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TP B AF R
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sk 1
— R AR AR Z R AR AT
IC41. B &
1C42: 15 B
IC4: = Bl IC43. B £ 4

1C44 ;. R 4& %
ICAP: 4L 51 5 4 (30 2 )
IC51; 36 i B A
ICS: W3 i & 1C52: A 42 6k s
1C53; P #B 42 #| 15 &4 AT A4
YERPK U : Chen % (2017a) 11
(4) KB RER O A 7 B HRAT AR N AR B AR A SR % Huang
I Kisgen(2013) ) Kim 45 (2012) % 5 % 0 AR DL SC (2017 ) 5 45 B 5, 6 T XU TE 22 43 0%
(DID) ##E THERL(6) FIRERY (7) , Horp B8R0 (6) IR IR M S HESRIRES | P9 342 i %) DL -2 A
PR S B SE  RERY (7 ) RIS 7 IR Ah | AT 0 LS A B AR S
ABSDA,, = B, + B, LinkDir; + B, Post, , + B; LinkDir; x Post; , + B, lcq,, + Bs LinkDir,, x Icq,,
+ B, Post; , X Icq; , + B, LinkDir; x Post;, x Icq; , + vy ControlVariables,; , + Industry

+ Year + &, (6)
ABSRDA; , = B, + B, LinkDir, + B, Post,, + B, LinkDir, x Post,, + B, Icq; , + Bs LinkDir, , x Icq, ,
+ By Post; , X Ieq; , + B, LinkDir; x Post;, X Icq, , +y ControlVariables; , + Industry
+ Year + &, (7)
FERETRL(6) FIREAL (7)) i, RIS 5 BT AN BRAE bR ABSDA FIELSE 28 AN BILE AR ABSRDA ;
LinkDir k7 ¥ SR CSE R AR 8 | LinkDir BUEA 1 FRAEAR A )R TS50 4 REAS A5 00y 05 B 2%
HARLL R Z G RIFERES BUAEE Post 0 1, BRES RS 15 3E AT BYAFBE N 05 Teq i R TRFA T o 4 41
o ARIEE H,, AR H,, BIHEL(6) T LinkDir x Post 1) Z 408, Bi/NT 0, WALHL(7) R ZAS
F IR GE Hy, R H,,  Teq BRI (6) FIALRY (7)) FREIZ/NT 05 ARPE IR BE H,, FIIREE H,,
LinkDir; x Post;, ><Icq”ﬁfi}@mﬁ%ﬁﬁﬁﬁ%ﬁﬁ%u%f%mﬁ%o ControlVariables “}j 7= SC ) A8 18 ) AR
I C A W5 ( Ashbaugh-Skaife 45,2007 ) ; 3 BRI SC,2008 5 JEZAE4E 20131 BRICCAI T3
F,20141°7 ) FERL(6) FIASEHY (7)) sl 3 Aol J23 i 0 o U 22 08 A4 AF DGR i RRAE 5 SRy T s 2 T
U= 55 BT B 245 68 K 245 2 W) oA 4 o) e Y T, B A R B T gL AT e T O 55 BT R 45
Auditor_Link ; R}, BERY (6 ) FAELRY(7) k¥l T AT (Industry ) FAFEAY (Year) 200, BEHL(6) Al
BRI (7)) filt T 72 e ) B E SO B2 AN 3R 2 i

%2 TEENLEE

EERE EE4 EEHE REWEXGREE
5 1 Y- &:
;jﬁﬂ‘EEAMﬂM A BB A5 TE 1Y Jomes B2 3T 578 1 g % 2 0 A xHE, WA R (1)
5B

HRERE KL AT A B AR B o e W B B A B
HLAAEE | ABSRDA Ao AUFHF SRS TR L FE %A RA

BB, WA (2) (3).(4)F1(5)
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Bk 2
REXRA XEAL REMHT TEMEXEEE
I g @m%anV¢Eiﬁ®ﬂwﬁéﬁﬁﬁfwmﬂﬁﬁ
. BRI R S SR Pug
FRRE ML EERELE | LinkDir NE L GNE AT EEREAN L, N RO
4 7 Post ONE A RN F A BRI, B A O
SUESEE Auditor Link Ak A Fudh ok BBy A& 7 # IR R B Bl — K& it 4 BT,
B 4 - e B A E AR AREE N 1, B T EAE N O
AL | SIZE A b BT BT BB R R B BUE
R 2 3
. ROE i b 4 R 23 R 046 A PR A A B 2

