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TEA HARE P A W /ME " A fE Rk | 25%afrfE | P | T5% AL
Rank 39835 4.225 1 5 0. 664 4 4 5
M&A 39835 0.390 0 1 0. 488 0 0 1
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AZIEEZE 009 F %35

4% 4
T E 4 HARE I {E /N E X K fE wEE | 25% A E | T 75% 4L %
M&A_LstYear 39835 0.376 0 1 0. 484 0 0 1
Star 39835 0.074 0 1 0.262 0 0 0
InstitutionS 39835 0. 160 0 1 0. 367 0 0 0
SponsorR 39835 0. 007 0 1 0. 085 0 0 0
InstitutionR 39835 0. 003 0 1 0. 057 0 0 0
FundR 39835 0. 055 0 1 0. 227 0 0 0
AnalystE 39835 9.315 0 47.790 8.226 3.300 6. 490 12.920
FollowCN 39835 17.230 1 225 17.540 8 13 21
Size 39835 22.720 20.210 26. 10 1.296 21.760 22.550 23.480
PB 39835 3. 849 0.678 15.35 2.771 1.902 3.085 4.859
ChROA 39835 -0.003 -0.142 0.115 0. 035 -0.017 -0.001 0.011
ChIA 39835 0.011 -0.029 0. 152 0. 025 —-0. 000 0. 002 0.012
Volume 39835 18. 670 15.580 22.717 0. 989 17.950 18. 650 19.330
InsiderOwn 39835 0. 043 0 0.490 0.107 0 0 0. 002
InstOwn 39835 0. 507 0.017 0.901 0.226 0. 337 0.532 0. 687
SOE 39835 0.574 0 1 0. 495 0 1 1

R R IR A S8
| SRS R Ko

1oXHB 3 H, AR5

ok R Hy  ARIEAL R (1) 3647 7 BIE AT, 85 R 3k 5 58 (1) 5 2B (2) 1 im. RS 5
(1) B2 B A i AP 2545 0 R 2 DG I A B Y 25 SR 5 (2) AR i A 7 255 208 it 0 ) 2 O 6 /A% o 11 &5
o IWEE (L) ZIFIEE (2) N EERTF A M&A 1 REUL & M&A_LstYear 1) ZEUHAE 1% 1Y .3
MKV F 53 R IE, BB AT IR AE R IR IO T N I A W 45 T 17 3 & M PE 2, (B H, A5 31 [a] )5 45 5
32 FF o S (2) 5138 P F B Star (4 R EUHE 5% (1 8 PR /KOF T 38 0 1E , 156 BH B 2 43 i (1 3F
S L AR B R 4 BT SR W ; InstitutionS 1) 2 50HE 10% 1) 5 25 K R 355k B, BRI IE 25 2\ W) (14 7 2%
— B FEEE T REHE 30 i 43 A U 04 2R LA 1] 5 SponsorR | InstitutionR 1 FundR ] Z B TE 1% 1) & 3 M
KPR 8 R IE T R g DG IR A A 43 A U A B PG, H M AR AR B b, LndnalystE B REL
Sy AR IF AN S 2 U B R ] A3 T D ) 8 50 6T 43 BT T G AR A BB 3 1 O R LnFollowCN FAUAE
1% /KFF b 2 20 B, o] 68 R Sk 0 B D R 02 )8 22 A B S I 55 b 32 B A R 25 R 0 R /0N DR I 400 o)
T o BT A SR 0 s PB .ChROA T ChIA Z A TE 1% 1 25 P /K7 & 3 0 1E 2 B Ry 28 w1 B
FDY 25 36 B0 B G743 BT U 25 7 B9 PP 908 57 5 Volume FRATAE 1% & VEKSFTF W3 0 E , Ui 2 #5425
i BIALR S3AT U AR 0 1Y) E 22 J5  5 InsiderOwn T InstOwn ZRAEUAE 1% b 27K T B 2% 8 1E, o] UE
MR BRZ LA B TR S S 3 Mr 0 AR WA IE S o 7 A1, Size REAE 10% W PE K- T & AN
1E,SOE ZAUAE 1% 535 MK 1 38 0, 10 2 AT BE H 40 B 00T AR R 19 2 &1 1 2 1 i 1) XU
WA, J5 7 D) 2% B 43 A D GF B8 Al 45 7 3 R R

