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SRR R (2002) ARG R I, FE AT B AT U AR TR T SR AE AL ST A H LR B (10 H )
PO R IE 5 AR AR HE (2003 ) RIS T XY I ™ 4 < A TR BT AR TICR  Ge i g IR & B
RS 5 T AR T HEAE (2005 ) ) R B R S ETE A 0 (5 ORATE] 3 KJE ) I SR IRk
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AN BRI R TS 108 T B ke 14 70 1] T 37 B, T A A R R XU 2 5 (Jin A
Myers,2006) ! T EZ5 5477 I AT LAV S — R 2400 B AN A B AR L, T - 315 B AR XAk
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R WFFE R B, 27 73 AFr U P00 £ 7AE 2R LA ], A Ui g ) s ik AT R, IRA A RN S, 2
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P B4 SR A AR ) A7, A3 IR R B AT AT e B A B Iy ffy (AR5 T ) 8] P B e T HARE 2R ) 1) 21 4% T
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65 16) P A DI B8 1 1 T A s (B2 2 4 2014) 1Y

(1) FZERZE, AT I I i« R 25 vhae ™ 2R [ T 7E 2R i HLA 3 9% 2 A8 2 55 0 25 A4
KIWET] o — 70, JF R A — B LA A3 BT i 15 S L4 BORES Mk 55 44 % P 3805 ( Lin
Al McNichols, 1998 ; LT FEFN 8 {5 %4, 200717 ) 5 55— J5 1, S0 Fr Uili 404 A 87 B S0 5 25 1 A0 0 42
ARG, A NI 2 2 T B FT I ) F & A SR WA 5 5 R, 22 81038 UE 25 1 7 K DOk e sz 45
B A5, (A5 204 U L0 1) 1 EL AR T, o Bk AN R 21 22 (2011) V7 A 5 2 1 43 W Uil
WEREAEAE S TUESLIN” Z e, AT & 30 A EIESR 5 | B0 4 I 7 M BRI s A — e R g i
FEMT, BARAT L BMSAE 2010 4F & A0 < B B 1 i B 48 5 DR 22 A 3R R 25 o o8 AT Aok 36 2 B B
M AT — 2 A ZS [H]

(2) FHEEHLE, FFEPLEA R, T35 55 MR AANLE 3 AT 2 KW gE 2 B 48T
WM AR, #7725 R R I A (Kreps %5,1982) 1 UFERFFEIN A 20 A Il A
SIMLIE EE FL P 2 ) ST ARG AT R B, A3 B A R R AN A 23 ol Al ok 48 B R ( Stickel
1992) "0t 2 X oA Ui B HRA 2 AT E BRI, Ml 55 BE 1 525 B A0 B AT S HRURURS: , A s, T
YRS 7o ) M U T B 25 AR A T s A ) 5 477 B AU HL 25 (Hong AT Kubik 20032 3230 S5 55
20140y
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1. fi S B3 B S5iE 5 S IR FN4T A

WA AU A9 HIAL $ A A5 AR R A 1 BT AN WL ML I R AR JE A 1 ~ 2 4R N D, 1 Ll
HERE R IESR T I A T AR T A% S5 R A BR A5 B Ll BB H7 , 43 0B 4 K 25 %8 2
FIREAT RO B 58 PR 2 L LA B 2 7 A 28 JF A% BEAT s, O T e — E ¥ LB %
P LA 3 M7 2 A3 945 . ( Chen 25,2010 B4 = A1 E of 2011177 5 1 #,20137) | 4
S Al 7E 5 W IR R A N T B X AR AT, PRI, N R 3 R 2R B Ak N B
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R AR L, 5o 2 5 T 3 MR {5 0 A 3o L 2 0T 1) 5 T3 R X il AR SH 428 785 R 00 R XU 1) 3 552 500
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3wl AL SHE B S  UESR AL T A O R A5 B2 W) Hh B e 43X 2
TAE B PSRAR UL S0 4 2 AR ) 03 ML AL 53 S Tl & S PR B A AR R, I B /2 1Y
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y =z+e, (1)
Seoft o, W 0, 7% 1/p, KEA S (e, ~N(0,1/p,)) p, ML GIE, 4
BT U T8 32 KA 550 = 0T 25 1 8 ) ek 2 1 28 S R0 R 56 PR 28 AR 2R AT 43 A A W | 5507 3 2ot 3