INEETR SN SN £ % WA 2
S KT | Growth P BEZ W ERNRESY EFTPRAREZ I E

WE 1
U N i Big4 R ANFSABFITIFEEFEABER 1, E N K0
crEoHE| oW BA N Y EEEE S AR Y 1,5

EHEE | KM e B 3 O

A 5 ED Segement O E] b S B AN B

A Y T AT R, N B A E 48 AT 71, &
o3 TR A i#ﬁﬁ%k?%ﬁﬁﬁwwtﬁwm%ﬁﬁﬁﬁ,%MW

1840

A 2 i) HATH N 4N F Fe kR o I
puEaER | RSIR gi(ﬂ;ﬁtﬂ%’fﬁﬂﬁﬁ,)ﬂﬁhﬁ%mﬂfgﬁﬂx{ﬁﬁ1,%)1JHX

T FHET 2 FHIG K BEAL, W b WA A7
BAEA 1, & N BE A O

FETEE Year FRENEE

AT % & Industry Tk EWEE

BORDICUR . A S T

Al 3R L ISSUE

I SEHESMBT

1 ARSI

3R T AAEMIRIEG TS A, TR AR HAEIE S 0. 068, i K AE Al i/ ME 53 51 h
0.001 F10. 341, HAL B A EHAYBIER 0. 146 , e RAE A/ IME A 0. 002 F10. 734, P AFR [E LT3 H]
NS HACR A IS SO, ST R IRES AR AR 7 B RREAR Y 48. 3% , U AR SCRIF 52 45 il 4 i
DO BN 1E7a) ) 2 2o Il viGs o3 e R e 42 L VA T 3 7 et /AT B B TN AN & b FIE (=2 W e
PR3 A SRATECT- 348 3. 699, WAE &2 40 7724y, i/ MBS I KAE AT 518 3.176 5 4,061, 3k 2
23.95 5 58. 03, {EAF 553 100 f)—2F e RIEARE] 60 43, BEME T [ i 28wl Aol o s s il o e
PRI SRR IRAR , A $ETHI 23 (8], fie/ N BRI R 50500k 23,95 F1 58, 03, M TR _E T 28 7] N 3R
BRI AR —E 250, HAAMRA FIRE R 2FEARGHERNER 3 FR , AR HZEE

O FARGHT4 SITUEAR , FEREE XUSIPAL TR B 853 33 43 25 43 38 A3 AiAT , HAM =T 4 K T 50 43, i S ik
H TR ] vl 2 ) Py e s o B e B A R S AR [ 2D AN S 5 A R 0, 0 B e Y A R ol 5 By PR PR B 450 22 | TR A s bl e
TRV, AU PP R P 78 W B ML AP A — 2 T R
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x3 RS

T E BURIEED H1E LB T o 22 w/ME =kl
ABSDA 20335 0. 068 0. 048 0. 067 0. 001 0.341
ABSRDA 20179 0. 146 0. 105 0. 140 0. 002 0.734
LinkDir 20335 0.483 0. 000 0. 500 0. 000 1. 000
Icq 20335 3.699 3.744 0.240 3.176 4. 061
Auditor_Link 20335 0.926 1..000 0.262 0. 000 1..000
MA 20335 0.421 0. 000 0. 494 0. 000 1..000
RSTR 20335 0. 589 1. 000 0. 492 0. 000 1. 000
SIZE 20335 21.790 21. 660 1.117 20. 050 24.260
Export 20335 0.618 1. 000 0. 486 0. 000 1. 000
Roe 20335 0. 061 0. 063 0. 093 -0.183 0.229
Growth 20335 0. 137 0.103 0.282 -0.317 0. 823
Big4 20335 0. 048 0. 000 0.213 0. 000 1. 000
Segement 20335 3.353 3.000 2.560 1. 000 26. 000
ISSUE 20335 0.016 0. 000 0.126 0. 000 1. 000