2. XM H, 1k

SR 56 AR s H, 4 AR 98 43 BT Ui 2 75 Sk B RE 43 AT 0 RN 43 BT U T A 1R IE 25 48 R R S HE 4 ATl
PSR RY (1) 4T 73 28 Il H , 45 R AN3R 5 25 (3) 31 ~ 55 (6) B s o 55 (3) 51 V55 (4) 51 52 Xt 4y
B A~ AP 25 0 43 26 ] 051 5 51 JHL v B RS 40 A O 2 R A B R B T AL M&A B R BURR 3 R IE
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KX, HRHAE QRHMWESHIHIERRFRE

X LT, T I & ) 328 14y BT A2 0 A D ) 5 Xk A A O M A D8 9 28 W) R AR 1 S B, 4 R SR R
B H,, o WA i 0 5 B BE A 2 400 ] 23 A U SR UL ) B9 4 T, X 5 38 S R Star B9 R B O IE 2
— o B (5) B 5 (6) BT o A i i 8 25 5 P B 20 2 I E A5 R, M&A 1 ZR BUUALE AR %
O I (B VR KO 1% ), SORFBE Hy, , B0 25 B9 75 28 404 1 20 B 0 ek 2 =105 I8 15 0 /9
SR o AE % I P 3 L IR UA AR Star 5 R BOBULE RS 25 4 8 35, U WHIE 7 24 W) B P 3% RE 6
90 B 3 A U4 2R WL AR 1] o

x5 FHMATH G M Rk R ULRE B AT A G 24T T iF Rk R By %ol

EEMNEEFGINEE 1% Star 44 [ A 1% InstitutionS 4~ 4 & A
K & & :Rank & P Star =1 Star =0 InstitutionS =1 | InstitutionS =0
(1) (2) (3) (4) (5) (6)
Mk 0.0832 "™ 0.0842 " 0.127" 0. 0805 """ 0. 0896 0.0810 ™
(3.918) (3.998) (1.676) (3.696) (1.447) (3.732)
0.0676 " 0. 0692 ™" 0.141" 0. 0631 ™" 0. 0586 0.0730 ™"
M&A_LstYear
(3.501) (3.558) (1.925) (2.933) (0.947) (3.626)
0.264" 0.208 0.280"
Star
(2.332) (1.090) (2.213)
-0.204" -0.391" -0.187
InstitutionS
(-1.688) (-1.671) (-1.571)
0.571" 0.562 0.577 """ 0.893 " 0.486 """
SponsorR
(4.175) (1.057) (3.712) (3.517) (3.083)
0. 849 " 1.563™ 0.818 " 0.815" 0.909 ™"
InstitutionR
(5.031) (2.007) (4.855) (2.612) (4.308)
0.514" 0.347" 0.530"" 0. 442" 0.546 """
FundR
(7.064) (1.877) (6.593) (4.628) (6.040)
-0.0291 -0.0355 -0.213™ -0.0261 0.0147 -0.0469
LnAnalystE
(-0.692) (-0.865) (-1.980) (-0.623) (0.173) (-0.975)
-0.144™" -0.159 " -0.629 " -0.145" -0.140" -0.162""
LnFollowCN
(-5.938) ( -6.820) ( -4.206) ( -6.846) (-1.902) (-6.345)
S 0.0410 ™ 0.0359 " 0.156 ™ 0. 0281 -0.0310 0.0435"
ize
(1.974) (1.684) (2.217) (1.385) (-0.775) (1.758)
PR 0.0414 ™" 0.0379 ™" 0.0921 "™ 0.0333 ™" 0. 0360 ™ 0.0377 ™"
(6.265) (5.939) (3.216) (5.196) (2.473) (5.319)
4.603 " 4.575"" 5.932" 4.507 " 3.573" 4,728
ChROA
(12.49) (12.70) (3.979) (12.80) (3.513) (12.99)
ChIA 1.468 1.491 7 0. 669 ™ 0.806 " 1.133" 0.749 "
(3.033) (3.033) (2.239) (11.90) (6.934) (11.66)
0.179 " 0.164 0. 859 1.591 " 1. 084 1.571™"
Volume
(6.316) (5.901) (0.490) (3.379) (0.798) (2.913)
0.824 " 0.749 0.129 0.166 " 0.327 " 0. 145"
InsiderOwn
(6.477) (5.973) (1.418) (5.835) (5.802) (4.906)
0.834 " 0.789 " 0. 837 0.747 " 1.548 0.637 "
InstOwn
(13.38) (12.85) (1.461) (5.762) (4.408) (5.181)
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AL B ZE 2019 % %38

