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B STy, P_e =12 ,P_e =0,

00 A S T i e Pr AR bl 2 R SRS A S I I 2R Y Al B PR AG 2 Ao
HIER 7> o APricel \APrice2 \APrice3 73 il J& b i1 2% 7] 5 MU W #4158 5 — > 22 B AR R — 4R 5 1Y
SR . B R & % (2010) BURGBRSE AR SO BT A FE A R 10 A58 5 BRI
ARy S i HEA 710 W) 38, AR SCHT ARoal \ARoa2 \ARoa3 =/~7% ik 43 SIS N T 24 7 58 i
W B2 A2 5y — AT R AR — 4R 5 i 2 i A 221 .

T R RS Hy RS He , A SO BIERLRL (4) BERL(S) ik & T IR I H 4158 5 5¢
JR— AT BE AR — AR 2 — KRB 5 B L B 22 16 (ALSHY (ALSH2 ALSH3 ) ML B W% 8 i b
#1724k (APIS1 (APIS2 (APIS3) ,LA KBNS P_e WA H I, 2 HIHY 5| AR R T % 50 A 8 2 —
R B AR i 1 H 491728 A BROBIL A 45 8 5 415 BB O ) A2 A 1) 28 1R T, SN O 2068 i 19 i ol ol 258 7K o T g
FIRE R & 5 S AFAE 22 57 o O 17 SE T D f e A, 360 5 B I00vp A RN, FE R A (4) BERL(5) By 0 A v, AR
SCBEE R % I8 B4 SO BB S AT Y 80— S A J7 SR

R = ay + a,P_e + a,ALSH + a;P_e x ALSH + a,Control + Z Ind + 2 Year + £(4)

R = a, + a,P_e + a,APIS + a,;P_e x APIS + o, Conirol + z Ind + z Year + & (5)

A b4 BRI R Control J&e— 2 P A8 it B M 2 245 (2011) ™ BRAL AR 45 (2013) ) [y BF
G, VA X 6 1 1 A8 B AL 3 « 20 R MU Size , 45 T MU P71 B AR KB O W3 B LB Tsize, 25 T ) 1
58 5 4 B LA 00 R 7 s IRASL 4 v B2 HH ST K I 7 55 % L 491 #0375 Tobin®Q , 4 45 wl T
Y85 W T (B Z L5 7 AU B Ownership , %7 J& B A AW BUE R 1, 8500 8 05 2 R 68 1 Profit, 55
F R R S KM Grow, % F 8\ 55 WA K 2 W 55 KL Lev, 55 F % = A5 R . Ind
Year 43 51247 Ml K #0045 5% 1 AF B j #0075 4t

EIRNE [ Bu E2 b W DS TR B R )

L g gt

M1 1 AT RAE M S i S o] S (AR AR 0 L 22, 14% #2308 SRR AR U 4y 22—, R TR E A
JBe T 5 b0 9 0 H A SR AN TSR B B I R ST I AR R A R DR ) AR SR B
SRS I 22 T v b B R T K B B ARl G 80. 6% i TAE BB AT REAR AL, X A U
H, B 4598 — B0, 9120 UL BT BCEE SOREXE T 32 T Mk K v 7] 5 12 T RE B AT S0 AR A9 A5 0 o TR] I, TR
B SCRREAS R, 25 JB 52 SR B 3 50% I, ol SR Vi FT SEREAS 1 o HE -t m T B 4 SAT He ) 5
50% (IR G SCATREA o it — DR S TA SR H, IA5 AR .

# 1 WA ERE AT AW R
HH B o4& FAF Ji A BEIXAF(ERD)
(h %) (E %) (hH%) &t P_e=0.5 P_e<0.5
Y ERETE 552 137 108 307 31 276
(77.86) (74.86) (80.60) (78.32) (72.09) (79.08)
O EER TR 157 46 26 85 12 73
(22.14) (25.14) (19.40) (21.68) (27.91) (20.92)
At 709 183 134 392 43 349
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AT B 00 F %20