VORI A S

RAGIR T REAS AR, AR W] A R EERTE 0.5 LR, ANAFE i £ &
L VE, ST FEFHIRGEHE IR (LinkDir) 5 0B AR E B (ABSDA ) , NFREE ] (Teq) 5 W21 42 8 31
(ABSDA) 375 1% (7K V- B2 ARG, NI (eq) 5 BB E I (ABSRDA) T 1% WK1 . 2%
TR 3 X W B TR R 2 TR A7 AE — 2 18 S, AN g 330 oA [ 4 o] b A 5625 8 %) 799 T84 A 5 43 #
SER FEIR ST 2 Hh S IR I i AR B TR 135G 22 T e s RS i 1) 19 43 #7

*4 K RBAEE
TE ABSDA ABSRDA LinkDir Ieq RSTR Export SIZE
ABSRDA 0.237"
LinkDir -0.026" | 0.016™
Ieq -0.133"" | -0.018™ | 0.074™
RSTR 0.051 0. 001 -0.00700 | -0.005
Export -0.034"" | -0.018" | 0.047" 0.109 " 0.012"
SIZE -0.064"" | -0.035" | 0.046" 0.316™ 0. 003 ~0. 001
ROE 0.014 " 0. 149 *** 0.079 " 0.085™ | -0.038™ | -0.025"" | 0.153""
Growth 0.098 " 0.159" 0.030™ | -0.025"" | -0.026"* | -0.007 0.071 "
Bigh ~0.056™ | =0.001 0.045 ™ 0.102™ | -0.035"" | =0.005 0.295 "
Segment -0.001 -0.038" | -0.067°" | -0.068" | 0.017" -0.120"" | 0.173™
Audi_L 0. 004 0. 001 0. 000 0.074 ™ 0. 005 0.033™ | -0.018""
ISSUE 0. 006 ~0. 009 0.030 " 0.030 " 0. 020" 0.030 " 0. 007
MA 0.050 ™ 0. 006 0.049 " 0.034 " 0.107 " -0.012° | 0.170*"
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Bk 4

TE ROE Growth Big4 Segment Audi_L ISSUE MA
Growth 0.330 ™

Big4 0. 068 ** -0.010
Segment 0.021 0. 020 ™ 0.155
Audi_L -0. 007 0. 000 -0.053"" | -0.056""
ISSUE 0.018 " 0. 068 ™ -0. 009 -0.017" 0. 004

MA 0. 147 0. 164 ™ 0. 003 0.038 ™ 0. 002 0.055™"

HEL o R AR 0.01.0.05 FIO. 1 B EHAE L
BERBRIR A SO
2. [ A6 56
(1) 7 FE RS, R 5 R AR, A SCRAIRCXS + AU 2247 (DID ) 325, 4 R0 Hi i
TR ST B I 2 14 [] — IR ] 2 ) DAL AP A AR R %) PR 3R S B0 P A e 5 PR SR TR 19 07 v g
% A 20 b TR 31} 2 A 28 S R T 2 O R I TR TE S ) iR R R I AL, PR 22 3 R (6) 1Y
BUEZERIR TR S Z BB 1, 455 WoR, LinkDir x Post B R 4R - 0. 078, 78 1% /K-F F &
= VLI T 3 RS RE A R N T A AR R H, AR BIEW; Leq MR B - 0. 025, 7
19 7KV T 35 10 B oA 8 42 ) o R A 280k 00 ) 7 3 8 A 8 B, AR HL, A5 BIE B i — 2D
LinkDir x Post x leq W) Z%0H 0. 021, iZ R A IT 1015 LinkDir x Post 1 leq W) R 5005 m) M e, HAE
19 WI7KF T 35 X d B AN A S7 28 I 45 5 Al oA AR ok T R PN AN AL o 7 3 8 B
R BN EAATE— BRRPE T (R H, A BIET Xl — @ R BRI A SO TRy 8
BURG Iy TR AR, B B 3 BT B TE R PR . B AR 3 BB SR 45 SR R W AN R ph S SE 4G | i
SRR, AR R I 32 A B A AR R AT R 5 IR, 2 7 6 S 0 235 R P A4 T A7 AR 43
OE=Y A