1

s 5
REEMANFEERMGHNRE % Star 241 18 A % InstitutionS % #1 ] )3
& % & : Rank i P Star =1 Star =0 InstitutionS =1 | InstitutionS =0
(1) (2) (3) (4) (5) (6)
s -0.280"" -0.273 " -0.175 -0.281" -0.238"" -0.277""
Soe
(-10.78) (-10.59) ( -1.606) ( -10.40) (-3.315) (-9.640)
-1.119™ -1.584"" -2.933 -1.594"" -0.543 -1.757""
Constant cutl
(-2.258) (-3.271) (-1.577) ( -3.431) (-0.454) (-3.645)
-0.722 -1.188" -2.527 -1.197™ 4.370 " —1.348"™
Constant cut2
(-1.380) ( -2.323) (-1.374) ( -2.408) (4.105) (-2.615)
2.764 " 2.298 " 2.053 2.254 " 8.167 " 2.066 "
Constant cut3
(5.835) (4.922) (1.165) (4.999) (7.280) (4.410)
5.648 " 5.194 7 5.5317 5.121°7 4.835™
Constant cut4
(12.09) (11.07) (3.083) (11.12) (10.52)
Vear Indusiry | #l T T T 12 9] T
Observations 39835 39835 2962 36873 6166 33669
Adjusted R? 0. 054 0. 057 0. 1258 0. 0549 0.0810 0. 0564

707 A RIRTE 1% 5% F110% fOKF EGEiE 35 46 5 &l 5 07 248 1510 2 GEit it ; [0 A6 0 AR AR 20 #r Ui ik

(FEE £

VERHR R A% S B

3. %HEBE Hy K5

R BB Hy 20 45 e A7 A8 AR B SRHK | H B SCHR NI 4 SCHR BEAT 1 20 & [l U3, 45 2R ANk 6
Jim o 85 (1) 51 55 (2) 91 4% 2 15 A7 A 7R A SQ IR 19 70 2 1R 25 2R, M&A 1 B BUUAE AT 7R 56
R AL 835 O IE (R & MK 1% ), SCRERR H, U B R 8 QK 5C 28 i A7 26 ) 17 20 A i oxet Jf:
W AT R PP SR O] o 55 (3) 1) V26 (4) B2 4 02 R AFAE B QIR Y 70 2 [ 45 51, M&A 1) 7KL
IAEAAFAE A8 SRR A 4 82508 1E (R EVEKSF O 1% ), SCHRpBBE Hy, , BT A 8 IR 5C & B A7 18
AT 3B 6 I WA AT G SR A o 3 (5) B VH (6) Bl R 5 R A A 7 4 S IR A 20 2K [T 1
LEIR M&A 9 FBUOUTE AN AE JE 8 SCIR B 20 . 38 0 1E, SCRp BB H, 1 B 2 6 SQ IR O 2R I A7 2 1)

il 53 A DX I A S P SR LA ]

* 6 Fl 55 % Bk 3 IF WAT & 2 07 A AF R0 e
1% SponsorR 4 %1 18] 1% InstitutionR 441 18 VA % FundR 4~ %1 1= A
& % & : Rank SponsorR =1 SponsorR =0 InstitutionR =1 | InstitutionR =0 FundR =1 FundR =0
(D) (2) (3) (4) (5) (6)
e 0.416 0. 0826 " 0.534 0. 0829 ™" -0.0116 0. 0886 ™"
(1.353) (4.031) (1.055) (3.940) (-0.137) (4.125)
-0.313 0.0708 " -0.717" 0. 0698 ™ 0. 0382 0.0719 ™
M&A_LstYear
( -0.839) (3.716) (-1.673) (3.592) (0.427) (3.650)
S 0.237 0.265 " 0. 851 0.262" 0.123 0.273 ™
tar
(0.358) (2.270) (1.125) (2.351) (0.457) (2.515)
0.136 -0.206" -0.784 -0.203" -0.361" -0.191
InstitutionS
(0.430) (-1.709) (-1.233) (-1.679) (-1.689) (-1.616)
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KX, BAE

