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K Tobir [P1AXSALRIERAGIY 1 LISM AW IEATAG T, X TSRS 1 ~ A5 3 il A 4= AR ]

N TR BRE Ak e 2HEVR B S 5 PR ML 0 52 ELASON (MRS H, ) AS SCH AR Y 4 550
5. (eI S H I H , AR SO S 53 1R o g o Au b B

EPI = o + o Party + o, Regulation + asInteraction + o;Controls + & (4)
EPI = a + a,Party_Instrumented + o, Regulation + aylnteraction + o;Controls + & (5)

DI RE A SE H A SR TR R, AR SRR 38 HEUA LS 5 (Role ) XAk 3
TRARTE RSN, B SE SR RE Al AR S R TRk R AT S SUAR IR, BRI T e B B ) 46
B, ASSCR B T 3 HAU BB A FARARBEAT 1A, MR I 2 A2 Tobir 0119
1A ABUE (Al A Norton 2003 ; Hoetker, 2007 ) o FEABFFEH, SRR BAT BEL SE 2L RO A
AR ol LU S 3E HEUA S Sk B2 . 0 TR SR IR Hy A SCH AR 65 0 1 G 56
i H, AR 7, R 4 ~ B8 7 BYAGTH IR Tobit M1,

EPI = oy + o, Role + a,Regulation + a;Conirols + & (6)

EPI = oy + oRole + a,Regulation + oyInteraction + o,Controls + & (7)
P SEUESS R

L. fiAR kg

IRVEGETHAE RN 2 7 . e, il ARSI A8 o 1 28 418 b S A L 22 M) ) AH G R 4K
B, o TR 2 B AR R R, A SCHE 2 5 B LA e M b S LA VIF K, (EAREE AR, Al
SERLN(Party) 5 Al A (Size) \BERZBEA (R&D) FEUCA (Sale) 15 FIE (Profir) 15+ 5%
(Equity ) ¥4 508 BARSENE XA BT BB Ak B9 58 21 AU A K R P BT330S B35 TEAH OC (R
ARAE,2017) ) IR AT REGTRUAS FURR Y RS il A1) T8 S22, R R Aol 3 21
U ] REAFAE N AE PRI, AN, 38 GUAR RIS (Role) S Al AU ST B (4 AH 5 2 W
WEAR T AT, A S AR BISLE 0.31 LU,

