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Study on Resilience of Chinese Private Enterprises

and Influencing Factors
LU Rong'?, XU Long-bing', YE Xi-xi', HAI Ting-ting'
(1. School of Finance,Shanghai University of Finance and Economics, Shanghai, 200433, China;
2. Shanghai Institute of International Finance and Economics, Shanghai, 200433, China )
Abstract: Under the epidemic, the national economy has suffered an unprecedented shock. The private economy is more
vulnerable to internal and external shocks than the state-owned economy. Although the epidemic has had a significant

impact on the private economy, why some enterprises can turn the crisis into an opportunity? In this paper, resilience is

proposed a stress-resistant characteristic of Chinese private enterprises to maintain vitality. Resilience is an important
characteristic to help enterprises recover from shock, and it is crucial for the survival and development of private
enterprises. However, how should resilience be measured? How are the resilience of Chinese private enterprises? Are there
differences in resilience between enterprises in different industries? What are the main influencing factors affecting the
resilience of enterprises that can enable individual enterprise and the overall economy to recover quickly? Through the
quasi-natural experiment of epidemic, endogenicity of enterprise fundamentals are excluded. This paper proposes a method
to measure the resilience of private enterprises and studys the influencing factors.

The first problem to be solved is the measurement of enterprise resilience. Wenzhou, a representative city of Chinese
private economy, is selected to summarize the dimensions of enterprise resilience through interviews. To accurately measure
enterprise resilience, it is necessary to find exogenous shock events so as to remove the disturbance of endogenous factors to
the maximum extent. The epidemic that has just occurred is completely exogenous to the production and operation of
enterprises. It is appropriate to take the data of production and operation activitiesof enterprises during the crown epidemic
as a sample. Then using the idea of Kantur and Iseri-Say (2015) for reference, the measurement method of enterprise
resilience is improved. Enterprise resilience can be characterized from the nine characteristics of three dimensions of
stability, sensitivity and synergy. Then the enterprise resilience index constructed on this basis has reliability and wide
applicability.

Investigates are conducted to measure the resilience of private enterprises and realize the influences of the epidemic.
Our team cooperated with Wenzhou Private Enterprises Online Research Platform and Wenzhou Small and Medium-sized
Enterprises Public Service Platform carry out online survey. At the same time, relying on the chamber of commerce at the
grass-roots level of Wenzhou Federation of Industry and Commerce and the municipal trade association and chamber of
commerce of Wenzhou to carry out one-to-one directional survey of offline entrepreneurs. The investigates covers four
districts, five counties and three county-level cities in Wenzhou, including five pillar industries and ten characteristic
industries . A total of 1304 valid questionnaires are collected. The results show that: (1) The overall resilience of Wenzhou
private enterprises is relatively strong, the resilience of enterprises above the designated level is stronger than that under the
designated level, the resilience of characteristic industries is stronger than pillar industries, and the resilience of pillar
industries is stronger thancatering, accommodation and entertainment industries. (2) Resilient enterprises are less affected

by the epidemic in the short and long term, also taking more response measures and making more rigorous future plans.

Empirical research proves that both internal and external factors of an enterprise can affect enterprise resilience
the enterpreneurial resilience and policy support. Entrepreneurial resilience is crucial to the formation of entreprise
resilience, which is important for entrepreneurs to make entrepreneurial decisions and market identification of resilient
firms. Policy support plays an important role in enhancing the resilience of private enterprises, which has certain reference
value for the government to make precise economic recovery decisions under the epidemic situation. The mechanism test
shows that the above internal and external factors of enterprise resilience can enhance enterprise resilience by easing
financing constraints of private enterprises ; In addition, measures taken to enhance resilience vary from industry to industry.
In view of the above findings, this paper gives corresponding suggestions on improving the resilience of enterprises. This
paper provides a way for private enterprises to break through the epidemic situation and reference for building a more
resilient private economic system in future.
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