x5 Mo EERRE NS G NI A LA R
o ABSDA ABSRDA
Pl E
A A2
0.047 ™ -0.022
Post
(2.41) (-0.55)
0.023 -0.002
LinkDir
(1.25) (-0.06)
-0.078™ 0.030
LinkDir x Post
(-2.72) (0.52)
-0.025™ -0.021""
Icq
(-6.48) (-2.65)
-0. 007 0. 002
LinkDir x Icq
(-1.38) (0.16)
~0.012* 0. 006
Post x Icq
(-2.32) (0.60)
0.021 " -0.009
LinkDir x Post x Icq
(2.69) (-0.55)
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%5
58 ABSDA ABSRDA
Iy —E
BA ] BA 2
0. 000 -0.002
Auditor_Link
(0.10) (-0.41)
0.003 ™ -0.005 "
MA
(3.58) (-2.64)
0. 006 ™ 0.003"
RSTR
(6.11) (1.75)
0. 001 -0.008 ™
Export
(0.96) (-3.71)
-0.003 "™ -0.002™
SIZE
(-5.02) (-2.23)
-0. 004 0.154 ™
ROE
(-0.74) (14.17)
0.021 ™ 0.071 ™"
Growth
(11.59) (19.68)
. -0.006 " 0.019 ™
Big4
(-2.66) (3.99)
-0.000" -0.002 "
Segement
(-1.79) (-4.71)
0. 005 -0.020 "
ISSUE
(1.26) (-2.68)
0.208 ™ 0.220™
_cons
(12.46) (6.48)
Industry Yes Yes
Year Yes Yes
N 20335 20179
Adjust R? 0. 067 0. 124
T FE S N R R 0 ol R AR IERARTE 0. 01,0, 05 F10. 1 (Y EHAKP 3

VERIICIR A SO T

(2) M7 FEFIRAE N S B SRR L, ARERTA I i DID R (7) Xk
H,, fBise H,, FBE H, TR, 7632 ] DID Jrika RO o T A SCR N AR MR IS R Il 25 R B
TS5 BB 2, 5 EIR, Ieg BRECH —0.021, 78 1% K F W3, 4% 7T AT H,, .
Ifii LinkDir x PostFll LinkDir x Post x Ieq B ZREAR W&, 700 32 HF 7 LR P e i H,, R Dl J&
H, B8, S i 7 PR s ol b 7 2 B2 IR B SE  A R0, AT RE Y R R i S B = R
s E LS B RS AL A AT W T S A A T R O L S Y A T B R B
e (H R ORGSR, 505 500 B 4078 3 55 10 M ST 38 20 T T 0 DS A 228 1 sh R HE I IR
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(), 2 37 5 AR B 2 5 Al 0 2 28 DR AT R LA TR LSS R BT T R AR L (E
PR Al Al T Rp 2 R R O TROUL IR A, B2 Al 6 sl i A i e, 2 06 S AR A B A A A Y
SVRIVERT . PRI, 2528 W1 SR T Bl S 4 19 S0 Ja AR A BRI i 57 B0 R e 45 ) 3 BRA T P AR B T
PR U S A A A S

T 2T AR A R A

1. JhS7 B FIRE, | PR X L A S 2 A PS8 B A T

(1) Pz FE AL, | N4 6] 1E o] A6 ) D T2 PRI S BLR2 ), AR 3R S TP iR T
ST HEFIRGS | IR A AR B AA FVE T (HU TN REAA RN IX 433 S 3 AR TR B X6 1]
TRAER R T B RAE . FEACER A AR SCE ek e T s B ER AN | A X
1E [ R A7 18] 2 A% B 22 B2, 45 SR8 R T3 6 BRI 1 FIAR Y 2 ) 25 R YN T2 A B
MIE (DA >0) B, LinkDir x Post Icq Fl LinkDir x Post x Icq {9 Z %5053 %10 —0. 13, —0.019 £10. 035,
HIITE 19 WKF- 2RI W35 3K S il P sy S =R | B s 4 9m ) 1 i) B T AR S B
HL ARG EEAL ] Z [ AEAE SR AR, SR B AR BN T (DA <0) B, Teq B FRE - 0. 033
HAE 1% W7k 52, 310 B P 2 i 6) 1) 1 1) 280 A 480 B BT AR i 2B 9 sRAE R, ad i D 1
OIMTZ R REAE AR, DU BT A 10 SEBRIGBEASCR DL RR BRAE R B iz A4, NS R ) ) A
] T B LAY R, Y ELAG O A B0 D 5 0 2 37 B SRR X oy T B A R A IR ) S R A
I 1 9 28 A BT T, SRR AR P s i R 1 R BRI BE

