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A F 7 H Loss A E <O, BMEH 1, E0 K0
A E AR Size AR T IFHMAE B 2%
T/ AR + % , LA
B AR W MTB %#iﬁﬁﬁ@lﬁi+}fuﬁfﬁm@i) Ve Tk E OO R, DL R O R
itH
L 7 R 1 FirmAge | BT 40K B 433

2 ) & Earn_Vol | #L4 & b 7| 7 % 2
J& s W B Ret_Vol W ZF U ARk 2

Fe AT Bk R SEO LaEMERERMEN L, EMHO
ML E FAE Bindep A L N ]
W& — Duality FELFHECEORMB A1, TN A0

BRI R« 1 2 B
3. mFRB G E
AS SO AT R R (3) R A B £ S A A A 2 VT SR 0 AR A BRZ 1 S 2 A R R A R e
Horh ,RA 5 Accounting U 3C7E & %€ LTI, Controls 37 2 i) 728 5 , 465 780 [ B 4% 1 47 b [ 5 A% 7
ARy 2 SO, IR F 28 R )= T 3R 26 A AR f e v 3R
RA,, = a, + a,Accounting, , + 2 a,Controls,

+ 0, IndustryFixvedEffects + 0,YearFixedEffects + £, , (3)
V. SEUESS R B 5

1. R W5t o
2 PR AR R IR PG AR, o REAR A R RAEAL T 0. 466 55 0. 992 IX [, - {E
0. 552, %k 0. 53857 NegEarnChg $THI L A% 1 J8 75 T, 2047~ BORE AR 2 W) Bl i 1 970 T 22 4% 1
B, BREIR 5PN (2019) RGBT . W BEA S B A4 30% [ 65 R A # B4
VS A 20% S bk, T AR R 2 0 42 % AR KR 20 27 A H L X B 4E R S Xing 4F
(2019) " (¥ B S AR Lo W AT VF By, — T T2 P O AR SCAE 2 T35 35 10 S0 BT Bk B R A M % B8 T I 4
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FIAEOC AR 5 U 23 31l 2 A WI0LIA 38 5 53 — 5 I I O Xing 45 (2019) " A28 B T VR SIIE %7
A2 5y BT i LA FIAE R B TEREAS o LR AR R IR TEGETH A R PR AN ER 2 PR

x 2 REH ARSI
TERE N 2R R W /MME oL 2 " KA
RA 19740 0.552 0. 056 0. 466 0.538 0.992
ProWord 19740 47.410 21. 866 11. 000 44.000 115. 000
ComWord 19740 10. 787 9.517 0. 000 8. 000 55. 000
PasSen 19740 2.576 2.396 0. 000 2.000 12. 000
ComSen 19740 2.771 0.569 1.623 2.717 4.529
Accounting 19740 0.327 0. 469 0. 000 0. 000 1. 000
Female 19740 0.234 0.423 0. 000 0. 000 1. 000
Age 19740 3.749 0.158 3.367 3.761 4.078
Tenure 19740 3.285 1.070 0. 693 3.401 5.100
NegEarnChg 19740 0. 505 0. 500 0. 000 1. 000 1. 000
Loss 19740 0. 084 0.277 0. 000 0. 000 1. 000
Size 19740 15.099 1.058 12.793 15.078 17.917
MTB 19740 1.995 1. 443 0.567 1. 544 9. 499
FirmAge 19740 2.025 0.872 0. 000 2.197 3.178
Earn_Vol 19740 18. 020 1.304 14. 815 17.985 21.628
Ret_Vol 19740 0. 147 0. 081 0. 046 0.128 0.582
SEO 19740 0.138 0. 345 0. 000 0. 000 1. 000
Bindep 19740 0.371 0.052 0. 308 0.333 0.571
Duality 19740 0.240 0.427 0. 000 0. 000 1. 000

BERLdC R« A A R
o ) b A S A S A 0 T R A R A B 8 5 4 T T B 4% A 48 R ) R AR A
BIUAY, % 3 G55 0w A5 bR 1) SR 2 MR 0 A HEAT WO IR ME O 25 B0 3 F 0 o [RIINE R T BRI AR 41 45
BB 28 5 0 B AT 0 B 4 R 0 B, AR SO T B AT B AT T A LG B, R 4 g5 Rk
W, 67 T8I 222 4% T 21 ( NegEarnChg = 1) B AT 2P A A BEAIG, 3% 5 Li(2008) 7 5 Lo %8 (2017) ' iy
REEW—5.