@ ARSCBIEE S Chen F1 Jiang(2006) 20 AR5 SEUH, MDA 0BT 0l (0 15 B4R A 52 SO AU BORIFRLA 15 B2 01, B0 19
AR N :ie=z+6, BEFR(Wze, Be,) SHEEER(y o) MRRAREON 1, ZAHMARKER, KBS ESE, 57w
100% Aif5 H AL EIR R L, X559 DTSR R (A 303) —A—38, R R AP A 28, AT 1, 4
e UMAE A SR S I, AT RE S I FE AN S (IR (R B EFEM A A C A5 BAEA I, Xh 25 2415 B2 100% FEfE Y.
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B T EAAS DT 35, 20 B U AN S 2EA T S DL TN, B0k R SCRAAR T3 A il 35 00 SR sy
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Lk 48 3 BT AR T S5 DR SR AR U sl 28 B R i A U AT DR SR A SE PR AR B L 43 U T XoF
) H B A KA i ST AT A AR SR UL TN AL T R A SR ORI HE T 4 22 A BIAS IR 4
3BT R 15 R TR SR A U RN 22 5 R i B U5 ) S0 e SR R AN T

E[((f-2)1y,l] =E[BIAS| y,l] = (k-h)y + (h - k)l (5)
FEX B, =k =h,B, =h =k, IBA TRy .
BIAS =a +B, sy +B,*l +¢ (6)

AF(5) FAI(6) BIRE RTINS T-5 B U SRR LAY S PR agire B2 25 T L, Bl k = h
(X} B, =B, =0) B A BT A SR -5 5 BIRHAR UL L BF M AR IR UETE K, 29K, QiR BT IS
F BRI LB AR EE b KT A A K —h>0(B, >0) ,h -k <0(B, <0) XK, 451
IR WL 5 15 SR DR SRAR AT AE IEAR DG OC RNt 5 28 55 R 25 (BGSUAAAE SR DG OC R 5 ez, A I
25 RAFIRE ST RS R BRIR 73A , 3 A Uixss e KA 71 20 W) o ELAROW T st {7 B e s A it 5
PR B R TR Y . PRI 4 A SO 3 AR ARG

H, o 33 HEAL 5T 67 T A 5 B 5 A D 9000 v 22 1) 5C 3 2 T3 R DR SR AR U 15 22 5 ) 4 A 156 7 G
FAEHJFN . BRSO R AR B PSRBT S5 I, 78 28 T R 4 56 T S 58, S 2 WA B G &
WAT

Mq. WFFEs SRR R

1. ARZITMEEE X

AR SC BRI b 28 v 3 AL ST S A USRI AT Ay G4 e, O LA S AR OR 32 B AR T Y BT
N T RS BEREA AR R RERY (7) XPRFIRARGA H, TR .

Optimism,, = oy + B, * Punish, + yCtrl + IndustryFE + &, (7)

K AE 8 Optimism FE 553 HTI A SROWI0I 1 = A5 5 DA o « 5 7 280 4 o0 3158 1 S 00
M (OPT_Feps) , RS ELEVEL ) SR WL T ( OPT_Recom1 1 OPT_Recom2) , 43 AT I AE [/] —4F i 2
Xof [l — S8 23 WS Z2 OB, AR SC LR B I B AR A A H B Y — R, i B2 B Punish 718
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(Loss,) R (MB,) NI F 5 L0 (Inshold,, ) BRER B/ ITECRE: (AC,) 347V BT 46 25
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SIFTIBERER A RIS H (Neom,, ) . 3% 1 518 TS A FEAE X,

%1 TEEX
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HETHommE LTSN EATN, S TE2LTNEZE Opt KT0WEEL ¢ FEXAFE 8y
OPT_Feps BT TR B B, A AN R T S8 B R TR 2 Opty, = feps,, — eps,, , 52 & feps,, 71 24 I
JXNE D N o A RO B TN B eps,, K1 L TR E

FEF AT AF R B AR TOM R A IN SRR & FEA R R

OPT_R: 1
= g

OPT_Recom2 | JRZ BV R B W AT TR WTM F RN B E & o F 7 A R T RBE o

Punish HALTEERBEWENLTE FRQF i & FENEWL, N Punish 1,5 WO

Size NEAAE,E c FBARANE D REHERH
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Loss OB BAPR I R B AT B UK E (Roa) A FLBHELL, B A E

MB R ERRE — K WA N/ (BTH A A T HOR B/ 5L AR R )
Inshold WNE P FA R B
AC %o FERANE AT AN B A X
Brksize ZHAE UE  FREANF i WHALFHTRA ST A SN A EEE
Horizon QNI R AT TN B H G oA B B KRB B A A E] - IR BB