(2) ik 7 7 S I 23 TR A 0 4 o 0t S B A BTG Bh A FR AR A A LA ), AR SRt = T LR LS
BAAEBIG SR AT, S5 R R T3 6 AR 3 B 4 FIBimy 5 2551 WoR 0 ey i, i
VLB AT (CFO) NN Ieq MR ECH 0.007 , ELil it T 5% B9 2 7K X Ui I 5 i
1) PN AE T BE A A R 0 ) 4 B G 2 R R s MR B A it . R T AR PR R R A
WA (PROD) R RS Ieq  LinkDir x Post 1 LinkDir x Post x Ieq B Z 80533120 -0. 025, -0. 107
F10.027, HI43@ L 1 19% (1950 KT 5 3 Ul B e o ot 9 DA 348 1 BB 805 A7 S8 b A ) 2 7= PR 2205 3
7 B IR S B SRR B AN BRI SE R R B . (H 22 SRIBE A5 1 O 2R I 45 (A5t (T T 0T R4 7l
i 387 3 9 A BRI B 04 T A, RE A RCHI AT 1) A = PR 1 By, BRI s e A 7 AR . X T
SR O AR B MY £ 2% FH ( DISEXP) SR RAS i) Teq IR ECH 0. 006, Hid it T 5% 1Y & 7K
S 33 U0 I R 0 e P RS A T 7 8% A A5k A T 7 i 9 P I RS B

*6 MALEERG NIEH S NIt E L RS E AR
ABSDA ABSRDA
o DA >0 DA <0 CFO PROD DISEXP
BRI A2 A3 A 4 HAS
, 0. 037 0.045" -0.006 0. 036 0. 007
oSt
(1.10) (1.85) (-0.33) (1.39) (0.46)
0.041 0.025 -0. 003 0. 026 0.032*
LinkDir
(1.29) (1.07) (-0.18) (1.05) (2.29)
-0.130™" -0.051 0.011 -0.107™" 0. 001
LinkDi x Post
(-2.69) (-1.41) (0.44) ( -2.84) (0.03)
. -0.019™ -0.033" 0.007 ™ -0.025™" 0. 006
Ci
7 ( =2.90) (-6.84) (2.12) ( -5.03) (2.05)
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MY ERREESNRIESN B REERE BN

%6
ABSDA ABSRDA
RE DA >0 DA <0 CFO PROD DISEXP
A RA 2 RA3 A4 HAS
-0.012 -0.007 0. 001 -0.007 -0.008 ™
LinkDir x Icq
(-1.37) (-1.09) (0.19) (-1.09) (-2.07)
-0.010 -0.011" 0. 001 -0.009 -0.002
Post x Icq
(-1.07) (-1.73) (0.25) (-1.29) (-0.43)
0.035™ 0.013 -0.003 0.027 ™ -0. 000
LinkDir x Post x Icq
(2.68) (1.34) (-0.42) (2.70) (-0.08)
0. 000 -0.000 -0.002 0. 004 -0.003"
Auditor_Link
(0.07) (-0.07) (-0.94) (1.51) (-1.89)
MA 0. 005 ™ 0.003™ -0.003 ™" -0.003™ -0.003 ™"
(3.42) (2.05) (-3.01) (-2.41) (=3.97)
0. 006 ™" 0.005 ™" -0.005 " 0.007 ™ 0. 001
RSTR
(3.66) (3.81) (-6.38) (5.25) (1.43)
0. 001 0. 001 -0.003 ™" 0.004 ™ -0.002™
Export
(0.69) (0.62) (-3.33) (2.75) (-2.11)
-0.002" -0.004 ™ 0.001 ™ 0.002 ™ -0.001 "™
SIZE
(-2.35) (-5.99) (2.55) (2.46) (-2.89)
ROE 0.171™ -0.077 "™ 0.159 ™ -0.397" 0.037 ™
(15.98) (-11.92) (33.11) (-56.56) (9.25)
0.028 ™ 0.015™ -0.009 ™ 0.047 ™ 0.012™
Growth
(9.92) (6.44) (-5.53) (20.36) (9.29)
Bigd -0.018"™ 0. 003 0.012™ -0.007 ™ 0. 008 ™
i
& (-4 64) (0.93) (5.71) (-2.44) (4.93)
—-0.000 -0. 000 -0.001 ™ 0. 000" -0.001 ™"
Segement
(-1.25) (-0.76) (-4.27) (1.71) (-4.72)
0. 008 -0.000 -0.007 ™ 0. 004 -0.001
ISSUE
(1.47) (-0.02) (-2.20) (0.77) (-0.35)
0.174™ 0.258 ™ -0.042"" 0.048 ™ 0.023"
cons
B (6.16) (12.19) (-2.78) (2.20) (1.87)
Industry Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
N 9223 11111 20179 20179 20179
Adjust R* 0.110 0. 084 0.079 0.261 0.135

