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Abstract ; China is experiencing economic and social transformation, moreover, needs to change the economic
growth mode and constructs the modern industrial system. With an open market environment, the added value ratio
of service industry to GDP increases from 45. 5% of 2012 to 48. 1% of 2014, exceeding 42. 4% of the secondary
industry. China is changing from an industrial country to a service-oriented country. Many scholars pay more atten-
tion to the evolution law of structure of service industry, but pay less attention to the adjustment range and quality of
service industry. In order to analyze the structural adjustment of service industry in China, we want to know how
much is the adjustment range of regional service structure, if the factor allocation of service industry is reasonable,
if the service industry develops towards high gradation of knowledge-intensive services, and if the adjustment path
and mode of service industry is similar with the main developed countries.

Based on four dimensions of adjustment range, rationality, direction and path of industrial structure, this pa-
per constructs the adjustment range index, structural rationality index, structural upgrading index and structural
similarity index of service industry to examine and evaluate the structural change of service industry in China since
1999. This paper finds: (1) the adjustment range of service industrial structure increases in 1999—2012, but is
much lower than that of manufacturing. It is mainly correlated with Chinese government’s greater consideration of
manufacturing development than service industry. The structural adjustment of service industry mainly forms from
market competition and government guidance. Compared with the governments in the central and western regions,
the supporting consciousness of government in the eastern regions is stronger and working efficiency is higher. (2)
The adjustment rationality index of service industrial structure follows a decreased trend. The coupling degree of output
and employment structure of service industry become increasingly higher and the structure of service industry tends to
be balanced. The government guidance of service industry has achieved initial success in China. (3) On the adjust-
ment direction, the structure of service industry increasingly depends on knowledge-extensive industries and the east-
ern regions are characterized by highest in the structural sophistication of service industry. On one hand, service de-
velopment in the eastern regions is faster and the structural sophistication of service industry is higher than that of
central and western regions. On the other hand, since the entry into WTO in 2001, the service development has been
treated as a very important topic in the 10th and 11th five-year plan in China to stimulate the structural optimization
of service industry. (4) On the change of path, the structural change of service industry is similar with the advanced
economies. After the entry into WTO, China promoted many reforms of service industry. Since 2004, local govern-
ments increased their efforts in reforms of service industry and promoted development plans of high-tech service indus-
try and modern service industry to increase the structural similarity of service industry with the developed countries.

Based on the above conclusions, the structural adjustment of service industry in China must face the wide
differences of service industry development in each region and adopts different development strategies. The develop-
ment and structural sophistication of service industry in the eastern coastal area have higher level, therefore, in-
creasing the ratio of knowledge-intensive services and service level should be treated as key points of structural ad-
justment of service industry in this area to promote the regional innovation capability. Based on the present situation
of industrial development, the central and western regions in China should foster the advantage industry, promote
industry chain, improve the traditional service industries and gradually form the upgrading of service industry to a-
chieve the structural sophistication of regional service industry. The eastern coastal area should play demonstration
function to guide the structural transformation of service industry in the central and western area. The central and
western area can undertake the outsourcing of labor-intensive services in the eastern coastal area to form the service
cooperation of two areas.

Key Words:service industry; structural rationality ; structural sophistication; structural similarity
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