NGB I il A F P S

1% SponsorR 4~ 41 [ 7

1% InstitutionR %% 18 )3

1% FundR 4~ %1 [7 A

& % & : Rank SponsorR =1 SponsorR =0 InstitutionR =1 | InstitutionR =0 FundR =1 FundR =0
(1) (2) (3) (4) (5) (6)
13.74™" 0.566 """ 0.873 0.552 "
SponsorR
(9.927) (4.129) (1.458) (4.107)
15.68 ™ 0.837 " -0.777 0.915™
InstitutionR
(16.16) (4.923) ( -1.000) (5.164)
0. 604 0.514"" -0.318 0.517"
FundR
(0.898) (7.078) ( -0.323) (6.981)
-0.250 -0.0336 -0.590" -0.0348 -0.0417 -0.0355
LnAnalystE
( -1.340) ( -0.824) (-2.363) ( -0.850) (-0.482) (-0.891)
-0.0751 -0.160 " —-0.358 -0.158™" -0.118" -0.161""
LnFollowCN
(-0.488) (-6.795) (-1.136) (-6.804) (-1.701) (-6.923)
S; 0.347 0. 0347 -0.0261 0.0356 " 0.167 0.0316
Size
(1.532) (1.638) (-0.116) (1.653) (2.325) (1.499)
B 0.359 " 0.0367 " 0. 0695 0.0379 ™" 0. 0246 0. 0405 ™
(3.268) (5.721) (0.883) (5.932) (1.221) (6.477)
-4.631 4,622 10. 44 4.574"" 4,872 4.576 """
ChROA
( -1.050) (12.69) (1.397) (12.45) (3.451) (12.59)
ChIA -0.397 0.798 ™ 0. 755 0.791 " 0.711° 0.785"
h
(-0.384) (13.17) (0.705) (12.89) (1.952) (12.62)
2.556 1.514™ 19. 31 1.463" 0.710 1.570 "
Volume
(0.648) (3.078) (1.389) (2.988) (0.296) (3.129)
-0.198 0.164 " -0.356 0.165 " -0.0176 0.168 "
InsiderOwn
(-0.529) (5.983) (-0.982) (5.952) (-0.198) (5.707)
-1.522 0.774" -0.171 0.755 ™" 0.742 0.730 """
InstOwn
(-0.941) (6.166) ( -0.0689) (6.027) (1.356) (5.675)
S -0.667 -0.272"" -0.547 -0.272" 0.0114 -0.287""
oe
( -1.155) ( -10.53) (-1.377) ( -10.50) (0.109) (-10.76)
5.676 - 1.606 """ -11.30" —-1.548 " -2.441" -1.613™
Constant cutl
(0.932) (-3.305) (-1.870) (-3.214) (-1.694) (-3.218)
8.907 -1.210™ -7.892 -1.151" -2.189" -1.208"
Constant cut2
(1.470) (-2.361) ( -1.310) ( -2.265) (-1.656) (-2.279)
2,272 2.334" 0.124 2.318"
Constant cut3
(4.869) (5.012) (0.0972) (4.748)
5.169 " 5.229 " 3.356"" 5.207 "
Constant cut4
(11.06) (11.12) (2.598) (10.71)
Year . Industry # # # # 4 # #
Observations 289 39546 130 39705 2176 37659
Adjusted R? 0.2371 0. 0564 0. 1265 0. 0569 0. 0466 0. 0537

707 T A RIRTE 1% 5% F110% fOKF ESET 35 46 5 Rl 5 07 248 1510 2 GE it i ; [0 A A6 0 AR AR 20 #r 00 gk

RE =S

BERLAR IR A S
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AZIEEZE 009 F %35

4. %E%@“F?{ ) {5 125 T E ) I W 5 73 D 20 SR WL 1) 52 )

/RN EPs! Jﬁﬂ*% 437 U 5997 L B o 4% 0 P L 491 20 3 4 2 (2015) 1 R B, 3 T
(EPsEia 9 ;iﬁa% WA BB KA b 23w, 23 A 0 S5 3 AT B i B2 A T 15 B AR AR B
K (2017 ) 20 S B, 43 B U S i e 9F T 280 A L A 0 4 P A PR B R 25 A 2 ) oh R A
R SCIAIFTE A B, B A7 AR B SR | H 8 QBRI 2 4 %E}éﬂﬂﬁﬂﬂ@#ﬂ:ﬂ S I AT o A
PR o AR — BRI, AR SCRUR AR BRIE EASCHS 20 B, D I I 5 R A B (938 W R vy, iz
%ﬂ%ﬂ‘é?iﬁuTA*ﬁJﬂTE’JLﬂHI& NI T 53 A7 DT PP 25 4 2 AR ) 0 2R BEAT B B 4 3