%3 EREEEH RGN TEREEFAREL R
AR B ProWord ComWord PasSen ComSen
ProWord 1..000 0. 465 0.218 -0.031
ComWord 0.315 1..000 0.158 0.020
PasSen 0.256 0. 135 1..000 0.031
ComSen -0.036 0.012 0.016 1..000

A2 F R Pearson A5 PG 48 45 3, 45 4 Spearman A 3¢ 1 4G 46 45 SR
ERL MR A P
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* 4 ETAHEAHENWEMEEERN RGN T LML AR ER
AR B NegEarnChg =0 NegEarnChg = 1 tE
ProWord 45.930 48. 863 -9.446
ComWord 10. 410 11.158 -5.522
PasSen 2.558 2.593 -1.014
ComSen 2.759 2.784 ~3.065
RA 0. 549 0.556 -8. 149

VE : NegBarnChg =0 J 1L T 8 4% 1 . 41, NegBarnChg =1 g f 1 7§ 4 1 12,41

YRR IR A 3

2. LEEFER

5 595 (1) 5 R B g M 45 8 Accounting 5 RA (5200 R LA 5% K7 T .3 R fh, % 18 5
AR i RAEUE BN R AT S B, T DL R S5 SRR A5 B A A 2 AT DA R AR R R
PHE ST AT 52tk . 55 (2) ~ (4) FNFEZE L 51 A 25 95 il A8 5 JF 32 W AF A0 5 47 Ml 81 8 3800 )
Accounting 5 RA 152 W) 2 BT 9K 22 B, T A 880 S H5 T A SCRY B9 IR, BV 4331 75 55 T DL #S
W 8 A1 35 B % 0T AT 5 1) 4 B A o

*5 GREAAH# LT R RESEMEHEERNRE LM T REHEER
TEHT (1) (2) (3) (4)
| ) -0.002" -0.002" -0.003 ™" -0.003 "
ccountin,

& ( =2.35) (-1.95) (-4.12) (-2.03)
ERBFMEESTE = # %l # %l
N B AR E R & # %l # %l

0.553 " 0. 609 " 0. 630" 0.525*
& #H R
(1130.60) (62.16) (54.24) (26.31)
/AT b B E N # %l
W% g R 0. 000 0.002 0.058 0.178
pUNIUKE 19740 19740 19740 19740

TR R REAE 1% ,5% R 10% KT B 455 R ol 5 907 RO BRI IRAE S R AT T Cluster 8% 5
il A% 5 78 4% R R e TR IR R B R, R TR
BERL KU« A R

.M ENEMRE

T HER B IE S5 18 AR AR SCAR SR HEAT U0 R R A I

(1) BB AR B2 308 5 40 B T e vk 5 8 J7 20 . &% Loughran fil McDonald (2014) " Kim
45(2019) O X AR B A5 AT P B8 AR AR SCAR B R T B DE e 5 4 BT AR 4SS R/
( FileSize) 5] I 4 42 23 K % b 37 ) 4 14 S 24§ bk ( WordPerSen ) 4 g Al 352 1 9 £ 45 ek [] 4
5 Fog Index 2510, — % ¥ B B /N Fe /i AR BE 045 T S MR . 36 6 45 (1) 51 545 (2) 5 9 [l )9 4%
W], Accounting 5 FileSize Nz WordPerSen [ 520 2 BUK R i 2 M1,

