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BEE Coverage 224 1. 692 0. 827 0.02 3.539
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ol £ Al Is 224 0. 885 0. 06 0.72 0. 994
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(0.298)
R 0.140"
& J & &
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AT AR KT
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How Does Digital Inclusive Finance Promote Rural Entrepreneurship?

LI Xiao-yuan'* ,LIU Yu-meng'
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Abstract: Rural entrepreneurship activity has great significance to promote the development of rural economy and realizes
rural vitalization. Financial support which provides capital to poor farmers is extremely important to rural entrepreneurship.
However, inclusive finance cannot consider both profits and inclusive benefits to all people, which leads to insufficient
support for rural entrepreneurship. The development of digital technologies provides a new direction to inclusive finance.
Under this background, does digital inclusive finance promote rural entrepreneurship? if so, how does digital inclusive
finance affect rural entrepreneurship? These questions have great practical significances and this article tries to answer
them.

Reviewing and summarizing existing literatures, this article uses the provincial panal data of China from 2011 to 2018
to analyze the effect of digital inclusive finance on rural entrepreneurship activity and explores the transmission mechanism.
Some theoretical contributions of this article are as follows: first, compared with many existing literatures which discuss this
theme from micro perspective, this article analyzes the relationship between digital inclusive finance and rural
entrepreneurship activity using more representative macro data; second, this article tries to investigate the transmission
mechanism of digital inclusive finance affecting rural entrepreneurship activity, which is helpful for formulating future
government policy but is lack in existing literatures.

The results show that digital inclusive finance can promote rural entrepreneurship activity. Human capital, industry
structure and infrastructure are effective transmission mechanisms of digital inclusive finance influencing on rural
entrepreneurship activity. It means that the effect of digital inclusive finance on rural entrepreneurship activity is much
remarkable in a region with higher-educational-level farmers, a more reasonable industry structure or a better infrastructure
level than in other places; the effects of digital inclusive finance on rural entrepreneurship are diverse in different regions
and entrepreneurial subjects based on heterogeneity test. In terms of region, the rural entrepreneurship activity in east region
is more significantly affected by digital inclusive finance than in middle and west region; in terms of entrepreneurial
subject, rural private enterprise entrepreneurship activity is strongly supported by digital inclusive finance compared with
rural individual entrepreneurship.

Based on the above conclusions, some suggestions of this article are as follows:

First, set different strategies to develop digital inclusive finance. The east region should encourage rural financial
institutions to realize digital transformation and constantly innovate the mode of digital inclusive financial services. The
middle region should make policies to innovate digital financial products and promote the use of digital financial depth. The
west region should focus on the coverage of digital inclusive finance and attract more rural residents to know and use digital
inclusive finance services.

Second, promote “three types of integration” and optimize rural industrial structure. Promote the integration of industry
and village, the integration of industry and town and the integration of primary, secondary and tertiary industries in rural
area. Raise the percentage of the secondary industry and tertiary industry in region economy and create more job
opportunities.

Third, facilitate digital village construction and strengthen rural infrastructure. Information infrastructure is the key to
develop digital inclusive finance. Building fibre and 5G base station can expand the coverage of internet, which is helpful for
farmers to use digital finance tools. In addition, improving infrastructure of traffic, medical care, education and hydropower
in rural region can attract more entrepreneurs easily and increase the rural entrepreneurship activity.

Last but not least, advance the quality of rural education. Although the compulsory education has been popularized in
rural areas, the quality of education in rural is not very good. It is key to promote the quality of rural education and provide
more and better future education opportunities to rural students. The government should increase investment in rural
vocational education to advance farmers skills, which advances the level of rural human capital.
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