.0613™| 0.0561 | 0.0193

(-0.696) | (=1.708) | (1.174) | (0.414) |( =1.375)|( =1.988) | (1.469) | (0.462)

Lottery_rate

Underwriter_rank

V1 leneth -0.4371 ™" -=0.0192 | 0.0492" —-0.0089 | —0.4664 ™| -0.0242 | 0.0545" -0.0077
_lengt,
& (-5.587)|(=0.965) | (1.709) |( -0.338)|( -6.190) |( -1.170) | (1.818) |( -0.298)
-2.7756 ™| 1.7360 ™" | —0.0587 | -4.1003 " -2.2887" | 1.7762™" | —0.0078 | -4.0941 ™

V1_uncertainty

(=2.102) | (4.210) |[( =0.103) [( —6.332) |( —1.805) | (4.130) [( —=0.013) |( -6.363)

5.8419™" | 0.0760 | -0.7941™| 0.5594" | 6.1467 | 0.1527 | -0.9270"| 0.5334

R
(6.101) | (0.326) |( -2.147)| (1.693) | (6.754) | (0.641) |( -2.380)| (1.641)
Ao [ R Y RL = b = = b e = P
N 191 191 191 191 191 191 191 191
& R 0.309 0.218 0.077 0.272 0.376 0.201 0. 046 0.271

T AMIEORTE 10% 5% A1 1% KF R w3, TR
BORLR U : M5 4
RS (1) ~ ()TN (S) ~ (8) FNrHILL Letters F1 Questions A e ¥ A% [A] 1) A2 & SSE_
letters . £ b7 | A% ) TR0H 25 B o4 PO T 5 88 AR g g 5 1) B, O AR e Ml am I s A
B AE TG LR TR IR i SO E PETE R 22 05 T RE SRR (A 28 . DU
BESRAA —EMETE L AR, S0 — 58 ) PR AR B 50 B A3 R AR T H i R T 2
F+7.66% ,A)EL S iR I3 E 1. 06% , kiR 5 HFI4AR 1. 37 % 5 i —4 0] 1) [ R £ SC
AR 0. 80% , A i) s 23 8 0. 07% O, DL 25 FEU6HA | 38 B Fir o A% 1) 1) 72 i ik
1, RAT NIRRT A5 005 B R TRk B Rk Hy 153 T30k,
(2) F R SCAE SRS 1PO Tisg R B, TESIE S B 0] 3f) o] DL T+ & A7 A5 BB ER /K
SRR B AR SCEE TR (2) K5 AR IR TPO TR LR SEA , 45 2R AN 6 B,

@O AR T SO I 30 0% , 28 U 3 TS A 4% 11 28 k(1 0 5 2R T AR o 22 o LA R B Bk 3 (V349 8, (3R 5 o
8 PRI A gk AR B BV T R R R AR R AN TR SCAR BT AR JEE T B E A AR 0, PRI, AR SO B 35 i ik By B AT 138
TEEE, LLH SRR D R R 1 AR A1 R B9 0 BRAS D
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%6 7] X IPO T 37 & LB % v
o (1) (2) (3) (4)
RE
Underpricing Volatility Underpricing Volatility
0.2794 ™ 0.9344 ™
Letters
(2.290) (2.292)
0.0167 0. 0568
Questions
(1.548) (1.569)
4 -0.1342 -0.4443 -0. 1835 -0. 6088
e
& (-0.613) (-0.610) (-0.783) (-0.782)
) -0. 8364 -2.8008 -0.8433 ™ -2.8230™
Offer_size
(-6.419) (-6.469) (-6.572) (-6.619)
ROE 0. 1304 0. 4269 0.1179 0. 3869
(1.004) (0.970) (0.940) (0.915)
-0.2452 -0. 8622 -0.2378 -0. 8267
Largesh_ratio
( -0.356) (-0.374) (-0.362) (-0.377)
9.7419 31.9187 9.1719 29. 8676
Lottery_rate
(1.416) (1.412) (1.447) (1.436)
0. 7802 2.5790 0. 4913 1. 6095
Underwriter_rank
(1.279) (1.266) (0.895) (0.878)
1.5370" 5.1216° 1. 4060 4.6826"
V1_length
(1.836) (1.825) (1.739) (1.729)
-20.4589 " -68.6890 " -19.5104 -65.4289
V1 _uncertainty
(-1.778) (-1.783) (-1.647) (-1.648)
-14.9126 —-49. 3432 -12. 8605 -42.5104
(i &
(-1.532) (-1.513) (-1.375) (-1.357)
45 E E R b b b b
N 191 191 191 191
WEE R 0.254 0.254 0.235 0.235