(2) 220 A AT B A7 76 19 38 0 8 B o ME IR Li(2008) 7Y Kim 45 (2019) ) 59 30 25 (2019) 7
HOBIFFE , A SCTERE T (3) B LAl b 4k 22 51 A A i, AR 45 - AR 209 PE B 25 (ST, R 1 4k 2 1k
55 I LA PR A R ) R T R AR T T (MA L BEAR 2N W 0 S A 9T W ATk BUE 1, 500k 0) (2
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W (B, #E R  2UCCR A RX ) (8 F 2 20 0H 8 5§ (BoardRatioAce , R #EFH 2 i1 =
#HA R LR ARDGE S S0 (MP {5 B A0 B W0 2R 8 T 580 1 CH i RO 45 K5 B0E
AN FIEN M HE S ER D BREAG K, BE N 1, BN 0), & 6 55 (3) 5145 R PR,
Accounting ] ER T D M

(3) BEFE VB AR T AEAS . TE AR A UL DN AR 1 B il b, AR SO A5 6 - 4687 T Al 104 0 50 RE AR 3R 47
i 3% , [+ B SR 1T BE AL B0 AR R R AT [0 U 38 0E , 3% 6 25 (4) S A Accounting 171 IF R KR IR 12 255 O 1, 3%
WA SC R T 25 1R AR SR AR g

(4) FEA A di b mp it o ARSCEIE— 08 1AM R ohile, i TR MR & 78 2012 AR5 E 1T
AR TFRATIESF B9 20 A5 BB EE WA SR N 2R 2 5 ——4F Rl 50 N 2 S A% X)) b i a2
AT R AR SC LA AR Ry A A A BB AR B Post, S FEAR A R T IB AR S 2012 4 R 2 I 45
AR, Post BUE N 1, B2 0. 36 25(5) 5 555 (6) FI A [ TS5 W, Post Je Fo 5 Accounting 1)
SEHFEIT Accounting x Post 1 [7] 7 22 B 4% g 25 O 6, 3 W 2012 AR SZ0E MU B X AT 2 M O 18T 7 A 1 B
RER UM ROR A R B 1w m] 3 PR AR B 4R Y Bl

(5)F IS E FARTSAE, O 1 IR A AR v, A SCAR SRS 56 20 W) D I A A S
RATHE FEEIE R R LTS R RR TG A AccChange 257378 Bl B 22 7115 59 724K 5
TEBEHERE b, R AT PSM 75 1 %) e A 728 SRR AR (4R 21 ) R4 12 1 e alt SR UL IC (X IR, JF T 5
DID Jy ¥k #EAT SEUEAG 50 . 3 6 45 (7) 51 Ml H 45 R R W], $2H 4 Trear Ml AccChang 1) 5 Treat x
AccChange )01 VA R EU 2 R B, E— 20 S04 T AR SCHIBE R 4518 .

%6 MR g R
RERT (1) (2) (3) (4) (5) (6) (7)
) -0.018" -0.002"" | -0.003™ | -0.004" -0.003 " 0. 001 —
Accounting
(-1.88) (-1.97) (-2.05) (-1.86) (-2.03) (0.34) —
wEHEE 1 1 1% 1% 1% ¥ 1% 1
HREE — — ) - - - =
-0.017"" | -0.016"™
Post
(-7.88) (-6.88)
-0.005™
Accounting x Post
(-1.97)
-0.003"
Treat x AccChange
(-1.81)
W #E R 0. 190 0. 146 0.185 0. 147 0.178 0.178 0. 181
A AE 19740 19740 19731 3817 19740 19740 2134

TE 56 (1) 5 (2) FIK I S 5 4 B i 5 vl eV 2 78 4k FileSize 55 WordPerSen fi S 38 245 2 5 875 (3) 1 S 51 ACHA G 38t ¥ 728 2t 1Y
R 36 25 5 5 55 (4) B0 hg S 46 T A 50 B0 ) A 6 25 585 58 (5) 15.(6) 91 D 25 S A A i b i IR S 65 2R 5 S () SN B B i R R AR Y
6 560 2 SR 5 RO 2R B AR 03/ AT ol T A DR R o i PR R 7 7