L FES P R AR R ALY L L T 4B RFE 0. 01,0, 05 A1 0. 1 A9 B EKOE 3

ORI A SR B
2. Al A L
PR P4 T Rk 7 B IR AR Al A P YR BT B TS [ S B9 Aol HOR BRI T BEA —
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B Ry TR A B A N IR 2 R P A X A oMb 2 A R AT N AR BRI A A X AN [ 17
Al W HEA T A3 AR (5 5 Bentley %7 (2013) 11 #MEESE (20162 ) ,2016b ™)) (OHFST , il 75 A
AEFEXT N A RIS AT RE B A SR BRSO A | B T B B AR LU E A
WA B 3 LR A 2 RS B 2% B B A B LU EE | D3 T B0 0 3 T 97 o %
PRI LG X T LA EOSANERE & F AR IRAT I — AR Oy HE R IS AR 20 B B e 2 LA 4 O
AR I3 A IRAE 0 43, 7S N HEBEARF S0 IS 45 2 28 5] A O DE o3 o AR AT Ml —4F B2 1) ki 743 1
(ECKE SIS VT 53 340 (STRA) o BRI A5 70K TR I 43 5 (1 S A S s 7y ol BT A 1, 5 0]
MO0,

HRAEA R E 9 73 JR R IR 25 SRR T3 7, R 7 WIRNEZ5 R0, 0 F R A 3, AN =
STRA =0 3K & STRA =1, Icq W R M1 ( —0.023 Fl - 0.028) , HHi@ it T 1% i 3 K,
LinkDir x Post Fl LinkDir x Post x Ieq £ STRA =1 W}, £ 1% Bk F £ 8% R ( -0.105) Fl1E
(0.028) o IXUI] AN S B SR 2 DR ST R W 1 oMl PR 42 1 220 e A Ak et 40 ol 1 3 2
B T ST R 2 B B 25 2 B Al R 1 5 M Al R R R A S AR A 2 Ny SRR A
T5 Re R T RO A PEAIR BAE T . Xt T B SR ARG B, XY STRA = 1 B, Ieq W9 R EUAE
1% W 7KF- @R 10 ( - 0.034) o 3Xh BT BRI 0 114 L S0 Z A 3L 0l 1 7 5 s 5 )2
ASFEXTT AR IA BEAL T & FE R 036 PR AT W85 | Al S AR Ry ORAF B PR il e A AL
HoAM I ARG BT

*7 Al A B B BE By B R B
) ABSDA ABSRDA
T
STRA =0 STRA =1 STRA =0 STRA =1
0.026 0.055™ -0.078 -0.014
Post
(0.77) (2.25) (-1.14) (-0.29)
0.012 0.027 0.099 -0. 066
LinkDir
(0.42) (1.10) (1.62) (-1.38)
-0.026 -0.105 " -0.011 0. 086
LinkDir x Post
(-0.55) (-2.88) (-0.11) (1.20)
P -0.023 " -0.028 -0.008 -0.034"
¢
I (-3.65) (-5.82) (-0.59) (-3.61)
-0.004 -0.008 -0.025 0.019
LinkDir x Icq
(-0.54) (-1.15) (-1.52) (1.47)
-0.007 -0.014™ 0. 021 0. 005
Post x Icq
(-0.84) (-2.09) (1.16) (0.35)
0. 008 0.028 ™ 0. 003 -0.025
LinkDir x Post x Icq
(0.61) (2.80) (0.12) (-1.28)
-0. 002 0. 002 -0.016™ 0.009 ™
Auditor_Link
(-0.77) (0.98) (-2.47) (1.97)
A 0.004 ™ 0. 003 -0.006" -0.004
(2.26) (2.80) (-1.71) (-1.60)
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MY ERREESNRIESN B REERE BN