BRI - 1% 2
6 MYHE (1) FURE (2) FILL Letters VER T AZ IR 6T S A5 Bk , WO, 3L H07E 5% 1Y & 7K
V- 5 1PO TR BLAARSG . T NZETE B L B UL, Letters —ANFR 22 128 3l (G IM—48 1130 ) 2%
i BT E H A AR SR 17. 32% , 1 7 BSARANXT KA 16. 75% , U] LR 45 R [
BAZGREME, BUREL Questions ET AR, ANEHE (3) FIFEE (4) 51, W RECA 8% IFARE
OB Hy o FSCE AR, B UL T A R B3R KRR T2, TR H, 2
R IR AT REXT A PO TR A A SZ M, AMER I, AR P45 S i, BLAR Bk es 5
B B 23520 PO Tz L, WHBRE H, hai A% [R] 3RS TPO 17 3753 LAY 07 THI 52 Wil m BE DAL {5 . Bk
TR MRS , BIME 3 688 TR o A ) 3 ] BT B T 7 R A S RIVE A
N T BB — R, ASSCEHR LenUp AR 415 B4 85 SR K PO UL & 7ERERY (2) A FEAT I
BN TR S AR BRI S A AR (3) HEATAR B, SRR T FR
Performance = B, + 8, X SSE_letters + B, x SSE_letters X Info_update

(3)
+ B; X Info_update + B, x Controls
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T SRR Letters Xf Al 1PO T353R BLAAE ISR b 2 (BT R 3245 B R A 52, i
AT RE S PR A TR AL )R R ey W A HLAL) 2 MR A0 T — %8 1Y [ 52 D ket J 1 s 4R SR )
W, Letters R Sy IUE C 2405 1Al 9152 A9 3B 23045 6L 5 T Questions U AR5z W7 A% [R) s A% B (1 B 75
JEH, UL Questions T EAE BRI Fn A R3S LI B 3L 88 B W E 5% K 82, H b
Questions A< B REAS i £ 52 M I i 7 B0, IE AN b STRE I Y, Questions X TPO T 373 8L A9 16 H
32 A S ER TR AR 28R UL, KR 7 28 (3) SRS IRXT Questions SK A , 1T LIS 21 & 52 4%
[a] 38 [ BB TPO T 3 R BRI 20N 0. 06 —0. 015 LenlUp . % REFT S5 LenUp I R/MH
XY LenUp <0. 4 B, Questions M INZ LB R INALE 225114 LenUp > 0. 4 B, Questions B3GR
A AT A TPO Tidg e 3, X J2 ph ~F 05 A% [ i o 752 v B 88 104 SEO 7 L 1 58 17 100 3605 R 1) L T

7 BRI BRI G %1 5 PO 47 £ I b £ 7 1k A
. (1) (2) (3) (4)
RE
Underpricing Volatility Underpricing Volatility
0.4922" 1. 6565
Letters
(1.877) (1.900)
. 0. 0643 ™ 0.2164 ™
Questions
(2.659) (2.671)
-0.5417 -1.8517
Letters x LenUp
(-0.968) (-0.99)
. -0.1527™ -0.5132™
Questions x LenUp
(2.541) (-2.543)
0.9161 3.2246 6.0821™ 20. 4693 ™
LenUp
(0.581) (0.618) (2.548) (2.559)
—-10. 9269 —-36. 2655 -12.1648 -40. 3123
# BN
(-1.282) (-1.273) (-1.628) (-1.619)
EHEE = = = =
5 B R O = = = =
N 191 191 191 191
FEER 0.258 0.257 0.282 0.283