2% A B 7 WY JRE g S, 20 A X 2 ) 5 T ) S AR 18] A2 0 400 1, AR SC A% BRE o3 A R B BAT Ul
jjo TEAS SCHYREAS 18], TRINAIE S5 52 5 It 22 S AEAS BT 58 5 14 L 2 W AT 4 JE AR B 4 Bk B 1%, 5 1%
ZiR R FMR 0 A B.C.D %% FPH {5 SR B A R AT A F oy A BB W 4, 1
2% FIAE Sy AR A R I8 WA BE A, B30 0% 28 W) O W A7 Sy S A B e I Y R R AUAE AR T R
B AR XA AL b SEUEST RN 7 Fros , 5 B — B0, M&A 59 2 B 007E AR W A2 W 12 20 v
FHHNIE,

* 7 N R B X G AT T AE R R LA B % e
& & : Rank BmE LA Al XK E A
0. 0855 0. 0640 ™"
M&A
(1.628) (2.019)
0. 00321 0. 0643
M&A_LstYear
(0.0615) (1.583)
0.385 " 0.304 "
Star
(3.153) (2.863)
-0.261 -0.189
InstitutionS
( -1.555) (-1.448)
0.555" 0.734 "
SponsorR
(1.862) (4.863)
0.968 0. 464
InstitutionR
(2.162) (1.431)
0.4327 0. 446"
FundR
(3.908) (4.624)
HiwmH L E 8 g
Constant = 4l # #l
Year Industry 1= 4 1= 4|
Observations 6697 13077
Adjusted R’ 0. 066 0.074

07T RRTE 1% 5
TTRE, AFRPHEMKILBER TR SRS MR, AT HAE

BB U - AR SR B

EINN 3 Y oX

A R A

% F 10% (9K EGETE 35 465 N R 505 248 1510 Z Gt i ; [ IS4 R AR AR 23 #r 01 ik
b £ i) 2 ik 0 45 2R

BT XS 23 K U B4 3 2 4 L2 1 93 28 0 A P 322 B [ DS R I R A SR G 36, oA A A ke DL, AR ST
K oA VB B PGB 2 PR, SIS 5 (SR A4 (B4 H5) I 18 R PP, A A S IR
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KX, HRHAE QRHMWESHIHIERRFRE

4, TESLIERE b, 4350 B F) ) Logit A7 F1 Probit #5578 & 397 4T SZF [0 9, 4% 3¢ b iy 45 A s

553 17 U DY 2 %85 D RH O 9 2 43 BT U %) (A S50, A SR 4 A D %) 503000 40 A S8 R 23 T U 1)
ST 25 23 (3BT I 6% T JBE AR/ 2 ) JRE S AE R IR — 1), 3 7 U g 90 3007 WA 4 38 A, R A S 0 A U %o 2
A SR OB 1] LA U 2% TS A e 238 40 Ay PR A P e AP [ 0 A A8 A A 30 A S i i, 45
M 8 3K 9 fizn, [MIFE IR T A SCHY R

* 8 FlR AT IRt 2450 B R ERKKRE H, fE%L H,
ELEmAFRRHINE B ¥ Star 4% [F VA 3% InstitutionS 241 [ )3
HEE:
& = Star =1 Star =0 InstitutionS =1 | InstitutionS =0
FReturn
(D) (2) (3) (4) (5) (6)
e 0. 0256 ™" 0. 0255 0.0301" 0. 0248 ™" 0.00148 0.0293 ™"
(5.958) (5.965) (1.755) (5.639) (0.127) (6.690)
-0.00885 ™ -0.00882 ™ 0.0178 -0.0110" 0.0135 -0.0128 "
M&A_LstYear
(-2.258) ( -2.250) (1.185) (-2.622) (1.133) (-2.934)
0.0186 0. 0225 0.0189
Star
(1.632) (1.033) (1.421)
-0.0115 —-0.00932 -0.0111
InstitutionS
(-1.111) (-0.372) (-1.044)
0.0119 -0.0414 0.0186 -0.0861" 0. 0402
SponsorR
(0.511) (-0.499) (0.731) (-1.943) (1.322)
0. 00729 -0.175 0. 0207 -0.0481 0. 0346
InstitutionR
(0.214) (-0.770) (0.607) (-0.960) (0.727)
0. 00561 -0.0168 0. 00878 0. 0383 —-0. 00247
FundR
(0.555) (-0.469) (0.851) (1.337) ( -0.230)
Hivm4 % & S 8 g g i g
Year . Industry # 4l 4l # 4 # #
Observations 32952 32952 2453 30499 5057 27895
R-squared 0.441 0. 441 0.512 0. 436 0. 449 0. 441
e N YA BIRIRAE 1% 5% F1 10% (Y /KF 1 GE it B 355 h o Gt T 208 E R ¢ SE vk i U AL ALAR 3 43 47 U 2