ARG NE R LR, YERRMEINITE —RBEAAEFENZEE AN -

Fesp LI ACTE A

R SR ATKE Y EEL B AT R EEE EAT - EEANAT L
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Wiliate | <m0

AFE KK —FE(r+1 F)ETNERE L AFE,, = ( -1) = (% t+1 FRENF i 8958 240 TN

B s P - N B K IR R ) I X/ AL L R R R

BERRR A SR
TSI ST BB H, AR SO AR A 23 A D T i 22 B4 N DR SRS i A R A
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BU(6) A SCHYER SEUEASIAY (8 ) A6 56 53 BT U0 s WAL 533 2 W) 5000 Al 22 1) N FE DR I 7
Optimism, = a, + B, Punish, + B,AFE,,, * Punish, + B;AFE,,, + B,Affiliate, * Punish,
+ BsAffiliate, + yCirl + IndusiryFE + ¢, (8)

BR T Affiliate R AFE S, HAWAS & (19 %€ SCHRTI—3, Affiliate 327873 Hr I B & o5 g LA 2
M GHEAL AIARECR AFE BERIIHTIAAR —4F (o + 1 4) BN AERG . ARIEBIAY (5) A
BI(6) BITHE, FTATUN B, >0 M1 B, = 0,8(& B, = 0 FI B, >0,

2. BEAEBRFNE AR S iR

ARTCLA 2002 2 2014 AP ERPITFTA A LT 28 7 09 20 A Ui B0 A S 0 i ke A, AN 156 20 A
Uil . A T e BRSSP G RSl 44 it G ) e AT UM I AREAS | SRS AT 1 AT 0 1 < (1) S BR B Ul
F I RO 5 (2) K W S0 41 o R £ AR AR R Bl B B AR AR IR B8R H 22 10] 5 (3) PR
BT R AR R H Rl i — I, 285 BIRAEAR TR e R L 15 51 104496 A - 4 - 7
T2 T R AL, 2 e 14638 AN m] — AR, 5 B ALAL T REAS AT 508, IRt — PN B Rl Al
FIVRH AR B A B IAE, B 25 2 ) A HTAEAR by 11076 A RSO A A 73 45080 . 23 i 5000 450
A A0 T2 w55 ok i CSMAR B, 11242 /) TPO fR BV AR A Wind Bl % . BT ]
O3 B i AL TR AT AR B L T AT i L W 5 B A AR SO I T A i M A
ABFFRR GO, BRI 2 PR .

*2 AR %
B 1t 2 AN E] - E I ANE - - FEAA

2002—2014 5 £ 4 & A7 B9 247 I T A A 17452 567595
(1) B B 204 U 00 40 2 B 31k ok ey A 188 1279
(2) F 247 I B IR o0 22 W 4 R A AT B 2 18] 2626 345833
(3) ¥ 2 J& W9 29 A I B0 A AR 14638 220483
(4) R G B AN 24T I 5E 8 4 A B R H — R BUNME 14638 104496
(5) B al - 4 & e Il 14638 14638
(6) 5 ALAL 5 A EH A (1879) & F 5 13 2] iy A 14519 14519
(7) M Bx AR R R B BBk K (B R B B A 14231 14231
(8) M Br 4 AT Wb A 5] 5 45 2] By AR 11076 11076

ORI A SR T
XA (7)) A OGS I AR IR GE 45 AN SR 3 PR @, T 3k S b i (% AR SCE5 8 1 5 ) , 7
SO HESEAS TR AT T 1% KFR04s RAL I, R 3 Rl LUK I, OPT _Feps H~F- X {E A
HRSE 03 53R 0. 69 0. 83, Ul WA SR WL i 22 19 20 M Ul oty B e, 20 M T 4 1 A3k 1 2 0L
PEWITE] , OPT_Recom1 AT S RLAYELAE 45 SR, U6 W] LA 81 A% T 00 sl 4 75 D1 40 B i 1) 2 00 9000 285 SR 4%