TE AR A RN R, TR
BORR R AF 5 2
TEASCHY 191 MREAH A 50 ZE Al B SCA B BB R Tl FHE 0. 4, 45 Rt — B30
% 6 ' Questions FEON 2 AN - 38 70 Al 1)1 8 BB SR K- B5s , ili ie 1 WX R] 30 45 TPO
RIVH AR TURIZ N, (AR A R A [T SR R R U X — S5 R RIS, R Ak BEAS A5
)3 AR AR T B B ER AP WA P B A RN AR Bl ok i) SR T2 ), [ A T 3 22 4R i v
Jo b SR B AL LR
3. REMERE
(1) WAEPERSG . AR SCHORZ O e A o o AZ IRV R JBE ] BEAF AR N ARV IR, B AR o A ) i A
JE 25200 TPO B, {H 1PO FRBUHT rT RE MR AAT N JEA R DL Aol , M 2252 B0 1) 1 4%
(3, FEAFER R FRICR . BeAh, 5Em PO I B3 558 55 Y 8 25 w] Be R g o8 2 ik 7 £ 30
AR AR AP Al SE PR SN A5 SRR S LA A T BE (8] 5 mai AR 3 R B K ) iy
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PRI, ZIEFILL FPRIER A SOl Y T B AR d 0 P A 1 ) A T 554K

2019 4 11 H, EAZFT BRI A% O LK I 296 AT S0 4h 30 T A% e vh 22 8 1 1)
RESR L o MO S AZ I RCRA B TIORER T, )i S i 2 R e, 38 okt 0w %
S FRAE SR DL AT Sy 20l o AZ R) S R B 0 o S5 A R i L 00 LB 5 i) 380 3 e T 3
B, N4 T HAR AR SCHERAME PRI B, BT A SR RS i Period 2. 0 XUl BT
A0 i HEEAT X R ALY TPO HI i U4 & H 5 2019 4F 11 A 3EAT I8 MR H 2 ) o
AL E T A I 1, Z AT R0, LAk BHEIR AR AT BT A% 2. 07 By Bod A% ) 07 B2 1520
FEAE S AR ) e YR 6 T o) T RS e ) TR

AR H 2 Rk Hy ARG H, iR R, Sk Bk T HAR S A &, 2SLS S —RrBend
WA ZE R WoR , THRAS G AIE 5 SOR SRR 38 5 I F Geit 2978 1% K7 82 BUE I FEY
11.26 ~164. 83 , 5l Period_2. 0 REHAT Hbfift BE v A% MRV FE BE 0 A8 Ak . ZE A [, A SCLL Durbin-
Wu-Hausman 55 (“DWH” ) >k BB fif B8 1 A5 HoA N AR R BANTE A S i H, L #i i i
T LenUp M SenUp , L MoK 35l H, HARREAS A Questions LenUp FIZEFEIAYE L T, DWH {H
P&, AR N AR, TEMH Period 2.0 VE 5 T.HAR R AR H, K230, Letters 1 Questions
AT U R T2 07 10 R U AR IRTE 1% 7K-F- S35, {HL 2SLS #9192 40 T OLS B [l A 22 4, O Jit
FE 1.5 ~2.8 4%, B OLS 45 R EA 1) i 2=, d BT P A= % mT 6 P ) 052 22 2 3 i ik H, 1)
2SLS [l 22 B ER 73T OLS [l 71 28 %, 15 BH 3% 1] PRI SRS AT e 2 722 5wl U 2 5 B0 3R 0022 0 Y Dt
o SMARE AT F T AR RS Y A S5 SRAE D7 ) 45 M B RSO AR — B UESE T AR SCESIE )
FadgrE

(2) ] Bootstrap J5 ik o2 ik BEHLA o I SCLA OLS A Ao A AL HEA 7 [m1 05 2347, K10, B T
FHIMR L A wEUD | P ERSCREA R BN, B 5 AR i B AU R TR, BE T, AR SCitt— 20
% JEAT T SO B Bootstrap J7 1%, XAEAGEAT EANAE , ASRAS S H00Y B AR DX 1], R A B [l )9 45 3R 11
B, BAARYE, A SCRRAG R ki H, FMERBE H, , AR 0008 56 2 b EE A 1000 UOA AR Ml Y4l
R 3B [ i R0 e 1] 05 R8O A 95% BCa A7 X IH], Jf i 2 A7 DX H) 2 75 60 2 0 R b 4845 32 5
T4 AR, AR R A5 RN 8 PR,
*8 Bootstrap Mg R
A BRH, AR