290 TSR AT EE PR O O 2 18] A R OA PR S TE L B T K2 58 Hl Mann-Whitney U £
Ba R 2 BoR W BURTE AR IBAR AR AR A I 3 39 (6 e/ IME AR (B X & Tl SUR I K bs
FOREASZL, T T A2 48 F1 Mann-Whitney U K230 45 RUL I RETE 5% B EMKF TIEL T & Rk, X%
B, I T 20 52 B Y O 76 M0 SR Vi n] 58 HAS o] S P AR AS rp s SE A7 AR 35 25 5, O SR Ve A AT 5E
FEAS BT SO B9 58 5 i S i o VDS — 2598 5 0 B (BTl 2 W) O M) 89 0 0 R B SO T
S SO X A ) {EL AT B TE AN AR SCRTTIE BT 20 A IR A, b SUR M E @ E o B A R A G
TR T IRE 52 55 %0 A7 B H H - 50 A X FRL A T

* 2 W 5% A& T G ORI
3 3% THB(ITIHE) Mann-Whitney U £ 3 (1 Z118)
bilE| HO .M —ﬂTk’ = HO .M —EIET =
g . B OE P ean( 5%:‘ ean( 5::‘
=Mean( 7 %) =Mean( A ¥ %)
I %A 0.9997 0.7254 1. 8208 T=24772" 7 =2.2663""
W& &E A E 1. 0222 0. 8323 2.5000 P>1tl =0.014 P>171=0.021

VT LT AR 10% 5% K 1% K P 1
BERLR IR A SO A
F 3 IR T ARSI T7 30N I e om0 39 S A2 3 R AR AR A OR AR
FIBLAG B8 & R e AE A o I 3 nT 0, 78 5 W S8 SR ) — A 23 B L~ 4 R — 4 = > ik ] 1L JBe
SRS 5 3T B A B X 0 IE , EL B 18] SE S JBf 1 45 B i v, O G T B SR AR AR 4
A ] 8] A9 JB A K o 3 B, AN 98 e S A A, IS SR R AR 2 W] A T S SN AR T
WG SCRREAS o TEIR A SO REA L vt vl AR B R AR 4518 o (731 8 19 2, 75 3L 48 SO A He ol v
50% (TR G SCATREAS 2 rp ISR A — 47 I 09 0 M 0K I 0 0 2 O 97, W U e BB 45 50 W8 il o
T i, BB H, B2 2RI
S BN B SORE T REAZS T 0 2 1 2 1R 3 T IR S A A ] (AR T
S A5 5 58 UG B AR R —4F  BEE SO R A F I 2 TR AR 2w T B8 SO R AR 4. PLA 4
B R IR LA 14 A8 A DU s 7 W 5 B BILAA 3L 387 14 45 B L A9 R AN B 3, 8 e e S S A Oy
P HUR$ BT 15 B L9 0 3 I 28 2 38 v T BN SORP R AR Ao X R T, MLM 1098 3 IR B W T
R AR ST REAS 2 7], I ELREAE I 1) 2 4, R B Lk — 2P ok . XA S AR SO Hy 1458 .

* 3 I W J5 3 RRL b B AL ROA TR R LA B A R R AL
o e A
g BAFAR P4 Y JZ S AE P o205 P e<0.5

A kS A LR A % HE RS HE 0=
APricel | 0.193 0.749 0. 062 0.520 0.263 0.984 0. 044 0. 336 0.259 0.778
APrice2 | 0.227 0.591 0. 144 0.542 0.29%4 0.672 0.074 0. 366 0.270 0.599
APrice3 | 0.242 0.708 0. 144 0. 654 0. 381 0. 839 -0.024 | 0.423 0.278 0. 698
ARoal 0. 045 6.019 0. 766 5.655 0. 549 8. 159 -1.531 6. 194 -0.389 | 5.182
ARoa2 0.745 5.382 0.991 5. 340 1.251 6. 400 -0.460 | 5.345 0. 506 5.022
ARoa3 0. 468 5.107 0.484 5.073 1. 007 5. 381 —1.481 6.565 0.492 4.920
APIS1 0. 048 0.182 0. 054 0.135 0.077 0.232 0. 035 0. 188 0. 0489 0.174
APIS2 0. 047 0.279 0. 068 0. 162 0.085 0. 182 0.021 0. 361 0. 038 0.170
APIS3 0. 080 0. 220 0. 082 0. 188 0. 140 0.218 0. 057 0.235 0. 050 0.209
ALSH1 | -2.889 | 7.029 -1.028 | 3.79%4 -1.745 | 11.128 —1.447 | 7.069 -4.507 | 5.975
ALSH2 | -3.185 | 6.952 -1.317 | 3.904 -2.279 | 10.258 -1.498 | 7.068 -4.720 | 6.356
ALSH3 | -3.961 7.437 -2.124 | 4.889 -2.810 | 10. 441 -1.990 | 6.940 -5.614 | 6.926
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% f,Sun Hua, /B #H “BHENMNZER“TRE"?