#2 kB A R

MR | BA2 | BA3 | BA4 | A5 | #Ae | #HAT | HAL | KAI
1. EPI 1
2. Party 0.03" 1
3. Role 0.05™ | 0.05™ 1
4. Regulation 0.04™ | -0.07™"| -0.06™ 1
5. Firmage 0.02 0.01 0.03" 0.02 1
6. Size 0.04™ | 0.49™ | 0.31™ | -0.05™"] 0.21™ 1
7. R&D 0.03" | 0.40™ | 0.20™ | -0.11™| -0.01 | 0.41™ 1
8. Greeninn 0.05™ | 0.10™ | 0.06™ | -0.02 | 0.11™ | 0.14™ | 0.25™ 1
9. Sale -0.07"] 0.50™ | 0.28™ [ -0.13"] 0.05™ | 0.66™ | 0.49™ | 0.13™ 1
10. Profit -0.03 | 0.39™ | 0.22™ | -0.13™) 0.06™ | 0.53™ | 0.48™ | 0.13™ | 0.70™
11. Equity 0.01 0.47™ 1 0.25™ | -0.08™] 0.06™ | 0.60™ | 0.45™ | 0.13™ | 0.74™
12. SOE -0.01 | 0.08™ | 0.09™ | -0.02 -0.03 | 0.08™ | 0.10™ | 0.06™ | 0.11™"
13. FOR 0.01 0.08™ | 0.05™ | -0.06™] -0.03"| 0.08™" | 0.10™ | 0.04" 0.09 ™
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5k 2
AL | EA2 | BA3 | A4 | HAS | A6 | HAT | HAZ | HAI
14. PRI -0.01 | 0.04™ | 0.03" | -0.03"| -0.01 | 0.05™ | 0.04™ 0.00 0.09 ™
15. AIC -0.01 | 0.34™ | 0.18™ | -0.14™"| 0.01 0.38™" | 0.28™ | 0.06™ | 0.42*"
16. Indorg 0.01 0.31" | 0.21™ | -0.09™| -0.00 | 0.32* | 0.27™ | 0.05" | 0.35"
17. Busiorg 0.01 0.27"" | 0.15™ | -=0.09™| -0.00 | 0.30™ | 0.22* | 0.06™ | 0.34"
18. Region -0.02 | 0.10™ | 0.06™" | =0.62™"| 0.07" | 0.12™ | 0.16™ | 0.06™ | 0.20™"
1A 0.004 | 0.314 | 0.118 3.970 | 24.057 | 1.224 | 0.225 6. 584 3.393
v 0.027 | 0.464 | 0.323 2.831 | 16.089 | 1.859 | 0.418 2.228 2.211
A0 | A | ER 2 | A3 | AR 14 | EALS | EAR 16 | A 17 | HEA 1S
10. Profit 1
11. Equity 0.62™" 1
12. SOE 0.10™ | 0.12™ 1
13. FOR 0.07** | 0.09™ | 0.09* 1
14. PRI 0.07" | 0.12™ | 0.11™ | 0.07™ 1
15. AIC 0.37" | 0.42™ | 0.05" | 0.04™ | 0.04™ 1
16. Indorg 0.28" | 0.33™ | 0.07™ | 0.04™ | 0.06™ | 0.44 1
17. Busiorg 0.20" | 0.32™ | 0.04™ | 0.03" | 0.04™ | 0.50" | 0.49™ 1
18. Region 0.17* | 0.11™ | 0.0l 0.08" | 0.05™ | 0.13™ | 0.10™ | 0.15™ 1
#14 3.393 5.754 | 0.018 | 0.014 | 0.034 | 0.637 | 0.555 | 0.444 6. 452
vk 2.211 1.889 | 0.131 0.117 | 0.180 | 0.481 0.497 | 0.497 1.452

¥ p<0.05, * p<0.01, ™ p<0.001
VORI A SO
2. IS5 5 by
B, ARSCHE et T DWH AUAGES K B8(E M 1. 532(p =0.216 >0. 1) ,iEW Party AL &,
TS T HAR R AT AR RSO YE Armanios 25 (2016) " BRIFSE otk T HL AR A R0 O 4G 56
S XA SO T HAR S A R A TR B . 3R 3 TEAR T 2R— BB IR 25 5, iR 1a SR OLS 191
AT AG T, 818 1b SR Probit MIAMEATA T, T HAS S Partymember X Party 47 % 3 14 1E [7] 52 i)
(B la.r =0.046,p <0.001, R* =0.358; VIF = 1.81; # & 1b.r =0.185,p <0.001) ; H Kk,
Partymember 5 EPI ASHHE(r=0.02,p >0. 1) ,(fHHS Pary B3 EME(r=0.162,p <0.001) ; i
Jo R 1a 8 FAAEIZ KT 10(F >110) , U8 Partymember J&=—1~5% T B A8 2 (Stock %,2002) 14,

*3 — W Bt Probit )74 &
# A 1a(OLS) A A 1b( Probit)
_ 0.002 ™ 0.014"
Firmage

(0.001) (0.003)
0.073 ™ 0.299

Size
(0.006) (0.024)
0.032" 0.074*

R&D
(0.004) (0.015)
-0.006 -0.003

Greentech

(0.015) (0.058)
0. 029 ™ 0.152™

Sale
(0.005) (0.022)
-0.004 -0.028

Profit
(0.004) (0.015)
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%%3
# A 1a(OLS) A A 1b( Probit)
. 0.026 ™ 0.100 ™"
Equity
(0.005) (0.020)
0.033 0. 065
SOE
(0.047) (0.166)
0.071 0. 150
FOR
(0.056) (0.185)
-0.034 -0.110
PRI
(0.032) (0.115)
0.064 ™" 0.419™
AIC
(0.014) (0.063)
0. 068 ™ 0.308 ™
Indorg
(0.014) (0.055)
0.017 0. 037
Busiorg
(0.015) (0.053)
) -0.004 -0.017
Region
(0.004) (0.017)
0. 046 ™ 0.185™
Partymember
(0.009) (0.033)
Industry Included Included
Year Included Included
F/Wald ~x2 110.51 ™ 1193.27 ™
N 4721 4721