GORIR U AR & e

— 3] AR AR R R ) RAR O R T L IR B BRAEA 2 W 2t

(6) NATER S o A AR SCHIBIESE 58 4k T4 JE e 5 Tl M Y A (AU ™ B8 LU &% Chychyla 5
(2019) BTS2 4, S0 AE — 8 PR R AR T P9 A )R AR SO 1 L IR AR SO R
Sl B T B 5 7 B Bt /)y e 1 b BE AT RE A A B0 A A MR IR AR SO a3 S R i R A U IS

b Bl o

W (e SR AR IR o T AR

o [ AN SO SR B A RS B RA 1) BT — S B B B AT A 0 0 38 7 B T AR TR B A S0 245
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TEA R FH TR AR B 30 2 SR A5 e A B 1) T — 91 A9 B8, Accounting W52 Wi 52 B OR 1235 0 L
Bk T A SO T

* 7 WA M 4R
TE/RE (1) (2) (3) (4)
~-0.003" -0.004 " -0.003" —0.004 "
Accounting
(-1.84) (-2.15) (-2.27) (-2.83)
BHEE A # # #
0.517™ 0.510™" 0.525™ 0.524"
& R
(25.00) (23.21) (26.33) (23.89)
/AT b B E BN # # # #
BEE R 0.179 0.191 0.178 0.189
UK 18121 15849 19740 15345

TE 56 (1) ~ (3) FIMUR g R JT Ak e A8 i i — 91 Ak R /A8 i 5 — 300 TR 4R ATV I B BR AR A 24 B G 19 22319 55 Bk A
A L B4 S T L7 e Y W B B /N 3R R BN AR T B B 4 SR 5 5 (4) B0 A SR T A e I e RA 1) T — 39T B0 4G 3 45 2R
BEORLARIR A 4

T o

1. B E S i

(DB RAEHEAN NERAE . Xing 25(2019) 2 FmHE 1 5 B K A5 % 00 H AL N ERE AR 2
SR B R TR . TR U T 5 T R VR A D T B R A G A% T e ik A B
5K, I A 4 38R H T 135 S8, X6 A 6 VR VA KUY F) SR, A I i 5 5 T LU 8L R A 3 VR S 6
AT B A O SE o R, W AN SEIRRERICAE S — T 75 5, TR 5 8 R AR Rl T St
I BB 5 A B R, AT LA R A b 47 5 ( Glannetti 25 ,2013) 1 AT B T4 08 AF
A B T B PR 15 B R AR 0 R I AR AR 2N W AT #E 3 CEO s CFO, AR 43 AT LA i H 7 24
4% T00 g 5% T A SR AL T LR T LR S 2 O w2 P A B, B B e S A
e 52 I 50 20 0 5 T R . B L 1 B R A R IR T LT — R PR b R A 2 T A ) R AR
LR BT RS T B0, WO I S% 7 0 T R A AR Ve L e e T L R A
)75 8 2% A 2 7 A 0 e L 1 e 5 B U AN TS B A 4 ) b A I 57 5 4 M R, o A R AR 4 T g
M B9 T i S M4 2 S0 S5 AR, E W ARV P D TR < BOIA SCTE 2 A — i e R
(Fan %8 ,2007) ') {5 B K& 15 % 71 fig 2400 28wl 09 A 25, 7™ 5 1) 55 J@ B0 5 17 & ( You A1 Du,
2012) 0 B, AR SCTUYIBCIA S Bk 275 15 B S A0 5 Bl 8 5 T ek B4R BE AR A5 B b o 2 43
SRV AE N o AR SCIRIEE SR F 7 sCE MR Xing 45 (2019) 7 i 4 It i o AT A~ A4 G 199
B+ (1) 30 SR 8 R AT 3 3G A v P R E T, WU A o o B TS 55 (2) AR5 Bk
A % B4 AN T AR S 2 I 20 7, M NE Ry B AN 55 (3) 15 B & A6 % T FT 18 4 ) [ i 48 4E
#HH CEO 5§ CFO LI R4 e 0 52 , A G JFURG B B [ CSMAR B8 4 5 (4) I 545 B % i % BUiR
T 55 A v 5 B DA S ELA BOIA ST s WA R R (02, AR SO BOIA G 10 % R N4, T T
Wi B 9F 0 A5 JE, 2K A 5 BRI T AR 0 R T B S R 0 IR R A S G LA A G I R