5B 45 0 2 B LA 1 0 AR (R , 78 58 T W T 25 B UG, B 2R B LA L A RE A L
FF R W o AR SCREAS IR A8 JBE S S0 450 R, b i 4 W) o T3 ok B ST A B T KRR ey, A R T
I8 T HE— S A N 58 3 16 BRES A | % 1 SRR A A0 3 3R THAS R M (EL A TR ER I 2, O ] 76 B
G AT KRR W F B L 2 T e 5K (2017) 7 S A 14— 8 A5 4R 45 4598 — B, A
SCRSI 33 AT B pht T 23 i O W T U585, R A v i B S, AT TS E . N
ATl 3 A QSR O T 2B 145 SRS B S8 O SR, B S B B 4, B I 5 S R 1 I
TE 3 K ) 2k H5 0 A 5t DA T DI L T L T B4 S A 38 B R O = e I B S A R
R Il 55 AR TR S TR

2. [\ 5 My

4 BNR T ST G SR AT RV I R 2 58 UG T R 2 TR R B . 3
4 R, AT R P_e 50lb SR AT SR L ORI 5 D0 B S ) L g9 R B S AT e A AT
b S5 K i AT SEVE MR . E T 3 R A2 O T L BR APrice2 4h,P_e 5 APrice fl ARoa 7E 5%
FEVEKTE T TR X FEM, A R R T b A R I T 45 RS B 0 A K
FREAY L UL R VR o o — 2, B4 ST L] 5 B 9 R R 6, T P B S A5 5 i 4% 75
BT S o VR B9 [0 0 SR T 45 T 3 S AR R L B 4 R o (S — R B R B ] A
S R D2 W0 A A i RN OF - ARl Bt T WA NI E B S < 11 W [ A O o O 4
B H, B H, FHRBE H, BT .

x4 FTRXAFATH LG AETFEEFTLER
| esas 55 K 23t Al
R HEM APricel APrice2 APrice3 ARoal ARoa2 ARoa3
P -0.4763" | -0.2334™" -0.0851 -0.1743" | -1.3806" | -1.2639™ -0.8025"
- (-1.85) | (=2.92) | (-1.40) | (-2.44) | (=2.14) | (=2.20) (-1.72)
p -1.5882° -1.7818™ | —1.9839™ -0.3353 -0. 8346 —-1.4559 -0. 8806
(-1.91) | (=2.00) | (=2.39) | (-1.33) | (-0.37) | (-0.72) ( =0.54)
Toive 2.5110™ -2.32397 | -2.0483" | -2.8612" | 15.7595™" | 21.5263™ 12. 4461 ™
(2.23) (-2.16) (-2.10) (-2.45) (5.93) (7.51) (4.21)
. 1.2254 0.1113~ 0.0189 0. 0902 0. 6562 0.1516 0. 03292
Grow (1.23) (1.75) (0.39) (1.59) (1.28) (0.33) (0.89)
Ownership 1.7045 ™ 1. 0206 ™ 1.0327 ™ 1.1229™ 1.5992 1. 5095 1.6071 "
(2.33) (2.27) (2.31) (2.77) (0.96) (0.92) (3.55)
Tobin'0 -0. 0402 0. 0096 0.0281 " 0.0391 " 0.0981 0.0954 " 0.2268 "
(-1.39) (1.26) (4.86) (5.73) (1.59) (1.74) (5.10)
Profit 2.0617 ™ 2.0016 ™ 4.0329 3.0327 2.15477 2.1317™ 5.7143 ™
(2.20) (2.21) (5.55) (4.67) (2.44) (2.34) (15.63)
Sive 0. 6442 -0.2461"" | -0.3667"" | -0.5217"" -0.9069 -1.0912° -2.1075""
(2.23) (=3.01) | (=5.92) | (=7.15) | (-1.37) | (-1.86) (-4.42)
. -3.0016 " 0. 0087 0.0154 0.0199 ™ -0.0656 -1. 8896 -3.3674"
(-6.50) (0.81) (1.26) (2.55) (-0.30) (-0.96) (-1.80)
Leb -0.0112° -0.0025" -0.0027" | -0.0049 ™ -0.0206 -0.0018 —-0.0098
(-1.87) (-2.42) (-1.99) (-3.09) (-1.42) (-0.14) (-0.93)
Industry yes yes yes yes yes yes yes
Year yes yes yes yes yes yes yes