. *p<0.05, *p<0.01, ™ p<0.001
BERR R A S

BRI mIHZE R gk 4 Fros, FERRAL 2 ~ AR 7 | Regulation X EPI Y945 1. 35 W) 1E [v] 52
X SIAE W —, AR, 282 (left-censored ) FREAS &4 3188 s 7RI T s AW RE
A THEA ZEBRRIREA Ry 733, AR, A SOW AR MR RLAR JEAT AT VIF K056, VIF () (6
5.58(/INT10)  UEFIRERL ) 2 B AR AVE RN, AR 2 BYARGIR A5 R R | Party % EPL A 3 1E
[ EEIE (r =0. 005 ,p <0.05) , eI R E A 5 42 5 A MR R Z BIFEAE IEMI R R R, h T i
AT AR AR 3 5L T HAS i, T RASE AT By Party X EPL AT 34520 (r =0.006,
p>0.1) XV Party BAWANE, RS M 5 HE BT AFAEIRRERUN . HET DL B4R ik H, R
HRIFE RS, B 4 SR 5 RG9S T Regulation X} Party Party_Instrumented 5 EPI 2 8] ZR BYRY
W, GEREIR, Party 5 Regulation W28 BN AN (B8 4,1 =0.001,p >0. 1) ,{H)2 Regulation 5
Party_Instrumented B3 BN B (FAY 5 r = —0.001,p <0.01) , X I UE T IS5 AL T X 46 21 405 B A
M IAMARG I RAFAE SRR, P H, 1580 T 30Re, (AR AR, RIEBR A A2
It Party 5 Regulation {ZEHIURGIA 2 | ROM Ui AT S B AT se HEUR I ARA A 56 H
RS , WA HS A AN B G DR O PREE R 5 Al PR 57 10 S R T A 5

E—2P ST B 6 SR A SE AU RS Al FAEAR A TG, AR SUR B Role X EPL AT 21 IE
[0 (r =0.010,p <0.01) , IXHTE T 3E 2 206 B2 50 RS Al 3R REEPTAF1E 2#52 0, R3E H,
REIBGIE, fa B 7 L5 IR |, Regulation 5 Role HAE H ALV i3 (r =0. 003 ,p <0.05) , X it B
PSRRI 7o HEUA S SARE M MR ST Z AR OCR , MR H, 15280 73285, DL R
AR S LUEI S 5 AT LS R AR AR RE 5 ekt (A RS 5 A viA L,
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N
458

