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RIVR TR — %" S H5 MRS 50 Z AR AT B A E 2 R R A s R
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-0. 8150 -0.8293
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I35 R B WA (Sales ) (5577 (Asser) W 3K ity M4 52 55 55 SCA A B4 (Cost) MU N H (Labor) o

QiR WAL (4) 5k 2%
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The “Belt and Road” Initiative and the Overseas Business Income

of Chinese Firms:The Impact and Mechanism
LIU Xia' ,WANG Yi*,ZHU Ji-gao’
(1. School of Management, Hebei University , Baoding,, Hebei, 071002, China;
2. Business School, University of International Business and Economics, Beijing, 100029 , China)

Abstract:In September and October 2013, Chinese president Xi Jinping put forward two cooperate initiatives to build the
“New Silk Road Economic Belt” and the “21st Century Maritime Silk Road”. The two initiatives are called the “Belt and
Road” initiative ( BRI for short) together. Under the principle of extensive consultation, joint contribution and shared
benefits ,the BRI has created a new landscape for China’s opening-up. At present,the BRI has become a platform for global
political , economic and cultural cooperation. By promoting connectivity between China and countries along the route, the BRI
can boost outward investment by Chinese firms. With the increase of firms’ overseas investment,the scale of their overseas
sales may be further expanded and their overseas income may be further enhanced. However,the construction of the BRI is
also a huge and complex systematic project involving multiple interests at home and abroad. This makes firms that participate
the BRI face various macro and micro risks. These risk factors interweave and interact with each other,making the growth of
overseas income uncertain. Therefore, what is the impact of the BRI on firms’ overseas income? What is the mechanism
through which the BRI affects the overseas operating income of firms?

Under the background of the BRI, this paper takes A-share listed companies from 2007 to 2018 as samples and uses
the difference-in-difference ( DID) method to analyze the effect and mechanism of the BRI on the overseas income of
Chinese firms. The paper finds that,the BRI has improved the overseas income of firms,and this basic conclusion remains
robust after robustness analysis of placebo test and PSM method. This paper further analyzes the heterogeneity of the BRI’s
impacts on firm’s oversea income from three aspects, including total factor productivity, cost mark-up and capital intensity
according to the benchmark regression. The heterogeneity tests find that,the improvement in overseas income of the BRI is
more significant in firms with relatively lower total factor productivity, lower cost mark-up,and lower capital intensity. The
results of mechanism analysis show that, the BRI improves overseas income by promoting overseas investments and
alleviating strategic deviation risks. And this mechanism is reflected in firms with weaker operating capabilities and lower
risk-taking levels.

Compared with the existing research,the contribution of this paper is reflected in the following aspects: first, the BRI is
a macroeconomic policy,the existing related research focuses more on the BRI as the research background,using countries
along the route as samples,to explore the economic impacts of outward investment on the home and host countries. Based on
microeconomic behavioral data, this paper directly verifies the policy effect of the BRI through theoretical analysis and
empirical tests. This paper sheds light on how to promote the construction of the BRI towards high-quality development from
both the theoretical and practical aspects. This paper finds that the BRI can increase the overseas income of firms,and the
positive guidance of the government can produce a good effect on the overseas operation of firms under the BRI. This shows
that government departments have played an important role in the micro implementation of the BRI. Therefore , this paper has
reference value for making high-quality policy of the BRI. Second, at present, research on the BRI mainly focuses on
investment amount, investment efficiency and investment risk, and rarely discusses specific firms’ overseas operation
performance. It’s difficult for existing research to accurately measure the micro effects of the BRI. Using the data of overseas
income of firms,this paper analyzes the influence of the BRI on overseas income of firms and the heterogeneity of such
influence. This paper clarifies the implementation effect of the BRI from the perspective of firms’ overseas income, which is
helpful to accurately evaluate the microeconomic effect of the BRI. Third,in addition to the discussion of the BRI’s impact on
overseas business income and its heterogeneity, this paper further analyzes the mechanism through which the BRI promotes
firms’ overseas operating income. From the perspective of firms’ overseas income, this paper provides a new insight for the
study of the BRI’s policy effect.

Key Words:the “Belt and Road” Initiative; overseas business income; high-quality development; overseas investment;
strategic deviation

JEL Classification; F23,G38 ,1.25

DOI: 10. 19616/]. cnki. bmj. 2021. 03. 005

(REHF KEZ)
97