5B (1) (2) (3) (4)
LenUp SenUp ReadUp UnceUp
L 0.0551 " 0.0106 ™ -0.0137™ -0.0028
iters
(0.0356,0.0787) (0.0031,0.0194) |( -0.0236, —0.0034)| ( —0.0122,0.0061)
Ouesti 0. 0059 ™ 0. 0007 ** 0. 00002 -0. 00003
uestions
(0.0044,0.0075) (0.0001,0.0013) | ( —0.0008,0.0008) | ( —0.0009,0.0007)

B. g% H, %34 F

5B (D) (2)
Underpricing Volatility
o 0.2794 " 0.9344 "
(0. 0908 ,0. 5309) (0.3162,1. 6966)
_ 0.0167 0. 0568
Questions ( =0.0022.0. 0470) (~0.0167.0. 1416)
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5%k 8
B. L H, I R
o (1) (2)
RE . -
Underpricing Volatility
0.9161 3.2246
LenUp
(-2.3567,5.3120) (-7.663,18.151)
0.4922™ 1. 6565 ™
Letters
(0.0704,1.2058) (0.227,3.861)
-0.5417 -1.8517
LenUp x Letters
(1 -2.2828,0.4927) (-7.236,1.721)
6.0821" 20. 4693
LenUp
(0.344,14.034) (3.73,47.42)
0.0643 ™ 0.2164™
Questions
(0.0204,0. 1267) (0.0766,0. 4498 )
. -0.1527" -0.5132"
LenUp x Questions
(-0.3277, -0.0202) (-1.0953, -0.1230)

™ KR EDTE 5% HKF T B3
GOREARIR - 112 1

# 8 A5 REW] ] Bootstrap 757V J5 1Y [0 U 52 K% W 251 15 i SOA 30 S AR — B, i it — 20
HEW] TR H, AR H, RS,

(3) % B LA SCR BB A SE N, R AR I, AR SR B2 40% RIREAS A )G 22 Lo
Bt A, BRIV 55 OB A RO, WA SRR AE . X T SR AT A, Tk R R AR R
Pesg , BB BT TR 56 4 oh A 0] )20, 38 ] BERFE XTI 55 BORL B RV SR, o 1 HEBR
SR AR SCT AR 1 b ik B R A IR AZ B AUAE i Suspend , # A2 2 ¥ 28 b 1R 23 W
W1 R P R A2 FICO, LASE ) Ik A% P A R s e, S AR SCE S TR H, iR ST R
SRR YN A LenUp F1 SenUp B}, Letters F1 Questions B ZE0 3 A HE 1% F1 5% 7KK 1 B
s YHAZ RN ReadUp W, Letters () FEUTE 1% K-35, HREAT 51 53K 5 — 80 BEHIRTCSS
R B R ED

(4) IRl RE e p) RS i TN LnTime o LATR) )56 ORI B 4 [0] 360 A4 [ RELGEOHE Sy 1] 30 A
RS bR, LA R AR A S SO RGO (H ] REZME TRl B AR R Z R MERE 22 5 . O TR
TESS IR IR M , AR SO SE B BF ST ( Cassell 55,2013 BAERAEAITKIF 5T, 201917 ) | AR B AL
JRAS 4 £ RS T R B AT A - 2 w3 b S T IR 36 S P [ 2 T b, AR 1) g ] el e e L
[ 257 i R, AR B ANROBA o sy | PR, T DATR] BERA Rl R B AR A . XA [R) B A T AR, 52
5 FITEE S [ Y0 BT A P ) A — 50 ) b vl s o TR R 3 8 ey [ o) ] 52 P R R i) BB U ke e, ik
T UL A SOR R AT N B s H 2 1 Ze e ORI F RSB LnTime /5923 Rl IR I FE JEE Y
Myt As i JFE ARG H, AR H, BRIk s e 4521 53R 5 Mz 7T MR 58— &
SRYEARGR H, AR &N UncerUp Btk H, WA A8 &K Underpricing 1 Volatility B, REIFA 8.
F B A5 UE S 1 A A IGUFN SCAS BB ) P, VARG 2 SRAT 5 U B T AR A
IR E

O AR, &R, T,
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(5) FEMlHIE A, T REARBUSLE /N, B35 JE FRMIARGE AR T7 0 4l AR SO A i
Tl Kt e, (AT 22 S A7 v] e B im0 RE BE ALl 1PO R 2251, 0 T 4647k 22 5, A SC
e B AR (2018) T B ERAEFISK T T (2019) PO f A , 1435 il . Manuf g 400738 8 LA IX 431l
Ol A A, IF R MR H, FIRIE H, RS R, 58 &, A5 R 5 R g L2,
AR G L TR S R 532 B Manuwf 755 BRI, ASBROIE A ST EELEE