BS 53l FEITANEMm

* 4 Tobit [E] )7 £ R i &
BA2 A3 RA 4 BAS RA 6 RAT
0. 000 0. 000 0. 000 0. 000 -0. 000 -0. 000
Firmage
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
i 0. 009 ™" 0.007 ™ 0. 009 ™ 0.007 0.005 ™ 0. 005 ™
Size
(0.001) (0.003) (0.001) (0.003) (0.001) (0.001)
RED 0.003 ™ 0.002™ 0.003 ™ 0.002™ 0.003 ™ 0.003 ™
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
0.010™ 0.010™ 0.010™ 0.010™ 0.007 " 0.007"
Greentech
(0.002) (0.002) (0.002) (0.002) (0.003) (0.003)
Sal -0.006 " -0.007 "™ -0.007 " -0.007 " -0.008 ™" -0.008 "
ale
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
0.001" 0.001" 0.001" 0.001~ 0. 001 0. 000
Profit
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
Foui 0.003 ™ 0.002" 0.003 ™ 0.003" 0.003" 0.003 ™
uity
e (0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
SOE -0.008 -0.008 —-0.008 -0.009 -0.014 -0.014
' (0.007) (0.007) (0.007) (0.007) (0.009) (0.009)
FOR -0.008 -0. 009 -0.007 -0.010 -0.011 -0.011
(0.008) (0.008) (0.008) (0.008) (0.010) (0.010)
PRI -0.004 -0.003 -0.004 -0.003 -0.009 -0.009
(0.005) (0.005) (0.005) (0.005) (0.008) (0.008)
e 0. 001 -0.001 0. 001 -0. 000 -0.004 -0. 004
(0.003) (0.004) (0.003) (0.004) (0.005) (0.005)
0.007 0. 006 0.007 0. 006 0. 001 0. 001
Indorg
(0.002) (0.003) (0.002) (0.004) (0.004) (0.004)
0. 002 0. 002 0. 002 0. 002 0.008 " 0.008 "
Busiorg
(0.002) (0.002) (0.002) (0.002) (0.004) (0.004)
0.002" 0.002" 0.002" 0. 002 0. 000 0. 001
Region
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
. 0.002 ™ 0.002 ™ 0.002 ™ 0. 002 ™ 0.002™ 0.002"
Regulation
(0.000) (0.000) (0.000) (0.000) (0.001) (0.001)
0.005" 0. 006 0.005 " 0. 006
Party
(0.002) (0.008) (0.002) (0.008)
0.010™ 0.011™
Role
(0.003) (0.003)
0. 001 -0.001™
Regulation x Party
(0.001) (0.000)
0.003"
Regulation x Role
(0.001)
Industry Included Included Included Included Included Included
Year Included Included Included Included Included Included
Lefi-censored 3188 3188 3188 3188 733 733
LR ~x2 703. 64 700. 15 706. 10 ™ 707.75 " 200.2 ™ 206. 59 "
N 4721 4721 4721 4721 1483 1483

E:"p<0.05," p<0.01," p<0.001; B8 2 SR 5 gy A8 &t Party Sy iy T B A2 44 71 4k BUF 75 2 89 28 4 ( Party _

Instrumented )
BRI A SR
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TCVEFRF L5557 , 56 BV R A PR ORI BT AT i A4 1 [ 520 (ANIET 1 B ) o FEFREERE
A P X, il PR PRAE G Sk v Ak T A R AL A L DX A Aiall (LA E PR SRR AR 2585 R 52 T
SEHLBL R A PR RAE BT AR S5, X 8 B 58 4 SN W] DU SO0k b it DX BRI AL 1 450 355 B4 A
A FARAM AT IR BT ; MRS ALRIISR I, PR 2 1 £ SR R AL BT IR
ERIRBNN R, e BRI 18] 1 F22 B SEIESS ARG A SCRE T AT H, o

- —e—{RIREERLE]
-- - - PR

MERESER

1 1
PR RV ES

E1 FRENHERAR( TEATE)NETERE
PERIIR ARSI
WE 2 Frs  FERBE R R A HLIX | 3 A SUR B S 50 b SRR BT (52 K, R 2Rk
B K T 99 FREE LI A I e b M IRBE Rt 3 55 1), 48 L UIR HE S 5 XAl PR PR 48 5% 2 1E )
SEIR, FURROV AR LSS, & 2 i n SSRGS RARLS 09 38 T AR SOy H, o
- —e—RIREEHL
- - B

/

REESER

RIEHEs 5 EAIs s
M2 FEMHSRAREEESHE TR

BERRIR AL

3. R ARG 50

T FHEAS FAy R Al B BEA TP R (N = 3188 ) , 3k AT RER Al AR 2RI RE ST 5
PP FRFERTIE S, PR, AR SCR AR /Y 1533 ANREASEARSEA T U 2047 45 9 RS A 30 (T 5 B
TN) o BEAL R ~ IR 11 R OLS PUESA Al T, B 8 K95 T Party Xf EPL fEFREA TR 5200, A
ORI T WEMIERSE R (r =0.008,p <0.01) , 31X 5 [ SCHIRE 545 - — 20 SR, Party 5 Regulation
(5 H IS4 B T (r =0. 003 ,p <0.01) X BEIITEA FMREBTAY OB Ml A S8 GV AT LA
PEREAY IR TT I SRR R I B A [N, Y 9 K555 T Party_Instrumented X} EPI (1]
S, TGS Party_Instrumented 52 Ho 5 Regulation WAZ BT  YIAN 3 EHBR T WAL, 364
ZUSHAME FRORAR G R0 0 B0 1o 5 BT SRR I 45 ARG LU, A SO R f M A 0 235 R A Ry
ROE Al 3 A S5 Al SRR B 2 [ A7 AE 0 3 A A e B A R LR R D, SEdl 8L Re (e ik 1