% 8 BIR T A5 B RATH A NI 14 R S 25 1 b 55 (2) L (4) L (6) Bl s el
W SIS 5 2 5 AR 0N I IR I Accounting % RA ()5S 2 KU TE 1% 9K F % R i, % & B4
SHE B T4 (1) L (3) L (5) B TR 75 54 oW A 520 15 TE AR 20 Al U4 Accounting 5K
F) 206 X {8, L 2EL 9] 22 534 6 19 R ) R W 3 o VA5 (7)) B0 TE 3 PRE 4L 5 55 (8) 9 44 M 20 #2012 S
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Ko 6 1) 2R W v L AELE 2R (8) H R IR AL Y Accounting F2 B b 35 M K P K 4 XPE Y & T HAESE (7)
GV TCFRE A B 455 . AR EE (10) IR SCHK AL 1 Accounting Z2 811 i & MK AL 10% A2 S
55 (9) 3 JCBUIG SR AR bE , L R B0 0] B B R AR T el i LA TR 2 R 0 Y R AR A R
RIS R E W] X T 20 SRS R AT E R UL, WER IR AT B & AN R T E

s ) A A B A e BRI B, O B T B R T S A AR B R (HR BUA R S —
R bk B TR RS R, X 5 Xing 28 (2019) ™ i 458 58 4 — 3.
* 8 HTERAMHEN AN 24K

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
REER R EREER REAE R BHEE | RER F B T ¥ I’ R\ REE KRB Bk X
~0.002 """ =0.026 ***| =0.002"*| —0.017 ***| -0.000 | -0.007 ***| -0.002 | 0. 005 ***| —=0.003 "**| 0. 005 *
(-2.97) | (-3.48) | (-2.74) | (=3.08) | ( =0.35) | (=5.12) | (-1.98) | ( =3.85) | ( -3.87) | (1.79)

e ¥

Accounting

BEHEE 1= 4 = = & # & 4 = = & & 4 & 4

. 0.526 " | 0.559* | 0.529 " | 0.351 " | 0.526 " | 0.519* | 0.510" | 0.608 " | 0.529 ™" | 0.465""

R

(44.35) (5.64) (44.36) (3.92) (36.77) (24.85) (34.88) (26.20) (42.89) (11.12)
EB/ AT ) . . ) . ) . ) ) )
o # # %l # # # # # # £ # #l # # % # # #

41 18] = 5 )(2:8.35([):0.004) X2:2'83(1’:0-092) X2 =5.42(p=0.020) )(221.73(1):0. 188) X2:3.46(p:0.063)
iE % g R? 0.177 0.259 0.175 0.324 0. 169 0.198 0.171 0.207 0.175 0.232

& 19304 436 19241 432 12676 7064 12208 6320 18101 1603

TR R AR H R
(2) A FIVRVA R o 175 AN R 1) A2 1 — A5 Ik 2 ) A R T XU, 5 o 42 2% 19 46 5 41 5 R
102 3005 B BEER A B b T T ELA NS W S 45 8 5 2 6] 6915 R X BRI, IR A R B
VRV KUK B 7T BB, TR Kim 25 (2019) P00y, i VR v KU 28 9 2 ) 2 o i o P04 188 4 455 1 71T 332
Yo HRIE A SCHHTEVRIA R S m A 7P, S RS B R E ST R %, H% Kim
il Skinner(2012) 7' 15 Kim % (2019) ™ fBF5E , 4% SCR F U0 T B8 (4) A4 23 7 A9 PR IA U , 4K
3 r 37 Bt RE AR AN T HEAT 402