¥ f%%;i’%ﬁ{iﬁﬁﬂ@,ﬁifbéﬂﬁUEEQ%@S)rEI_J IR T et M A 255 Al 2 ] 2 o 0 4 2R
BORE U - A SR B

*9 AR 7 R B g A O B R B A IRk H,
¥ SponsorR 4 #1 1 A % InstitutionR 4 4 [ )3 ¥% FundR 441 18 A
® % & : FReturn| SponsorR =1 SponsorR =0 | InstitutionR =1 | InstitutionR =0 FundR =1 FundR =0
(1) (2) (3) (4) (5) (6)
el -0.0219 0. 0258 * 0.0115 0.0257 " 0.0161 0.0252 ™
(-0.323) (5.980) (0.0958) (5.955) (0.747) (5.903)
M&A_LstYear -0.138" -0.00788 0. 125 -0.00934 -0.00901 -0.00855
(-1.926) (-1.963) (1.240) ( -2.376) ( -0.377) ( -2.160)
Gur -0.0491 0.0189" -0.0223 0.0191° -0.0172 0. 0206 "
( -0.600) (1.689) (-0.107) (1.682) ( -0.524) (1.718)
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AZIEEZE 009 F %35

5k 9
1% SponsorR 4~ 41 [ 7 F% InstitutionR 4> 4 & A 1% FundR #4018 A
& % & : FReturn| SponsorR =1 SponsorR =0 InstitutionR =1 | InstitutionR =0 FundR =1 FundR =0
(D) (2) (3) (4) (5) (6)
-0.123 -0.0103 -0.200 -0.0110 0. 0273 -0.0141
InstitutionS
(-1.622) (-1.012) (-1.631) (-1.071) (0.956) (-1.326)
0. 620" 0.0103 0. 0766 0.00818
SponsorR
(3.020) (0.440) (0.628) (0.351)
0.490 " 0. 00333 0.153 0.00157
InstitutionR
(5.327) (0.0975) (0.530) (0.0428)
0. 0927 0. 00463 0.355 0.00518
FundR
(0.892) (0.438) (1.137) (0.512)

Him4 % & S g S g g g
Year .industry # # # # # #
Observations 243 32709 103 32849 1833 31119

R-squared 0.414 0.442 0.579 0. 441 0.415 0. 444

™07 T R IRTE 1% 5% F110% fOKF EGEiT 355 46 5 v Dy 2 ad v 07 2B IE B0 ¢ e it ik ; 1] U5 AR B0 AR 4 4 A Ui ik
F7 7 R R P i A A A2 ) AR 4k 53 5 ARTRD, BR TR W R T o LA A o A2 i 5 2R

BORER IR - A SO B

AR SC I B ST A BT MG 60 SR UL, Sy 1 R S8k — 25 58 3, AN SO IR B U 6 24 ) O I A

Oy B A WLABRE ) 2 75 A A8 A TN TP A BT A B A SR 23 A i 8 A 3000 S SORAE 1k C (2 A i 52 00
TR A — 28 ) SEBR AR IR AY ) /28 W 52 B Ak SR A 0 246 X {B) A DA PR A B pE A U 43 A, 4 SR
F 10 R 11 Pros . 2 10 55 (1) 5156 (2) 5, Il M&A fY9 2 B R 35 o 1, R R B 2R WL
PEAHHE S — W1 M&A_LstYear () KU 25 4 1E , 3 U H AR VLA 1] (5 06 FH 3P G A Sy PR A8 i 295 2
—E0) o ARSI, X o3 B Il A 282 4% 000 ok BE, O W K AR 24 AR A S 1A B B ER N 8 5 e OF
Wy % G %8 2% )Ml 258 F) 52 W) U T R G AR PR B M O o T S R AR B LS A BRE B AR B HERR T
R, HERE A A U A T A — B 1), DO, AR 4 M&A _LstYear F BB 3 R DL R
VT T OIS A9 20 A% T SR IR ) . 3% 10 HP , M&A _LstYear ) 2 AUAE 5% Star 43 41 B 3% M 1E , 4%
InstitutionS 73 41 IHAXAE B O O B 4L v 35 O8I, 5 00 FH 7 24 O D 22 4 25 2R — 2, S0 1 ik
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M&A and Analysts’ Ratings Optimism ;