@ iy TASCH B AT EE , F b TE s — P S0 RE A AR, T 3R LIS RS R e TR 5E
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B TF R IR T (07— X S R e S AL . AR SCA A T RETR 4 RS Al
S BV SR R AR A BT A BB A M LBV A A S 5 8 A R S B B USR T,
PRI % T RO 5 0% 1 09 52 i AR B AL/, o b —FP] Be, FE FREA T ik K A5 5 B
( Partymember ) {20 T HAR U 2%, FEAN A L R AR, I, A SO E 3 — 2P0 56 41 21
FNAHS 5, B 10 AURERSE S W, Role X EPI A W& Y TE 16) 5401 (r =0. 010,p <0.01) ,
Role 5 Regulation B8 HIFHL B3 (r =0. 005 ,p <0.001) ,3X 5§ SC AR I 25 A —3k . iR 11 %
FHRIREAR SIS T A BT e A (N =750) . 455 8K, Role ¥ EPI A B W TE 18 5200 (r =
0.010,p <0.01) ,Role 5 Regulation W)ZZ H. I 5 3 (r =0. 005 ,p <0. 001) , 3X [F4AE 5 Al SCHY K I8 25
A3,

x5 R A I B T 2 RIC R
RA S BA9 A 10 A 11
0.000" 0. 000 0.000" 0. 000
Firmage
(0.000) (0.000) (0.000) (0.000)
S 0. 005 ™ 0. 002 0.005 ™ 0. 002
ize
(0.001) (0.004) (0.001) (0.002)
0.002™ 0. 001 0.002™ 0.002 ™
R&D
(0.001) (0.001) (0.001) (0.001)
0. 002 0. 002 0. 002 0. 001
Greentech
(0.003) (0.003) (0.003) (0.004)
Sal -0.012™" -0.014™" -0.012™" -0.012™"
Sale
(0.001) (0.002) (0.001) (0.002)
-0. 000 -0. 000 -0.001 -0.001
Profit
(0.001) (0.001) (0.001) (0.001)
. 0. 004 ™ 0.003 " 0. 004 ™ 0.004 ™
Equity
(0.001) (0.001) (0.001) (0.001)
-0. 001 0. 002 -0.001 -0.003
SOE
(0.008) (0.008) (0.008) (0.010)
-0. 004 -0.003 -0. 005 -0. 004
FOR
(0.008) (0.008) (0.008) (0.011)
PRI -0.004 -0.001 -0. 004 -0. 000
(0.006) (0.007) (0.006) (0.009)
AlC -0.010™ -0.013" -0.008 ™ -0.014"
(0.003) (0.005) (0.003) (0.006)
0. 001 -0.002 -0. 000 -0. 004
Indorg
(0.003) (0.004) (0.003) (0.005)
0. 003 0. 002 0. 003 0. 006
Busiorg
(0.003) (0.003) (0.003) (0.004)
0. 000 0. 000 0. 001 0. 001
Region
(0.001) (0.001) (0.001) (0.002)
0. 000 0. 001 0. 001 0. 002
Regulation
(0.001) (0.001) (0.001) (0.001)
0.008 ™ 0.011
Party
(0.003) (0.012)
0.010™ 0.008 "
Role
(0.003) (0.003)
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Bk 5
A8 A9 A 10 BA 11
0.003™ -0. 000
Regulation x Party
(0.001) (0.000)
0. 005 ™ 0.003 ™
Regulation x Role
(0.001) (0.001)
Indusiry Included Included Included Included
Year Included Included Included Included
Adj R 0. 133 0. 124 0. 139 0.204
N 1533 1533 1533 750