WL T M RIFRRTE 10% ,5% K 1% K OF |
YRR U A SO B
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AT B 00 F %20

SRS 2 AR TEGETT 3 Hr — B, I8 i O 9 ML BUR AT SR PEAE 10% K b 3 A %,
B P Bl I 58 5 A (B A Ge _b 0, L SR U AT SE R R o i L, MO B 4 58 U 14 2 8 T
SCREARF 28 F) B LI S UG — AT BRI AR AR B B T R P RO T T A
BT XF LA w S AU O AR B o X S REUEI , =L SUR RS E AN %
J R HE R G T A i ME— 25 I B I e 257 JE B SR RE TR SE B, LA Rlk SR o b A
R . B, — BARK A R SR, i Z 05t R RER ) R /MR o R, A SO
A S B W T A5 B ik A 5 2 TR I A S ORI N A R R G R AR e it B L, 19 BRI

it AR UL R, BT A R AN A b B 5 SR AT FE AR 1% W KO AU G, X
TR BT, 56 0 B B H A8 TT AE R AR Y — 5 AT RE AR T Rk SR e R

PS5 AR (4) MBLRL(S) A SLIE RN S5 R . S [ Panel A ] DIARAT, MLFG$E 5% & 45 B HL
191 B A2 Al S S BT R AE 5% KT il ad TR E VER I o X R WL, HLAG 4505 3 5 B e 4938 i T
5i P S A I Ok SR v AL EETE R R IR i H G .
k5 WHAETESE XIATREGNMEHHFRLA(F - RBAFRLA) HHER

Panel A W S A E T E WG L7 K| Panel B: W 4 A [ £ 5 XA 7 R,
WA 25 5 Bt A % — KRR R
& A (4) A (4) (EA4) & BA(S) (HAS) BEAL(S)
p -0.4408 " -0.5367" -0.5327" p -0.4669 " -0.4832" -0.4731"
_e€ _e
(-1.88) (-1.94) (-1.92) (-1.80) (-1.82) (-1.81)
2.6536™ -0.0263
APIS1 ALSH1
(2.15) (-1.25)
-2.8794" 0.0146
APIS1 x P_e ALSH1 x P_e
(-2.49) (0.24)
2.89417™ -0.0325
APIS2 ALSH2
(2.36) (-1.36)
-3.0129™ 0. 0292
APIS2 x P_e ALSH2 x P_e
(-2.52) (0.50)
3.0165™ -0.0258
APIS3 ALSH3
(1.98) ( -1.10)
-2.9115" 0.98
APIS3 x P_e ALSH3 x P_e
(-2.51) (0.07)
p -1.9986"° -1.9252" -2.0388 " p -1.9239" -1.9376"° -2.0102"°
r r
(-1.93) (-1.88) (-1.99) (-1.84) (-1.86) (-1.91)
2.3530 2.2663 1. 2306
Tsize
(0.78) (0.72) (0.37)
3. 1064 3.0417 2. 8462
Tsize
(1.04) (1.02) (0.96)
0.4368 ™ 0.4226" 0.4048" 0.4264° 0.4308" 0.4275"
Grow Grow
(1.92) (1.89) (1.90) (1.88) (1.89) (1.87)
1.4039™ 1.3909 ™ 1.4028 " 1. 4060 ™" 1.4092 " 1.3910 ™
Ownership Ownership
(2.43) (2.49) (2.57) (2.59) (2.61) (2.57)
-0.0041 -0.0011 -0.0014 -0.0014 - 0. 0009 -0.0002
Tobin’Q Tobin’Q
(-0.03) (-0.01) (-0.01) (-0.03) (-0.02) (-0.01)
. 3.8083" 3.9966 " 5.0544 " ) 4.1421° 4.1362" 3.9999 "
Profit Profit
(1.68) (1.69) (1.95) (1.85) (1.85) (1.81)
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2% S5
Panel A & BT EM S M7 K. Panel B: ¥ S &K T M 5 L7 K.
LA 56 3 35 R b 1) F— KB FRFFR A
T E HA(4) A (4) (A 4) T E HA(5) (A S) A (5)
0.7311 "™ 0. 8000 ™ 0.8847 ™ 0.8601" 0.8771" 0.9035"
Size Size
(1.99) (2.01) (2.03) (1.73) (1.76) (1.83)
-5.3656"" —-5.2555" -5.5207 """ -5.7098 " | -5.7416"" | -5.3812"
HH HH
(=3.41) | (=3.29) | (-3.62) (=3.57) | (-3.59) | (-3.25)
. -0.0966 -0.0742 -0.0474 . 0. 0296 0. 0262 -0.0539
eV ev
(=0.13) | (-0.10) | (-0.06) (0.04) (0.04) (-0.07)
Industry yes yes yes Industry yes yes yes
Year yes yes yes Year yes yes yes