7~ 2B

1. BXEERNENHE—S O

FEZ RT3 HT R AR SCR 1 %8 IR R EROVE Shy o A ) o A B A A AR Bt (RSB b | [ ) ]
Z R 22 SRR, T A T REXS AN ARG AR EE AN ] PRt , AR SCRR I BRI o A2 [ 361 ] A2 ASE AN
R Tl 4328 0 X i T Bl 32 7 8 1)) [ & bR, B4 T REAR b A B R 43 2K B9 1 56 1)
B, I3 I e 5 05 S 4 68 T Y 58 B AR TG B R T 7 3R B s, 5 R ANk 9 B
*9 Al 53 8] AL 5 (5 B9 FE Tt PO T 3 & I %

A WA R E N 1PO $14 F (Underpricing)

Q_type it B %

Q_share Q_tech Q_biz Q_corp Q_fin Q_risk Q_other
0. 1668 ™ 0. 0738 0.2081™ 0.2261 0.1452™ -0.0822 -0.0164
Ctope (2.607) (0.887) (2.134) (1.355) (2.809) (-0.468) | ( -0.254)
-0.3740" -0.1852 -0.5076 ™ -0. 6080 -0.3365™ -0.0160 0.2042
Q_type x LenUp
(4.005) (-0.796) | (-2.350) | (—1.521) | ( -2.398) | ( —0.033) (1.153)
Lenlp 2.3165™ 0. 5697 4.5226™ 1. 3886 4.4418™ -0.0234 —-1.1593
(2.270) (0.621) (2.456) (1.389) (2.347) (-0.027) | (-1.012)
WHEIER L E = 1% el 1% el 1 4 12
S B 2 BT = = 5 = b = 5
N 191 191 191 191 191 191 191
WEE R 0.249 0.207 0.267 0.224 0. 285 0.212 0.213
B. # SRR & N E F Wl & (Volatility)
Q_type Xt 42 Q_share Q_tech Q_biz Q_corp Q_fin Q_risk Q_other
0.5629 ™ 0. 2544 0.7014™ 0. 7607 0. 4868 " -0.2819 -0. 0495
C-ope (2.650) (0.915) (2.147) (1.359) (2.800) (-0.479) | ( -0.231)
-1.2660 " -0. 6389 -1.6992™ -2.0392 -1.1279™ -0.0522 0. 6672
Q_type x LenUp
(4.008) (-0.829) | (-2.342) | (-1.522) | ( -2.383) | (-0.033) (1.142)
Lenlp 7.9030 " 2. 0067 15.1484 ™ 4. 6841 14.923™ -0. 0447 -3.7689
(2.340) (0.669) (2.450) (1.407) (2.341) (-0.015) | ( -0.998)
HHMER L E  EH 1 el 1 1= = 1
S0 B LR b = = = = = =
N 191 191 191 191 191 191 191
HEE R 0.249 0.207 0.267 0.223 0. 285 0.212 0.213

ORI AR H
Fort,0_type RS SN ST BE, GLANGS (1) IS5 Q_share, WHIH Q_type =
share, B AeHE . 729 OSBRI ST AMERUE ) 1 B S5 AN L (Q_share) ™ %47

O _LazrER I i R RASRRE )5 R T KA TN SBAR A 2 o S HEA G L Qshare) " BATNBDBIAR (Q_tech) " KATN
W55 (Q_biz) " “ A ERABASG IS Q_corp) " “ WA 55 21 HE B SEHZ T (Q_fin) " “ WBHLR (Q_risk) " “ HABTFI( Q_other) "1,
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NAF5 (Q_biz) " “ WA 55 2 HE B BLUR T (Q_fin) 7 =& IRIEHE Jy 5 , [ IAR By FIAH R (19 3C
AR BT 2 Alk 1PO T353R, G RPN AT NTE T i S {5 2N X X 2]