TE: " p<0.05, % p <001, p <0.001; B 9 Ahk Party Yy ify THLAE KA Ab S5 A9 2 bt ( Party_instrumented )
ORI A SR 7

h A Eihe

L4551 TE

ARSCWFTE T BB Alh 38 AV NG PS5 X L B R B 55 0, LA 5 B35 AL A 52
HREF, SHSUE R mRG FRER R B — 30, 48 BRI, PRORE HATIE N 5 Z= A5
Y Bl B R B A PR 2 — AN EE B 2 WUR T AT 5 | S 5 R b E A s IR 3l B By =
e, B S S50k, Al 38 ALZUR 5E MBUR 5 Al 57 K &R B9 — Fh 8 223242 ( Chang F1 Wong,
2004) " B, Al S8 ZH SO il FROR B AR HE AR F AR < R AT RSN 2, AR SON
OB AL H UG A AR BT Z A7 T BB R R, — e R BARJE 1 P [ IR Ak 5e ZH 4L
WS, AN, RE S HEUR B BEA R 2 IR B 3, LR AT 25 R HT T A R L
B SR 1 R 2 EAEE M Al Sx LB BT DR 4,

HIAR SO SIS BOR A, RE AV RS2 58 1 BUIR B AT BEAFTERR 22 5%, i T N AR PR A AP A
BUE SRR SR A R AR, A e R, SF RE S AR S 5 A A M E ., SGIE
ZUR R RE AL UG ol R ORI BT 2 0] S8 B T AR e A S (EUR AR ST 4 R0 i
— B IIE S 2 VB e A 0] LR R Aol UG AR S BT i, AR SO R B, eIk 4
BT SRUE . TETHER TN AETELUS AR SCREAS S 5 24 2 n] LTR AN Ml DX BR I3 ML 5255 B0 AN A2
P Al 2r G RBETE B H, ATRIAS RIS RE i Hy S0 H, 3880 TR i 5k, W
S SURNA B S 5 B O EE ANART LA Al T i B o A PR PR 5T, 3wl LA Aol % X A 455
AL R B S A [T SEESE SRS T aC AV IR ML Z A7 (eSS R 2 Fh i T A e 2
(ERGRLITTIE A

PP TE A A E AT RS b s AU S AR AV B R AT O T iy I B A
{HRE b 3E 2GRS AN BRAE HAE Al AR —E R AEVE T, 82 BB b se HE S 50 A
HTAEA TR, IR H, TCER R R 000E . Hk, BREE L X B Al 3 2H 2L A 3 35 20001
Je B 1) A, Ul 7 2R B R A v ) DX, RGBS Al A B PR B AL 32 B IR ML 0K, Tt v %
W T R ZHRE A5t LUK AV TR SRS 5 BE R MR BRI AL 52 i 2285515 22 | AT (e RS AL
AR P R FEATE P A ST ., DRI TG 5 PR R ) =2 ) S R R Ak, Tl S PR ML AR L O ]
W SEL NG S 5 W RO Al SO TT I 30 1 TAR BOAT 7 ARBCH A R Al , 3241 80A
HZ SRR RE AR B T H5R A PR AR BT 0], SRR BT RO AR B H, A IFFE A
THNFEIEM S S SR BN AL PR R T B3 A 2, 0 S e Y 58 ZH 2R B Al ST R AN
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(1, fe)a , IR R 3 4L SUA RS 5 RN PR AR 4R 9% G 28 B 119 00 2 1 1) A1), U5 BH 76 PR B R 5 v
BRI DX, 330 6 RS A MU AN ORRUR [0 o R K iR R — 2 R e AL BUVE R, B ke 4141 ke
g A 3 S SRR AL PR I 580 H, AN, RS L A 20R S 5 A5
e 1PN L VAN 1B [ =Y A S AN

AR T FE AL IS 5 MR BCR L, —E R R IR T P ERRE
ONFRGHEEE , BUA SCERXHD SRS B T RRSE & R SR 0B S MM AR IR IE T 2 O
58, KR BRI 25 M0 5 BIE  BEIRIERE IR LA K2 28 w)3A BRAR S 1 HA BS UEA T 0 M S ke,
FE SRRy B R WA B TR B L UL OB Al b, AR H T A T AR RS
RE MR HA R SRS ST EE T2 EWRA NG, A 0K RS il 38 41 201 7R 3
Z 55 AT A G (0 AT Hr2 K SR b S S0 28U« ST R 7 A Ak, A STk
RS A3 AR A THE S A LURA S 5 | T RE MV SE A LA S SHEHER B2 5%
IR S SERKREE FH T U LR,