@ FIFEIES AT E LU BRI T R i 0 £ (B ZE 0145 2002) 280 | DLAEAF S A 2 48 h F x5
BB B REA AT, T S0 S SO Wi 5, ik B T-BUR R 278 B 8 SR AR R 1 AR 1 2 B A s
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*3 3 M ST AT
TE HARH B TR 1/4 i L B 3/4 pALE
OPT_Feps 11076 0. 69 0.36 0. 46 0. 83 1..00
OPT_Recoml 10969 0.75 0.31 0. 61 0. 88 1.00
OPT_Recom2 10969 0.24 0.25 0. 00 0.20 0. 40
Punish 11076 0.05 0.22 0. 00 0.00 0.00
Size( JR 16 1E) 11076 13980 68390 1618 3379 8316
Lev 11076 0. 05 0.09 0. 00 0. 00 0.07
MB 11076 3.25 13. 14 1.76 2.65 4.20
Loss 11076 0.08 0.27 0. 00 0.00 0. 00
Brhksize( 45 18) 11076 30. 25 9.35 25.00 30. 00 35.50
Horizon ( J& 14 18) 11076 201. 84 70.72 156. 50 197. 88 241. 60
Inshold 11076 8. 47 10.98 2.11 5.32 10. 36
Fexp 11076 1.69 0. 82 1.00 1. 46 2.00
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The Puzzle on The Relationship of Bad News Disclosure and Analysts’

Optimistic Forecasts ;: Information-Decision or Interest-Conflict View
MA Meng-di' , WANG Yu-tao’ , WANG Ju-xian’
(1. School of Accounting,Central University of Finance and Economics, Beijing, 100081 , China;
2. School of Business, Renmin University of China,Beijing, 100872, China;

3. School of Economics and Management , Ningxia University, Yinchuan , Ningxia 750021 , China)
Abstract: Listed firms’ violation and the subsequent punishment by regulators is a well concerned issue to the investors,
which is always an important question about the economic consequences of the listed firms’ violation punishment. Previous
studies on whether and how the investors react to the regulatory punishment mainly examined the market reactions to the
announcement date of the firms’ punishment, but these studies failed to reach a consensus on the finding. There are three
possible reasons to explain the different findings. Firstly, the market reaction is a complex consequence of the trading
behaviors by different kinds of investors, like the individual and the institutional investors. They hold different information
set and may react differently to punishment,and thus the specific reaction of stocks partially depends on the game between
them. Secondly, an uncertain market reaction may be due to the different choices of institutional investors’ trading strategies,
such as momentum or reversal, due to unobservable reasons. Thirdly, the time gap between the publication of a violation
incident and the announcement date of regulators” punishment may be a long-term period ,and the market has already reacted
negatively to the violation long before the announcement date of the punishment. When the final punishment decision is
disclosed by regulators, investors may take uncertainty about the event into consideration and,in turn, take the event as good
news (or not bad news) and make the positive reaction to the announcement of punishment.

Compared with prior literature , this paper attempts to examine whether and how analysts respond to the announcement
of punishment, which can provide new evidence to the prior debate on economic consequences. In addition, analysts do their
forecasts and recommendations mainly base on their information acquisition, and will less likely be affected by the type of
investors and their trading strategies. Using the data of financial analysts’ forecasts and recommendations to the A-listed
firms in Chinese market,this paper finds that analysts report optimistic earnings forecasts and stock recommendations in the
year when the regulators announced a punishment decision to the listed firms. Further,we explore the reasons that analysts
make optimistic forecasts and recommendations to the punishment incidents. When the regulator announces a punishment
decision, it is possible for analysts to provide either optimistic or pessimistic report, which depends on analysts’ own
decision-making process. This paper builds up the theoretical model to analyze the possible reasons that can explain why the
analysts make optimistic opinion when facing violation punishment and bring out two competing theories: Information-
decision theory and Interest-conflict theory. First of all ,the Information-decision theory supposes that analysts make forecasts
mainly base on their rational analyses of whether and how the punishment decision will affect the firm in future. Analysts will
issue optimistic forecasts or recommendations if they believe that the firm is currently well performing and this punishment
will not affect firms’ future operation,or vice versa. Secondly,the Interest-conflict theory tells us that analysts couldn’t hold
unbiased position and hence make optimistic forecasts due to the pressure from brokerage house, investment banking
relationship with firms , incentive to obtain high commission fees and setup a better relationship with managers. The empirical
evidence supports the Information-decision theory and rejects the Interest-conflict theory. Specifically ,we find that the result
about analysts’ optimistic response to the punishment of corporates is not pronounced in the firms who have underwriter-
relationship with analysts (Interest-conflict) , but in the firms with better future performance or higher analysts’ forecasts
accuracy (Information-decision). All the results show that analysts react optimistically to firms’ punishment incidents is
mainly due to their information decision-making,rather than economic interests.

Our research provides new empirical evidence on the economic consequence of regulatory punishment to the listed firms
from the perspective of financial analysts’ behavior, which may help to better understand the prior debate on whether the
punishment is good or bad news under the special background in China. In addition, by examining analysts’ response to
firms’ violation punishment,our result can also help to better understand analysts’ internal decision-making process and how
the analysts strategically react to some firm-specific events.
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