An Empirical Study Based on Reputation and Interest Ties
ZHANG Long-wen' , WEI Ming-hai’
(1. Sun Yat-sen Business School,Sun Yat-sen University , Guangzhou , Guangdong,510275, China;

2. Center for Accounting, Finance and Institutions,Sun Yat-sen University, Guangzhou, Guangdong,510275, China)
Abstract: Analysts are important market intermediaries to reduce information asymmetries between investors and
companies. They act roles of information discovery and information interpretation ,assess company value and release ratings
to help investors make “buy or sell” decisions. Therefore , analysts working in a just and objective manner counts for much
to the allocation of resources and the protection of investors’ interests. But many prior studies suggest a systemic optimism
among analysts, largely driven by analysts’ interest motives. The main motivations that led analysts to release biased ratings
include ; pleasing management to get more information; maintaining business relationships with investment banks; generating
more trading volume to get more trading commission; and bearing pressure from institutional investor.

There are mainly two kinds of mechanisms to restrain analysts’ interest motivation: one is market reputation
mechanism, including analysts’ personal reputation and the reputation of the securities company in which they work; the
other is information environment, including environmental transparency and market supervision quality. Whether analysts
will eventually issue objective and impartial research reports is the result of the interaction of interest motivation, reputation
mechanism and information environment. China’s market-oriented process has been advancing, and the regulatory
requirements are becoming stricter and stricter. In this case, does the reputation mechanism play a full role in restraining
analysts’ optimistic tendencies, and what is the impact of interest ties on analysts’ ratings? The in-depth study of these
issues is of great value to further improve the functions of analysts in the capital market.

Using data on analysts’ rating levels for the period 2007 — 2015 in China’s securities market, this paper examines the
impact of M&A on analyst rating optimism and the role of reputation and interest ties. Our results show that:analysts have
higher ratings for companies with M&A. Star analysts who represent personal reputations have higher ratings for companies
with M&A. But large brokerages representing the reputation of institutions do not issue higher ratings to companies with
M&A. Analysts do not issue higher ratings to companies with M&A when there are underwriting ties, self-operating ties and
fund ties. Further study also shows that the ratings of analysts are becoming more and more optimistic, but the impact of
interest ties has declined. In addition, the phenomenon of analysts issuing higher ratings to companies with M & A only
exists in companies with low information transparency.

M&A is an important form of resource integration for companies. This paper finds that the analysts as a whole tend to
be optimistic about corporate M&A behavior, which may contribute to inefficient M&A in China’s capital market. For the
regulatory authorities, it is urgent to strengthen the supervision of the analysts. The study also shows that the selection of star
analysts in the market cannot effectively shape the reputation of analysts, regulators need to consider how to establish a more
objective and independent analyst appraisal mechanism. In addition, regulatory constraints play a positive role in analysts’
rating of corporate mergers and acquisitions, and with the strengthening of regulation and transparency of the market, the role
is becoming more and more obvious. But overall interest ties will still lead to optimism among analysts and deeper regulatory
and market transparency are needed.

The main contributions of this paper are as follows: firstly, it deepens the understanding of the role of analysts. The
existing literature has different evidences on the positive and negative roles of analysts in the capital market, especially the
research on the role of emerging market analysts is not deep enough; secondly, it deepens the research how does the
reputation mechanism influence the analyst behavior. In emerging market countries like China, the reputation mechanism
remains an important deterrent to analysts’ optimism. Furthermore, it deepens the research on the relationship between
interest ties and analyst optimism. The existing literature has not paid sufficient attention to the institutional environment
such as information transparency and regulatory constraints when they study the impact of interest ties on analysts’
optimism. Finally, this paper makes it clear that it is of great policy significance to strengthen reputation restriction,
supervision and punishment.

Key Words: analysts; M&A ; rating optimism; reputation; interest ties
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DOI:10. 19616/j. cnki. bmj. 2019. 03. 006

(REHE KEZ)
106