2. SRR N 5 BOR Y

(1) FTEBSa~, B, REM A A3 IR AR A W, B8 b A Ry 20 58 8 ik
FOE AV I 258 20 40T LALH S50 A0 3, PR S Al AR I | &4 5 B AE Al 2 i vh BB Sk A
R, AT LA Bl %38 51 T BT+ S Q00K i 5 S0 ARG 8K, T RIS sR Al 58 3 1 (545 ,2015) 7
PR T I E M E A e Al Scfb . R, RAE S AN Z & H BN A MER ., &
4505 2 A By T AR E AR S A2 AR, AR A AL B R — A AR X Al
TRHE PR B A S TR Sh S A REA S 5, XS W Tk £ T — 0 E R U,
RO A AN SR AT LIS A3 i At 58 414, 58 2H Sl AT RSN A A 0 4 R £14) — o S e i
P8, TR 25 4 b 19 554+ 77 ( Russo il Fouts, 1997) 1200 AR SCIA | BB A b 3 4H 21 50V g Al 184
SR ) RO 2 R AN S ) O X R SUR S AR T RELR Y, feJ , R RS Al R 58
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Abstract ; Presently , with a growing tendency that society has focus more on nature environments, private enterprises need to
subjectively take more responsibility. The China government enacts a series of policies to enhance the environmental
regulation and supervision step-by-step. In response, private enterprises must play roles in economic green and sustainable
development. Consequently, green behaviors of private enterprises are meaningful. However, in spite of driving force from
regional environment regulation, what can incentive private enterprises to subjectively be engaged in environmental
protection activities? Or,in the region where environmental regulation is relatively low,how government use other means to
push private enterprises to invest more on environmental protection?

We propose that party organization in private enterprises can undertake the responsibility to promote enterprises to
protect the environment. As an important nexus, party organization can be an internal force for enterprises to protect the
environment. Based on theoretical analysis, this paper investigates the impact of the party organization on private enterprises’
environmental protection investment, as well as the interaction with environmental regulation. What’s more , environmental
protection investment is an important firm level green behavior. Party organization has to effectively participant in the process
of firm decision-making behavior. Specifically, boosting governance participation of party organization in private enterprises
is more effective than only setting it. Party organization’s governance participation determines the degree that the opinion of
party organization can influence firm decision. Therefore , governance participation of Party organization is also related to firm
environmental protection investment.

Using the data from 8" and 9" Chinese Private Enterprises Survey ( CPES), we empirically test our hypotheses.
Empirical results show that party organization setting is positively related to environmental protection investment, yet this
relationship vanishes when we use instrumental variable to deal with the endogeneity. However, the interaction between
environmental regulation and party organization setting (instrument) is statistically significant,such that private enterprises
with the presence of party organization tend to invest more in environmental protection in low environmental regulation
regions but the effect of party organization declinesalong with the increase ofregional environmental regulation. Further,
governanceparticipation of party organization highly increases private enterprises’ environmental protection investment, and
regional environmental regulation will strengthen this positive relationship. Finally ,we conduct robust check for our empirical
section. Because of the endogeneity of party organization set, the relationship between party organization set and
environmental protection investment is not so robust. However, party organization’s governance participation shows a strong
robustness in enhancing firm environmental protection investment and in the effect of interaction with environmental
regulation.

Accordingly, the party organization in some private enterprises should be further constructed and governance
participations of party organizations need to be paid more attention. In sum, our research explores the role played by private
enterprises’ party organization in firm green behavior; discusses the interacting relationship between party organization and
regional environmental regulation; and emphasize the importance ofparty organization’sgovernance participation. The
research extends the literature of private enterprise research by bridging party organization of private enterprise and
environmental protection investment. We also contribute to social green governance research and Chinese corporate
governance theory. The effect of governance participation of party organization is unique and powerful, and how to explore
and exploit the power of party organization is worth to deliberate for both the government and private enterprises.

Key Words: private enterprise; party organization; governance participation; environmental regulation; environmental
protection investment
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