LITIGATION, = —7.883 +0.556 x FPS, + 0.518 x LNASSETS, , +0.982 x SALESGRW, _,
+0.379 x RET,_, - 0.108 x RETSKEW,_, + 25.635 x RETVOL,_,
+7 x 107 x TURNOVER,_, (4)

Horpr a0 2R 2y w4 T RS AT, AR B HOR HSRHL A T B AT, FPS UE N 1, R
0;LNASSETS 2y %57 H 98 %1 & ; SALESGRW g 28 i Js — 0 80 %8 7 o 48 ) i 4 B M A 2 3l s RET Oy
AT Sy [0l 4 58 BE S B A JBe Y BE [B1 4R 3 s RETSKEW S A4~ Jie B2 1] 41 5 49 i JB2 s RETVOL 4>
JBe H JEE [l i R (M AR v 22 s TURNOVER g A2 5 52 52 oy ik 45 393 90 3 36 e 80 1) A o

R 9 BR T HIEVRIR KUK A9 7> KL B 25 2R, 56 (2) 31 i Ur Vs KU 21 1 Accounting X RA B 521
FREAE 1% WP 228860, WA (1) SRR KU 4L Accounting Xf RA )52 Wi R BUF A 3%,
PR M A SCRT AHE W A5 ), 7RV XURS: 850 e B9 2 m b 203 S B0 0 8 A A 3 S AT s PIL 26 48 v 4R B A
AT B L AR S Kim %5 (2019) 7 B B — B

*9 B SR/ N vl b e o
‘ (1) (2)
REHE —
R I R B F N R
-0.002 -0.003 ™"
Accounting
(-1.57) ( -3.33)
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%% 9
(1) (2)
TERE —
%5 1 R B 5 X
EHEE 1= 4 = 4l
0.499 "™ 0.539"
w Hm
(27.25) (34.10)
/AT W E 2% = =
HEE R 0.203 0. 161
A 8685 11055

BRI R - A A% A

(3) A FHURGFE Lo A STHRAE AL 15 1B BE 51 mp (37 KO0 RE AR 28 W 2E AT 0 2 () I 03+ e AL A 5

e L g B 2 R, i

db =
H 5t

(015 1B A 3 2 BT TR v AF B4 1 e

% 10 BI7R T % JEAUAHE B LU0 1 2 LA B0 45 8, —F RO 4L 25 S A 00 R KR 3, HAR (2) 4
s LA R L B Accounting X RA B 82 Wi 2 80AE 1% BKFF 25 08 0, Wi 2 (1) FUAR MRS 5 1B 41
(1) Accounting Xof RA f 520 22 BN 035, i 45 R S W, HIUAS 15 BBE AT LUAT 5 fie i 22 31 7 5 00 45 R R A
UL TE 080 4 B AR 1 AT e L E— B IR UE T Chychyla %5 (2019) 7 (1 T8 34 7

* 10 H T LA R 824 B
‘ (1) (2)
TERE —
AL A = HLA R
-0.001 -0.005™
Accounting
(-0.65) ( -4.08)
BHEE % 4l % 4l
0. 494 ™ 0.565 "
& R
(29.97) (31.80)
E /47 B E SR % 4l # 4l
418 = ¢ X =3.98(p=0.046)
W& E R 0.174 0.185
8 10321 9419