2. EffE R 5 EE SR EEXTLL

Loughran F1 McDonald (2013) OB 56 FE T S 9T B, TR 8 ARAE B B S TPO T
T (IZ A S i &R Z ARV 2215 5 PO RILTC g M, 5 EET AR, B
Alk PO 3o A v A5 S 4 i SR 5 A A ) 0 1) 38 AR P 2 X B B i 3 3 B A sl IR 4, LB B
N RSN S OILE S e A N ISR i 164 A RS N

T HECERHE B B 5 B R, 2 IR P 8 5 BRI A T A2
52 B HOAZ AN 520 | A SORE U 87 RRCT IEUER 5 ( FRARAR ™ ) B SCAS I BEAE D B 1 15 S o A
A SRV RERL(4) #1471 538 7 SRR 45 R a5k 10 iR,

Performance = B, + B, x SSE_letters + 3, x SSE_letters x V1_length

(4)
+ B, x V1_length + B, x Controls
* 10 IRV W IRAR” 3 IPO T 47 & B v
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Review Inquiry , Disclosure Update ,and IPO Performance .
Textual Analysis Based on Prospectuses of STAR Market

Listed Companies
HU Zhi-giang, WANG Ya-ge
(School of Economics and Management, Wuhan University, Wuhan, Hubei 430072 , China)

Abstract: With the implementation of the innovation driven development strategy, IPO, as the main corporate financing
method, has gradually become an important starting point to promote the development of high-tech industries and strategic
emerging industries. However, the business model of the innovative enterprises is relatively new and the operational risk is
high. If there is serious information asymmetry in the market, the IPO itself may become a tool for the enterprise controller
to collect money. With the implementation of the registration system, the Shanghai Stock Exchange ( SSE) once again
emphasized “information disclosure as the center” , made clear provisions on the issuance and listing review system, and
set up interactive Q&A to enrich and improve the content of information disclosure. Since then, pre-issuance review inquiry
has become the main regulatory mechanism for the issuance and listing of the SSE STAR Market. However, can the
mechanism help high-quality science and technology enterprises win the favor of the market? Previous studies have mostly
focused on the regulations of post-issuance information disclosure such as annual report comment letters, and tried to
explore the performance of regulations from the aspects of inquiry reasons, impact on enterprises and the market, and so
on. However, pre-issuance review inquiry is quite different from it, and its research is still in infancy. Also, review inquiry
adopted by the SSE STAR Market and ChiNext board has differences in timeliness and coverage compared with mature
foreign markets. Whether the review inquiry mechanism can improve the level of enterprise information disclosure, and
what impact it will bring to the IPO market, are urgent to explore.

Based on the samples of enterprises successfully listed on the SSE STAR Market from July 2019 to November 2020,
this paper examines the impact of review inquiries on the performance of the IPO market from the perspective of information
disclosure update. Using text analysis method, this research compares the prospectus before and after the inquiry, and finds
that the review inquiry can bring a lot of updated information and significantly improve the information disclosure level of the
issuer. Further empirical test shows that with the increase of the update level of information disclosure, the review inquiry
and the IPO market performance of enterprises have changed from negative correlation to positive correlation, indicating that
the updated information can weaken the negative effect of the inquiry on the IPO. Moreover, compared with the pre
disclosed information, the updated information caused by the review inquiries is more concerned, and for the specific
questions of the inquiry, the three types of inquiry questions, namely, equity structure, business, and financial
information, are more likely to affect the performance of the TPO market. In the robust test, Bootstrap method is used to
exclude the effect of over fitting, and the impact of audit suspension, the measurement of inquiry degree and the
classification of manufacturing industry on the empirical results are considered respectively. The main results are still valid.

The possible contributions of this paper are as follows: First, the research about impacts of information disclosure on
IPO is expanded to the perspective of review inquiry, which is of practical significance. Based on the text analysis, the
information generation and interaction mechanism between regulators and issuers are discussed in depth, which enriches the
relevant research on the economic consequences of information disclosure and provides new factors affecting the performance
of IPO market. Second, this research shows a correlation between review inquiry and poor performance of [PO. From the
perspective of information disclosure update, this paper focuses on its suppression effect on review inquiries and poor
performance of new shares. Combined with the actual information disclosure update level of the issuer and the classification
of specific issues of review inquiry, it further discusses the comprehensive impact of review inquiry on IPO, and enriches
the relevant literature of review inquiry. Third, this research provides some micro evidence for the role of specific
information disclosure policies in the selection of high-quality innovative enterprises and the promotion of high-quality
development.
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