LT IR LE 10% 5% K 1% WAKSF |8 3%
BRI« AR SO
AL 4 B R ERA—FE RS TR Panel B IR, B — JBAR 5 I LU A1 1) 22 £ B H 5 L LR

VoA E B E VG, B Hy AIRAL . SBOX—45 R0l G A P J5 11— R S P H &
IR A — 42 BB AR R BB H 091 99 2 A A R 5 238 B 52 0 23 w136 BRI I WA SO0 A% 1, 20T
SRR TR o A, 2 BB AR TR 4 JB L A9 R 50% 19 25 10 T, BIVE 2 A A L 491 PR Sy 1 8 JBE S 3%
) — 22 P LA , 0 AROE MAAS It b 822 2% R AOIG BB (]38, 7 A 0 R 23 R R 2 bt i
ARICER 3 WRA TG I E R s, A FEAR LS — RBR R A L B RO A2 AR (E R 2% ~5% , 3% T
AR VAR 22 R B A SE B M o AR BT IA , A Ve B SR I B SO AR IR I A 5 B e
IR, FE BB AR O o BB EE BIRE AR AT B B o TR, S0 2R UG BUE B, IF T XA 3t sl AN A
B A SR TS AT o 55— DR BEAR FRg M L 9] 4 72 4 B L5 5y o 0 e ek S VA

N R R 5

L AU X

N T BRAEBEFE A RS, BEAT 1 LT OB — AR Logit MRS IR B 1 R AR
A R RCWEABUE Dy R R A R R 5 ok B R AT ST R R o IX AT RE Al AR 2 0 A A7 AE AR IE S
A SO T Probit Jy i W AH DGR BEAT F BT AL I, 45 R S RTS8, ZRFB IR E AT 156K,
T3 b2 IR SR v AN AT SE A I E S 2 T 52 B MR T K vk S 90% A2 fish e R A2
DAL , A SR 9 il 52 BRI 72 7R Tl 85 10% 1 B Y37 3l R R AR 0 3 LA B , R AT F B A 11, 45
RAIR GRS B X ULAAR SIS IR T FER o A DS BUBE I Y [ R 45 2R 43k 6 iR @,

%6

b 5 A i TS M AORE MR e BT AR

) Panel A {# i Probit 77 % Panel B: & 37 & X W 45 &% 7 £ A K
EE
. A (1) HA(4) HA(5) HA (1) HAL(4) HA(5)
» -0.3057" -0.30027" -0.2900 " -0.5236" -0.5178 —0.4952*
e
- ( -2.08) (-2.04) (-1.97) (-2.15) (-2.12) ( -2.03)
1.6973 " 3.1429
APIS
(2.60) (2.57)

@ BT R B AR i IR S5 R B AR R
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-

AZIHTETE 2019 & %21

Z%6
- Panel A .{# F| Probit 77 & Panel B: % # & X b % & 3% 7 £ A A
= HA(1) A (4) A (S) BA (1) HAL(4) wA(S5)
-1.7597" -2.3036"
APIS x P_e
(-1.79) (-1.93)
-0.011 -0.0201
ALSH
(-1.18) (-1.20)
0.0106 0.0188
ALSH x P_e
(0.44) (0.45)