BEORLARR A 4

() AFHERAME . AP 5 B0 UL S Xy 8 071 2 A3 8 S BRI nl bk i
— M, Kim 25 (2019) 20 57 1 Sl 2890 A B 28 A% T B 26 80 0 R 4 1 15 BT I E AT T AN B IX 4
WFFE I, AR SR A LI S T 4 0 e T 2 A R I T AR T RIS A IR R M 1 4
JEE R R 2 7 A A R ™ Y fE T 90 A0 R Bt A A BRI A W S DL AL B AR T 5 Bk A
I, X — 2R A w R IR oy LG B AR A B i, JUH S G TEAR A A R . AR — 2
B AR SOMR I Kim 25 (2019) 7 3h 25 28 A% T8 850 A o Xk AR SCHO BT 58 B AR HE 4T (X 43, 37 24 307 £
BAM B XM G — W0 B ARl A KA E w4 E B B, Bl NegEarnChg, < 0, H
NegEarnChg, -, <0 ;83 5 W1 1) 1 43 0 S22 AU S WE TR 280 4 0 5, (ELI i — 09 R T — 09 A 28 A 9 R 28
HY &) Ay 4710 24 4T S, Bl NegEarnChg, >0 ,{H& NegEarnChg, , <0, H NegEarnChg, , <0, ¥ H
E R THFE NIRRT R 58N IET AR B4 . TR RN b, % R X — 28 A2 v 48 B i 5
ARV 0 BB R PR AR L R A A i Y JE PUR T Bl HIL, i DAAS SCIRTH A R K A1 38 0 4
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2 45 vT 2 Y E AR S RN R

RUNIRTHENSHEAHET RN AR RLE R, A Ndlm 22205 280 E, S
(2) B2 1 T 2 4% T B S8 I IF T 28 A% T4 B AL Accounting XF RA 52 1) 22 50AE 1% WK T
FON B MERS (1) F AR5 22 0T 2 4% 1 2. 308 B IE 10T 28 A% T B 411 Accounting X RA (1) 52 1 2R BN
B R REN NSRBI KE , R A w Y8 5522 0 AT Bk E B e
T 280 A% T L A B A s A 20 ) s WL 2 4 A BE S A9 AT B, X 5 Kim 45 (2019) 7 i
WFoE 451 A — 5,

* 11 ETHSBLAHEEN T ARE
(1) (2)
REME EHERTAERHELEHK FEAEA AR B R
FHETAARHE THETARHE
-0.001 -0.005""
Accounting
(-1.21) ( -3.33)
HHEE # #
) 0.521" 0.529 "
W BN
(34.48) (25.60)
e A g # 7=
4[5 2 X =2.68(p=0.100)
& E R 0.178 0.197
W 8 10971 6748
BERE R A
2.1ERBERAW

XTI B AT Ok UL, 15 BT R A AN N TR fiE 5 R R 4R 00 T AR ok ( Brown 4
2019"*" ; Wang %2019 ) [T LA g HH 56¢ pe 56 #1243 . Xing %5 (2019) " W98 & B, 15 B & A5 &
QSR 5 T R 01 B N AU 3 K ST 43 % A B T T L 0 s R ) £ 5
B WX B A, S AR SO S K A A G AR A ) AT R S S B
Z (0 H I T EL S R O 2 T B . RIS W) AR AR R R, T B P AR v 1 A T A S
B GE AE BR XRR 5] B (4 A B R, 5 % Nagar 25 (2019) 1 J B 5%, A% SCHL 223045 98 T 3 M 4%
T (A7 B 45 X SR o i T L B A PR o A I R L TR — b 56 M L K A B R e T
() 4F B 45 I % 2 w6 (6 04 B

