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Supply-side Reform and Intensive Internationalization of Chinese Enterprises
LIU Jian-li
(Institute of Industrial Economics, CASS, 100836, Beijing, China)

Abstract ; Chinese economy under the new normal is entering the key period of economic growth, with industri-
al structure adjustment and growth power conversion. Supply-side reform is to promote the industrial structure ad-
justment , and to reduce the ineffective output and low-end supply through a variety of reform measures. And the goal
of this reform is to achieve a sound market clearance condition, and to improve the total factor productivity. In-
volved in all areas related to production factors, supply-side reform is a systematic project. In the market economy
environment, internationalization is an active strategic behavior of the enterprises as comodities supplyers, and also
is a micro economic behavior which can lead to change of total supply and the supply structure at macro level.

This paper clarifies distinction between the extensive internationalization and intensive one, points out the con-
notation of enterprise internationalization fully fit the five tasks of supply-side reform, and analyzes the supply-side
reforms promoting mechanism that enterprise internationalization makes. Data shows that, in recent years, overseas
direct investment of Chinese enterprises maintains sustained strong growth, while the cross-border mergers and ac-
quisitions demonstrate a decline in the proportion of investment flows. Going abroad in a cluster has become a new
way for Chinese enterprises’ globalization. Investment flow in the countries located in the “one belt and one road”
is significantly increased. Investment destinations are more concentrated, and developed countries become the main
target countries.

On the basis of analyzing the current situation of overseas direct investment and the new environment, the poli-
cy suggestions are put forwards to encourage enterprises to go abroad and to promote the structural reform on the
supply-side.

Firstly, policies should be taken forth to encourage high-tech industries and strategic emerging industries to go
abroad. Secondly, govermental guidance should be strengthened on overseas economic and trade cooperation zone to
improve the success rate of firms’ entering foreign market in clusters. The state government can focus on strengthe-
ning the guidance of regional layout and the guidance of country risk, avoiding duplication of investment and blind
investment, and focus on supporting the leading enterprieses and industrial cluster projects. Thirdly, it is suggested
to establish a complete overseas direct investment risk guarantee system. On the one hand, generate official over-
seas investment risk rating report, on the other hand, encourage commercial insurance companies to conduct over-
seas investment insurance business. Forthly, it is suggested to implement necessary counter measures to offset influ-
ence of the trade protectionism and investment protectionism in some countries. Fifthly, the government’s informa-
tion consulting services for enterprises to invest overseas should be enhanced. Finally, Give fully the role of business
associations and other social service organizations, and promote the enterprises to go abroad orderly.

Key Words : supply-side reform ;intensive internationalization; policy recommendations
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