Bk
o ABSDA ABSRDA
RE
STRA =0 STRA =1 STRA =0 STRA =1
0.007 ™ 0. 006 0.007 ™ 0. 001
RSTR
(4.08) (4.75) (2.18) (0.32)
-0.001 0. 002 -0.004 -0.009 ™
Export
(-0.29) (1.52) (-1.07) (-3.67)
-0.003 ™" -0.003 ™" -0.004™ -0.003™
SIZE
(-3.17) (-4.04) (-2.01) (-2.07)
0.013 -0.010 0.272™ 0.084 ™
ROE
(1.35) (-1.57) (13.75) (6.49)
0.039 ™ 0.010™ 0.082 " 0. 065 ™
Growth
(13.34) (4.23) (13.53) (14.72)
. -0.007" -0.006" 0.036 " 0. 004
Big4
(-1.89) (-1.96) (4.40) (0.73)
-0.000 -0.001™ -0.003 ™" -0.001
Segement
(-0.20) (-2.21) (-4.77) (-1.44)
-0.001 0.008 " -0.014 -0.021™
ISSUE
(-0.12) (1.77) (-1.13) (-2.24)
0.181 ™ 0.236 " 0.180 " 0.286 "
_cons
(6.63) (11.02) (3.18) (6.79)
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The Governance Effect of Independent Director Linkage and

Internal Control on Earnings Management
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Abstract ; The inhibition effect of corporate governance and internal control on earnings management is directly related to the
effective functioning of resource allocation in the securities market, thereby bearing great research significance. Due to the
great differences in accrual earnings management and real earnings management methods and their economic consequences,
it has been a core issue concerned by regulatory departments as for how to better the governance mechanism of accrual and
real earnings management. Director linkage, as a special information transmission channel between firms,is being widely
adopted by firms. However, there has been no empirical evidence to directly indicate whether or not independent director
linkage has an inhibition effect on accrual and real earnings management. Besides, since the promulgation of Section 404 of
the SOX Act, firms have been hoping to control earnings management with high-quality internal control. Although some
literuture suggests internal control can inhibit the accrual earnings management,no consistent conclusion has been reached
on real earnings management. Based on the above analyses, this paper tries to make some improvements on these aspects.

To examine the impact of external independent director linkage mechanism and internal control mechanism on corporate
earnings management , this paper selects the dataset of 2007 — 2015 A-share listed firms in China and solves the possible
endogenous problems using 1:1 pairing and difference-in-difference method. Ultimately, this paper examines the governance
effect of independent director linkage and internal control on accrual and real earnings management, and meanwhile explores
their interactions. Our results show that both internal control and independent director linkage can significantly inhibit
accrual earnings management, and there is a clear substitutional association between the internal and external governance
mechanisms. We also find that only internal control can significantly inhibit real earnings management, with independent
director linkage failing to do it,and meanwhile there is no significant substitutional relationship found between them.

Further analysesshow internal control has a significant inhibition effect on upward and downward accrual management,
while the role of independent director linkage is mainly on the upward aspect, with a partially substitutional relationship
between independent director linkage and internal control; internal control has a significant inhibition effect on production
cost , operational cash flow and discretionary cost manipulation,while independent director linkage ,although having no obvious
effect on the overall real earnings management, shows certain governance effect on the production cost manipulation.
Additionally ,compared with internal control, the governance effect of independent director linkage is more susceptible to the
influence of enterprise strategy, and internal control has a more comprehensive and stable inhibition effect on earnings
management. In short, this paper shows that independent director linkage and internal control have different effects on accrual and
real earnings management ,and the internal and external governance mechanisms can be mutually substituted to a certain degree.

These findings shed new light on the positive role of independent director linkage and internal control in the governance
of earnings management ,thereby bearing great significance for regulatory authorities and firms. Firstly,in order to respond to
the call for the healthy development of the securities market,regulatory authorities should firmly implement the systems related
to internal control. Secondly,whether it is for corporate shareholders or regulatory authorities ,much attention should be paid to
the governance role of independent director linkage. Thirdly,inhibiting earnings management may start from the two aspects of
independent director linkage and internal control ,but firms need to weigh the governance cost and the effect to be obtained,
and be aware that internal control has a more comprehensive and stable inhibition effect on earnings management.
Key Words:independent director linkage ; internal control; earnings management; governance effect
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