R B8 Xing %5 (2019) 7 i i , A% SCR FH 357 0 435 1< 24 10 — Wi 2 40080 B2 1 135 80 2% A 2 110 397 T
KGO o 78 U135 08 A 2 S 75 8 WU, 00 S A5 6 % A 38 10 4 4 45 A A U 2B B L, DU 7 £ 5
WU B U A 1, 75 00 05 [ I, 2% i 3 3% 78 & T 0 8 B8 i, e 1] U548 70 5% JI] Probit 451 74 3k
PRt o TEULIERN b, T R A B A o T A L R A L7 o 35 T 38 5 R 1 T, AR
SCAHE 4% B TR 23 B o S5 I T R 5 8 A 3 e U B0 ) 422 11 A8 Bt BDualivy , I #5517 2 W
55 AT A A 35 T 38 K B9 B2 ) APayRatio (BB K 3R — 9y 22408 o 28 B 8 B9 0 JEE 5% il TobinQ
5 ROA 347 @54k, X T 28 B 45 S8R 0 R B B2 09 # 1F, 15 Nagar 45 (2019) ™y 05 i — 3%, %
Percent Quoted Spreads( PQS) fj AT KR HEAT I B , 0 F R AL AL (5) Fii o . Horpr, Ask, Fl Bid, 4%
W FRAEALS T i BOEELTE ¢ F O3S B B R 5 AR A5 e AR A%, EL POS BB e 3 W45 8 A X ik 1]
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Do Information Provider’s Accounting Background Improve
Information Readability? Evidence from the Board

Secretaries’ Characteristics
SUN Wen-zhang

(School of Accounting,Dongbei University of Finance and Economics/Center for China Internal Control,
Dalian, Liaoning, 116025 , China)

Abstract : Prior studies have confirmed that readability is an important guarantee for the quality of information disclosure,
which helps to reduce uncertainty and maintain the stability of the capital market. On the contrary,if the company discloses
the annual report with less readability, it would not only seriously damage the information environment, but also further
increase the risk of financial misstatement. Consequently,the company and its managers have strong motivation to seek the
readability of the annual report, so as to reduce the negative impact. On the basis of the latest findings of the theory of
Ontology about the significant role of accounting background, it applies hand-collected information providers’ (i. e. ,board
secretaries) characteristics and experience information with the help of text mining and GRD to measure annual report
readability. Additionally, we innovatively find that their accounting background can help to improve annual report
readability. In cross-sectional analyses,we find that the association between information providers’ accounting background
and annual report readability is stronger when they also have legal background,international experience,duality,and equity
holdings ,and more pronounced for firms with high litigation risk, institutional ownership and persistent bad earnings news or
transitory good earnings news, but weaker when they have political connection. Furthermore, we also find that information
providers who issue high readability annual report tend to receive higher compensation and have more stable job retention.
Finally, annual report readability appears to be negatively related to information asymmetry, and positively related to firm
performance under the effort of information providers.

The research conclusion of this paper has certain theoretical value and practical significance,which is not only a further
vertical extension of the research results of Chychyla et al. (2019) ,but also an effective support for the theory of Ontology of
readability ,and enriches the relevant research results of information provider on the influence of information readability.
Furthermore, it also has some enlightenment on how to ensure the quality of accounting text information from the level of
corporate governance in management practice. Overall, these findings contribute to the theory of Ontology and have
significant implications for the government to strengthen the supervision of narrative accounting information.

This paper suggests that;on the one hand,the company should actively improve the ideological understanding, clarify
the key role of accounting related professional knowledge in the selection of information providers, and properly prefer the
information providers with excellent personal characteristics,such as accounting background,legal background and overseas
background, or strengthen the training of accounting professional knowledge and legal professional knowledge of information
providers in daily management,so as to gradually improve the performance efficiency of information providers and improve
the annual report readability. On the other hand, the relevant regulatory agencies can further focus on the individual
characteristics such as the professional technology or background experience of the actors, formulate various policies and
regulations for information providers, and strengthen the governance of information disclosure readability from the
institutional level,so as to effectively improve the quality of information disclosure and alleviate the internal and external
information asymmetry,also promote the healthy and orderly development of the capital market.

The limitations of this paper are as follows: Although this paper verifies that accounting background is helpful for
information provider to disclose readable annual reports, how it affects various text elements of annual reports remains to be
further explored. What’s more ,as mentioned by Chychyla et al. (2019) , the annual reports readability may be affected by
complex accounting standards. Although this paper controls the fixed effect of industries, the in-depth analysis of special
industries will be another focus of follow-up research.
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