T, T A BIFRRAE 10% ,5% K& 1% KT I
YRR B« A S0
2. WAEMER IS
SR T 35 G v n] SEME 22 18] (4 9C 22 30 W] BE 52 AN WL 8 35t s 28 e LA R LA PR AR G 2R 45 Y
ey , T 77 HE AR PR TR . D 1 BR X — R, AN SOR T L RS Sk gEAT AL 3. /e T H AR A e 4% I,
AR SCLR] ISR A A ot S R0 [ 90 [ Al b v 2% ) 9 W T 21 52 B 14 34 B 4 S A 34 T R 4
(1) A 2010 4EAF g )5 08 O, 358l 40 T HAR B 1V, IR 38 5 4F 00y = 2010 4R BUE D 15 50,
H 0o (2) Bl T HAZEE 1V, 7% J& 3 [ 4 ) A7l oA b iy 2 w94 W 3 241 SCAF 5 0k 43 AT 23 X
AR Al R R 7 A 2 (H R 23 X R AR IR B 14 1) W 55 S ORI St i s o] S 7 A BRI
il T HAR BRI T U A B 25 5 3R 7 R @, A3 7 ot Panel A (925 5L AT, 7655 — B B lnl
e RS R S TE 1% F1 5% S KT R 3l 7G50y, 2 B 3 0 > TR0 S 24 R A DG R K
[, S — BB A 5 Y F geit ity 20. 39, [k 1 2 Mk, B ] DIAE 46 55 T 2 A8 R o
7 H1) Panel B #5755 R Bom IR M 25 IR o 45 IR R A SO LU )5 Mk SR AT SEPEAE = A
BRI B B UGG R . X SRR 4 T3R5 A58 — 20, 2R R IS S 7 AUk A 7T 07 I B
HAZ G BT A R PSR AT SEME S R o DU & Rr I ] 0 A8 1l S H A BT, 545 SR B AR 4 B L
728 A S LSS LI G 3 45 R A Rl R S T SCAS AR TR, X R A ST S higimad 1 N AR PR

x 7 WG AE T EEGEEN R EEER
Panel A: TEZ EHE - EENA Panel B: T AT B & & E /A
T E XA R W& AE T E S
P_e HA(L) HA(4) HA(S)
-0.2761 "
v,
(-7.94)
1.1037 ™
v,
(2.49)
-0.2998 -0.2812" -0.3361"
P_e( Predict)
(-2.12) ( -1.80) (-2.18)
-1.2630"
Pr
(-1.67)
1.1677
APIS
(2.62)

@ 2005 4 WAL F MO DL, T e LA XS 3 V0 e 5 18 AT A S Y, 0 2 8 A A A A A S PR A, YRR
173 97 W T 41 B A 2 LB 4 04 3 B Xt S S GBS S 7 45 ,2012) B30 2010 4R, [ 45 B 20 43T ER % 7 CIEL 45 B 06 T4 3k 4 b 3 9
T A3 L) L SR b 11T 28 R LA R H A 4l 00T 7 AR A O B AT TR, S RSB R Z R

@ BT, A A i ] 2 A AR
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T
Panel A\: TEZ B X E - B ENA Panel B: T EEF EF & E A
XE IAF R A 5 AGE T M
P_e BA (1) BA(4) BA(S5)
-1.1020"
APIS x P_e( Predict)
(-1.97)
-0.0186
ALSH
(-1.53)
0. 0394
ALSH x P_e( Predict)
(0.93)

e, M RIERIRTE 10% ,5% K 1% ik B %

BEORLAR IR A S

Lok SR HM

£ st

TEF I BEAS T 3 5L B oMb SR Vi b 2 1) 32 2008 A 1 A0 (5 A B2 B 0 A0 £ v A1) 1 22 30 =
Rl JHR A (R B2 0 B A7 e 200 WP 2 by bk i, i LA T 2L b 119 Al 1 < 0 B v, 3 DA B R
IRAR IR A, 50 D07 A 1) < 00 sl e A7 K0, A BB X 4 O B A7 1] 0y sl S (B B 4 o T R 1 22 5
KM AR AL SR v ) ¥R AR 0 AR SE AR e T LB AR o il T IR, X s 1 BT
(9 DI AR SR L, 2R B 003 o T 3 o 7R HH 18 B S 55 280 v 1 v R 22 B BR g Ab . R 8 o
¥ Panel A HE— B4R 5 1l G R i AM 22 05 X5 7R i o] S 22 8] A [T 45 5RO e, compensation
Dl SR AMETT 2 R Bl A 5 T 05 W, O 1o 3R 8t 4205 35 R T T S 1k
FIEASE, 5B AT O R 3 ORI OG o S UGB, R T3 A A2 1 Dl Gt R s kA2 D 2 O I 52
By, 38 5y W7 TR S B o0 3o Je 54 05 3 S 58 5 X, EL b S5 7 o T & 1 B
%8 WG A EAET A L GAEHE LG RO XA B TR

Panel A: b 7 A i b2 7 R 5 77 d Ao S 07 R

Panel B: W S A g W B R fo” 5 M7 K

TE W 5 A& i A AT F R k8 W5 R JE R E KR After_Roa
1.8758 " -0.2805 "™ -1.5138"
compensation P_e
(1.82) (-7.59) (=2.29)
Panel C: 0V 55 &% 7 £ 5 KB W Panel D: W 45 & 3 7 5 5 W #5F WK & w AL
TE W R I RE b G RGE T
-0.4731 " -0.5563 "
P_e P_e
(-1.99) (-2.07)
2.0420 ™ 0. 9608
Id, Id,
(2.03) (1.29)
-2.1774™" -1.3890
Id, xP_e Id, xP_e
(-2.34) (-1.56)
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High “premium”or “quality” ? Based on Reliability of
Performance Commitment
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Abstract: With increasing M&A activities in the A stock market in China, failing to meet performance commitment by
acquired firms occurs more frequently, which speaks of an urgent practical problem to be solved in China’s capital market.
Using the sample of M&A in China’s A-share market from 2008 to 2014 ,this paper examines the interactions between the
reliability of performance commitment in M&A and the underlying payment methods. We find that compared with the firms
using cash payment to close transactions, the listed companies that adopt equity payment not only receive stronger market
support, but also exhibit better accounting profits and operating performance. Meanwhile, the performance commitments by
firms using equity payment are also more reliable after the completion of M&A. Further,we find that after the completion of
transactions, the increasing presence of institutional investors can further enhance the reliability of performance
commitments. In contrast, we find no evidence supporting the same effect with increasing actual controller’s shareholding
ratio. Hence our findings suggest that the underlying mechanism that governs the interplay of payment method and
shareholding ratio is different between institutional investors and the controlling shareholders. Finally, we find that listed
companies that use stock compensation to guarantee performance are also more willing to pay for M&A transactions through
equity payment,and the reliability of their performance commitment is also higher. Through the study of these issues,it will
help the academic community to correctly understand and explain the real motivation and economic consequences of M&A
and major asset restructuring behaviors of listed companies in China. At the same time, It is also of practical significance to
improve the supervision of China’s capital market and the protection of investors.

Although the original intention of policy-makers is that the performance commitment system can effectively supervise
and suppress the frequent chaos of mergers and acquisitions in China’s capital market. However, the role of this system is
still dependent on a series of key factors and conditions, such as payment method of transaction, performance commitment
compensation, institutional investor participation, and optimization of listed company governance structure. First, in the
disclosure of mergers and acquisitions restructuring transactions, information disclosure should be strengthened. The
regulatory authorities shall urge listed companies to separately disclose information and risks on the performance commitment
disclosure , which may include detailed estimation of transaction, significant impact of business reputation on the company’s
future performance,and performance commitment compensation, it may even be considered to require the counterparty to
provide the necessary asset pledge to guarantee the rights and interests of investors. Secondly, enterprises that fail to meet
their performance commitments should give priority to the shareholding compensation methods, such as share repurchase,
and be especially wary of compensation in the form of cash commitments to prevent damage to the market in the event that
the secondary market premium is much higher than the cash compensation amount. The interests of small investors. Thirdly,
it is necessary to further strengthen the supervisory responsibilities of financial intermediaries such as brokers in M&A,
strengthen accountability for accounting firms , asset appraisal institutions , brokerages and promote financial intermediaries to
better play their roles in the process of M&A, especially in strengthening the role of financial intermediaries in the
continuous supervision after the completion of mergers and acquisitions transactions, and warned that some intermediaries
will focus on business and light follow-up supervision. Finally, the China Securities Regulatory Commission, the Exchange
should further increase the investigation and crackdown on financial crimes such as insider trading and stock price
manipulation, and do a good job in investor education, and establish a system of illegal insider trading. The illegal income
and fines are classified into the investor protection fund to better serve the capital market.

Key Words: reliability of performance commitment; compensation of performance commitment; mergers and acquisitions;
payment methods
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